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THE U. S. BEEF INDUSTRY - IMPACT OF FOREIGN FACTORS

Introduction. The U. S. cattle industry
is more complex than it was a few years
ago. A major contributing factor to
this complexity is the increased impact
of foreign factors. Although many Since the U.S. is a major grain produc-
could be listed, the theme of this er, the demand is channeled here. This
newsletter will be to present only two increased demand causes an increase in
of the factors: (1) population impacts U. S. feed grain prices, a major input
and (2) cattle numbers. A follow-up for the fed-beef industry in the U.S.
newsletter will be used to present some

The impact of the above on the U. S.
beef industry is at least two-fold.
First,there are increased world demands
for protein, especially feed grains.

of the factors which affect the beef A second dimpact of the increased
industry within the U. S. population is not as direct as the

first. This effect is caused by a 'feed
Population Impacts. The world's popu- the world" philosophy. Grain consumed

One indica-
presented in

lation is growing rapidly.
tion of this growth is
Table 1.

as grain will feed more people than the
same amount of grain processed by the
beef animal as meat. Thus, there may
be a tendency on the part of some peo-
ple to switch to non-meat diets, or at
least to consume less meat. This causes
a reduction in the demand for some
grades of beef, such as fed-beef,and at

At the growth rate indicated, it is
evident that there must also be an in-
creased demand for food. In many less
developed countries, where population
an increase

increases are often the greatest, the
population growth is not accompanied by
increased incomes. Income levels are
often so low that people cannot pur-
chase the required 1levels of protein,
even in the cheapest form. Sometimes
this means a reduction in the demand
for more expensive proteins - livestock
products.

the same time there may be
in demand for non-fed or grass-fed beef
The net results on the industry are not
yet clear.

World Beef Supplies. Until recent years

there was little world trade in fresh
or frozen beef. Each country's market
was somewhat isolated. As world beef

Table 1. World Population Growth

Population in

Years Required to Add

Year Billions Billion People
1 A.D. 0.25

1800-1830 1.0 Approx. 1800
1927 2.0 Approx. 100
1960 3.0 33
1973 4.0 13
1984 5.0 11
1993 6.0 9
2000 70 7



supplies increased, some countries
looked to foreign markets to sell their
surpluses. The U. S., with relatively
high prices, was a logical market. Our
imports increased rapidly and finally
import quotas were imposed.

Summary. The world market definitely
affects the U.S. cattle industry. Some
impacts are direct, such as beef im-
ports and grain exports, while others
are more indirect,such as the increased
world demand for protein and lowered
demands for our beef exports. In addi-

tion, the issue is not always purely
an economic one. The political, social
and moral issues also play a role in
further complicating the picture.

Currently, world cattle numbers are
at record levels, 1.34 billion head.
However, this inventory is not evenly
distributed and the production from a

given inventory varies  considerably A D o e A
from area to area. This is mnoted in T e R
Table 2. For example, the U. S., with Frodusiion Nurbers>
= Peveent of
only 10 percent of the cattle inventory i PO (3 Million Percent of World's
rea C00, Productiol Head N
produces 30 percent of the world's beef - e .4 i
output. India, a country with almost NORTR AMERICA 12745 3 195.7 15
5 3 (u.s.) (10658) (20) (131.8) Qo)
one-fifth of the inventory, produces
= SQUTH AMERICA 5597 15 209.9 16
v1rtually no beef for food. (Argentina) (2226) ) (58.0) (5)
(Brazil) (2100) (6) (91.0) (8)
. EUROPE 9761 26 4 .

In total, world production of beef (France) (1793) 0] o Ui
has increased by 50 percent in the last vssh 5766 is e 4
15 years. Approximately 37 million e . 5 — -
metric tons were produced in 1974. oy e W (G2 8
Therefore, thgre are pr?ssures from e - : — %
surplus countries for our internal mar- (1ndia) *) (*) 240.6 18

= ) (Japan) 290 (1) 3:5 (*)
ket - foreign beef competes with U.S.
OCEANTA 1680 5 44.9 3

produced beef. Also, export possibil- (Australia) (1250) 3) (34.5) )
ities for the U.S. are limited because TOTAL 37261 100 1342.7 100
other countries either have adequate T -

internal sources or buy from other paren:hzzz:t‘r“i‘:zru::lcxhli‘;g,:tP-:Z;;x.luction and/or inventories are noted in

Surplus countries. l/]‘mliminan’ 1974. 2/I-or(-cast January 1, 1975.
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