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Abstract

By means of a symbolic method, in this paper we introduce a new
family of multivariate polynomials such that multivariate Lévy pro-
cesses can be dealt with as they were martingales. In the univariate
case, this family of polynomials is known as time-space harmonic poly-
nomials. Then, simple closed-form expressions of some multivariate
classical families of polynomials are given. The main advantage of this
symbolic representation is the plainness of the setting which reduces
to few fundamental statements but also of its implementation in any
symbolic software. The role played by cumulants is emphasized within
the generalized Hermite polynomials. The new class of multivariate
Lévy-Sheffer systems is introduced.

keywords: umbral calculus, multivariate Lévy process, multivariate time-space
harmonic polynomial, cumulant

1 Introduction

In mathematical finance, a multivariate stochastic process X, in R? usually
models the price process of hedging portfolios at time t. The tools employed
to work with X are either its probability distribution or its characteristic
function. When the probability distribution of X; is known analytically,
numerical algorithms are resorted aiming to compute the contingent claim’s
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price E[p(X¢)] with ¢ some payoff function. When the characteristic func-
tion of X, is known analytically, fast Fourier transform or Monte Carlo
methods are applied to multivariate integrals

BlpX0)] = [ ¢lw) Blesp(iuX )] du.
with ¢ the Fourier transform of ¢. Both methodologies require implementa-
tions which can take some time due to the involved multivariate integrals.

Recently [3], a class of processes, called polynomial processes, has been
introduced as follows: assume S the state space of X, a closed subset of
R, Then there exists a multivariate polynomial Q(x,t) in

Pol<,,(5) = Z cpxf|x e S cp R (1.1)
|k|=0

such that a martingale property holds !

E[Q(X, 1) Xs] = Q(X5, 5) (1.2)

for s <t. The name is a consequence of the main property shared by these
processes. The polynomials (1.1) originated in conjunction with random ma-
trix theory and multivariate statistics of ensembles. In [3], these processes
are employed together with the reduction—variance method for the pricing
and the hedging of some bounded measurable European claims. The atten-
tion is essentially focused on the properties shared by the class of stochastic
processes Q(X,t), as for example affine processes or Feller processes with
quadratic squared diffusion coefficients. The computation of their coeffi-
cients is not central and requires the computation of a matrix exponential?.
In order to characterize the polynomials (), Haar measure and zonal poly-
nomials are involved. A computational efficient way to deal with zonal
polynomials is not yet available: in particular, as coefficients of hypergeo-
metric functions, zonal polynomials have manageable expressions only on
the unitary group. In the univariate case, this class of polynomials has been
deeply analyzed by different authors, see [22] and references therein. They
are called time-space harmonic polynomials. For Lévy processes Xy, the

n (1.1), the multi-index notation is employed. Recall that a (d-dimensional) multi-
index k is a d-tuple k = (k1,...,kq) of nonnegative integers, such that |k| = k1 +--- +
Ea, k! = k1! - kql. We set &® = z¥1oh2 --«xsd,ck = Chy,ko,... k-

2If X is a real or complex n X n matrix, then the matriz ezponential of X is an x n
matrix e® whose power series is eX =Y, _  X* /KL



main advantage of employing the polynomial process Q(X,t) is the mar-
tingale property (1.2), fundamental in the martingale pricing [17], which not
necessarily holds for Lévy processes.

The multivariate Faa di Bruno formula is the main tool proposed in
this paper in order to characterize multivariate time-space harmonic poly-
nomials. In the univariate case, this formula gives the m-th derivative of a
composite function, that is, if f and g are functions with a sufficient number
of derivatives, then

S _ 5~ 9O 0) (f(l)(t))’“ (f(2) <t>>b2 <f<m> <t>>b’”
m! o b1!ba! ... by, 1! 2! m! ’

where the sum is over all m-tuples of nonnegative integers (b1, ..., by,) such
that by +2by + -+ +mb,, = m and k = by + - - - + by,. This formula can be
extended to the multivariate case by using multi-index partitions, see [6]. Its
implementation is quite cumbersome, but recently an optimized algorithm
has been introduced [6] by using a symbolic method, known in the literature
as the classical umbral calculus [18]. Its main device is to represent number
sequences by suitable symbols via a linear functional, resembling the expec-
tation of random variables (r.v.’s). Within this symbolic method, the mul-
tivariate Faa di Bruno formula is computed by using suitable multivariate
polynomials whose indeterminates are replaced by different polynomials. In
this paper we characterize a bases for the space of multivariate time-space
harmonic polynomials (1.1) involving Lévy processes. These polynomials
have a simple expression, easily implementable in any symbolic software by
using the algorithms addressed in [6].

