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FARM LAND MARKET TRENDS IN SOUTH DAKOTA 1941-1952

Supplement to Bulletin No. 413

Land Market Trends in South Dakota 1941-1950

By
Ray F, Pengra and Gabriel Lundy

R LIBRARY
LINCOLN MEMORIAL
South Dakota State College, Brookings, South Dakota

This report is a part of a study‘ of the farm land market in South
Dakota, carried on cooperatively by the Department of Economics of the
South Dakota Agricultural Experiment Station and the Bureau of Agricul-
tural Economics of the United States Department of Agriculture represented
by Virgil L. Hurlburt, Data were secured from the office of Register of
Deeds and the County Auditor!s office in each of the specified eight
counties, Supplementary information was secured from the Agricultural
Stabilization Offices for each county as well as from real estate dealers

and various buyers and sellers of the land transferred.
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FARM LAND MARKET TRENDS IN SOUTH DAKOTA 1941-1952

The total farm land acreagc sold during 1951 in the eight covrntic:
of Beadle, Brookings, Brown, Clay, Faulk, Haakon, Hand and Spink shows
an increase over the total similarly transferred in cither 1949 or 1950,
(Table I). Clay and Haakon show decreases; but in all the other six
counties included in the study, there was a larger acreagec transferred
in 1951 than in either 1949 or 1950. The largest increase was in Hand
County apd included sales to non-residents of a relatively large acreage
in the western part of the county., This part of Hand County is not
included in the proposed irrigation area of the Oahe project. Thesc non-
resident buyers appear to be interested in securing range land.

Tax delinquent and foreclosed school lands acquired by thesec cight
counties during the 19307s and carly 1940's had been sold and rcturned
to the tax rolls prior to.1951. Recently, the sale of school endowment
land by the state has been quite extensive. A much larger acreage was
sold in 1951 than in 1952,

Farmers bought considerably morc than 50 per cent of the acreage
sold both in 1951 and 1952 except for Faulk County during the later year
when 65 per cent of the acreage changing hands was bought by non-farmers,
(Table II). Individual non-farmers werc the chief sellers of the land
transferred, (Table III)., DIstate sales accounted for 17.5 per cent of
the land sold in the eight countics in 1951, but only 8.4 per cent of the
land sold in 1952. Insuranco companies and the Federal Land Bank have dls-
posed of almost all of their farm land holdings within these cight countics.

The total acreage sold in the eight counties during the year 1952

amounted to only 154,289 acres. This was the smallest acreage sold during



any of the twclve years for which data have been colleccted, except in
Faulk County where there was more land sold in 1952 thén during any
other year since 1948. The buyers of much of the Faulk County land were
out-of-state buyers. In Haakon County nearly as much land was sold dur-
ing the year 1952 as in 1951.

There have been a large number of oil and mineral deeds filed in
both Faulk and Haakon Counties during thesc last two years. The extent
to which oil specuktion is a factor in increasing the acreage transferred
appears to be difficult to determine, since many of the buyers are
interested in grazing lands and some out~of-state buyers have stocked the
properties they purchased. |

A relatively large percentage of the sales in Faulk County were in
the western part of that county. Proposed irrigation arecas in Faulk
County lic only in the eastern part. Irrigation, thercfore, could not

be a factor in this large volume of land sales in western Faulk County.
Prices

The average sale price of all land sold in each county cach year
from 1941 through 1952 is listed in Table IV. In order to simplify
comparisons between prices in the various counties,; Table V was con~
structed to show the relationship between land prices in 1941 and the
price for each of the following years. Land prices for 1941 arc used as
the base or as 100 per cent and prices for cach year are figured as a
percentage of the 1941 figure,

In Brookings, Brown and Clay Counties there has been a reclatively

similar upward trend in land prices during the 12 year period. Likewise



in Beadle, Faulk and Spink thc change has been quite similar but the
increase has been greater, especially in recent years, than in Brookings,
Brown, and Clay. Since Beadle, Faulk and Spink Counties contain the bulk
of the proposed irrigation arca, the rclatively greater increase in price
in those threoe counties may be attributed to anticipated irrigation.

Hond County also has extensive acreages within the prospective irriga-
tion arce but in addition it is within the central South Dakota oil boom
arca. Hoakon County in the western part of the state also has had a rela-
tively large number of oil and mincral lcases filed recently. Thus it
would appear that the relatively greater increase in land sale prices
within the countics of Haakon and Hand may well be the result of oil

sneculation,
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Table II. Per Cent of Acreage of Land Transferred, By Type of Buyer

o —

Owner Other Res. Non-Res.
Operztor Farmer Non-Farmer Non-Farmer
1951
Beadle 34.2 27.9 30.2 7.7
Brookings R5.4 3L 27.3 12.9
Brown 40,8 27.6 s 2 7ol
Clay 59.2 23.1 15.6 2.1
Faulk 4L8.8 20,5 17.1 13.6
Haakon 81.3 7.7 LR 6.7
Hand 39.7 17.3 10.1 32.9
Spink 38.7 142 0.5 16,6
1952
Beadle 39.2 0.1 R2.4 18,3
Brookings 7.8 38.1 23.0 y Iy S0y |
Brown 41.0 18.1 32,1 8.8
Clay 4L3.8 9.7 27.6 18.9
Faulk 18,2 16.6 bod 60,8
Haakon 55.3 12.3 8.6 23.8
Hand R9.4 29.8 16.0 2.8

Spink b o3 17.7 3.7 1.3
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