Special families of multivariate polynomials such as the Hermite polyno-
mials, the Bernoulli polynomials and the Euler polynomials are then recov-
ered. The new class of multivariate Lévy-Sheffer systems is introduced. The
remainder of the paper is organized in order to resume terminology, nota-
tions and some basic definitions of the symbolic method. For the symbolic
univariate Lévy process introduced in [10], we add two more examples: the
stable and the inverse Gaussian process.

Since orthogonal polynomials are currently employed in mathematical
finance [20], an interesting application which deserves further deepening
studies is the orthogonal property of multivariate time-space harmonic poly-
nomials. Some preliminarily results are given in [13]. These are certainly
connected to multivariate Sheffer sequences [1] whose treatment would in-
deed benefit of an umbral approach. Finally, since the symbolic method
has already been applied within random matrix theory [7] in studying their




cumulants, we believe fruitful to employ this setting early to matrix-valued
polynomial processes.

2 The symbolic method

The symbolic method we refer is a syntax consisting of aset A = {a, 8,7, ...}
of symbols called umbrae and a linear functional E : R[z][A] — R[z], with
R the set of real numbers, called evaluation, such that E[1] =1 and

Elz" o' B - 4] = 2" B[} E[37] --- E[y"] (uncorrelation property)

for all distinct umbrae o, 3,...,7 € A and for all nonnegative integers
n,t,7,... k. A unital sequence of real numbers ag = 1,a1,a9, ... is said to
be umbrally represented by an umbra a if E[a*] = ag, for all k& > 0. By
analogy with moments of a r.v., the k-th element of the sequence {ax} is
called the k-th moment of the umbra a.

Two distinct umbrae o and v are said to be similar if and only if they
represent the same sequence of moments

a=v e Ela"]=EqR, fork=0,1,2,....

A polynomial p € R[A] is called an umbral polynomial. The support of p
is the set of all occurring umbrae of A. Two umbral polynomials p and ¢ are
said to be umbrally equivalent if and only if E[p| = Elq|, in symbols p ~ q.
They are uncorrelated when their supports are disjoint.

The formal power series

Zk
u+Zakﬁ € R[A][2] (2.1)

is the generating function of the umbra o and it is denoted by e“*. By
extending coefficientwise the notion of umbral equivalence, any exponential
formal power series

k
z
flz)=1+)_ O (2.2)
can be umbrally represented by a formal power series (2.1). Indeed, if the
sequence {ay} is umbrally represented by an umbra «, we have f(z) =
E[e“*]. The formal power series (2.2) is denoted by f(«, z) to underline the
role played by the moments of the umbra «. Special umbrae are

a) the singleton umbra x with generating function f(x,z) =1+ z;



b) the unity umbra u with generating function f(u,z) = €%
¢) the augmentation umbra € with generating function f(e,z) = 1;
d) the Bell umbra  with generating function f(f,z) = exp{e® — 1}.

A class of umbrae useful in the following is given by the so-called auxiliary
umbrae. An auxiliary umbra is a symbol not in the alphabet A but defined
in such a way that it represents special sequences of moments. Then, the
alphabet A is extended by inserting these auxiliary symbols as they were
elements of A. For example, by the auxiliary symbol a-+v, we denote the
disjoint sum of two umbrae, representing the sequence of coefficients of
f(a, 2) + f(v,2z) — 1. Therefore we write f(a+v,2) = f(a,2) + f(y,2) — 1
and deal with a+v as it was an element of the alphabet A. One more
example, which will be largely employed in the rest of the paper, is the
dot-product n.a of a nonnegative integer n and an umbra «. Let us consider
the set {o/,a”,...,a""} of n distinct umbrae, similar to the umbra « but
uncorrelated each other. Define the symbol n.av as n.ao = o/ +a” +-- - +a’".
Then, we have f(n.a,z) = [f(«a, 2)]"™. The moments of n.a are (see [12] for
further details)

k

E[(n.a)*] = Z(n)in’i(al, ag, ..., Qk—i+1), for all k > 1, (2.3)
i=1

where By ;(a1,as,...,a5—;y+1) are the partial exponential Bell polynomials
4], (n)i =n(n—1)---(n—i+1) is the lower factorial and {a;} are moments
of a.

Equation (2.3) suggests a way to define new auxiliary umbrae depending
on a real parameter t. Indeed, the k-th moment of the dot-product n.« is a
polynomial, say gx(n), of degree k in n. The integer n can be replaced by
any t € R so that

k

G(t) =Y (1)iBrilar,az, ..., ap_i+1) forall k>1,
=1

still denotes a polynomial of degree k in ¢. The symbol ¢.« is then intro-
duced as the auxiliary umbra such that E[(t.a)¥] = gx(t), for all non-
negative integers k. This symbol is called the dot-product of ¢ and «. Its
generating function is f(t.a,z) = [f(a,2)]'. By using similar arguments,
the real parameter ¢ could be replaced by any umbra ~. The umbra .«
representing { E[gi ()]} k>0 is the dot-product of v and « and f(v.a,2) =



f(v,1og[f (e, 2)]). These replacements are the main device of the symbolic
method. For example, we can replace the umbra v by the auxiliary umbra
t.8 such that E[(t.8)x] = t* for all k > 1, see [5]. Then we have

k
qr(t.f.a) = Zti By i(ay,az,...,a5—iy1) forall k>1, (2.4)
i=1

and (t.5).a = t.(f.a). We omit the parentheses when they are not necessary
for the computations. The generating function of t.5.« is

f(t.B.c, z) = exp{t[f(a, 2z) — 1]}. (2.5)

Again, we can replace ¢ in (2.4) with an umbra . The umbra ~.5.« is the
composition umbra of v and «, see [5].

2.1 Symbolic Lévy processes

Recall that a stochastic process {X;}:i>0 on R is a Lévy process if its in-
crements X; — X;_1 are independent and stationary r.v.’s. Lévy processes
share the infinite divisibility property [19] and their symbolic representation
generalizes this own property. Indeed the following theorem has been proved
in [10].

Theorem 2.1. Let {X;}+>0 be a Lévy process with finite moments for all t
and let o be an umbra such that f(a,z) = E[e*X1]. Then for any t > 0, the
moment sequence of the Lévy process {Xt}i>0 is umbrally represented by the
family of auziliary umbrae {t.a}i>o.

Theorem 2.1 states that if the moments of an umbra « are all finite,
the family of auxiliary umbrae {t.a};>¢ is the umbral counterpart of a Lévy
process {X;};>0 such that E[XF] = E[(t.a)¥], for all nonnegative integers
k. In [8] and [10], several examples of symbolic Lévy processes have been
given. Here we add two more examples.

The m-stable process. A m-stable process is a Lévy process whose incre-
ments are independent, stationary and m-stable distributed. In particular
the m-stable process is an example of stochastic process with not conver-
gent moment generating function in any neighborhood of zero. Nevertheless,
since the symbolic method asides from the convergence of formal power se-
ries (2.2), we are able to characterize Lévy processes which are m-stables.



Definition 2.2. An umbra a € A is said to be stable with stability param-
eter m € [0,2) if there exist by, ¢, € R such that n.a = ¢, + by.u, where
u is the unity umbra.

Previous definition parallels the same given in probability theory [14, 15]
for stable r.v.’s and, by using similar arguments, one can prove that ¢, =
n'/™ (see [15] for further details). From Definition 2.2, we have

bp.u = n.a+n'™(—1.0)

where —1.«v is the inverse of the umbra «, that is the auxiliary umbra such
that a + (—1l.a) =e.

Definition 2.3. The family of auxiliary umbrae {t.a}+>0, where « is a stable
umbra, is a symbolic stable Lévy process.

Inverse Gaussian process. An inverse Gaussian process { X, “};> is a
Lévy process with independent, stationary and inverse Gaussian distributed
increments [2], that is X;'® ~ IG(a,b) with a,b > 0. The moment generat-
. . IG) -

ing function of X, ™’ is

E [erz“G)] = exp {tz [1 - ( 1- 2“;Z>] } . (2.6)

To obtain the symbolic expression of an inverse Gaussian process, we
need to recall the notion of compositional inverse of an umbra. Indeed, if o
is an umbra with generating function f(a, z), then the compositional inverse
of av is the umbra o<~'> such that a.f.a<'> = a<~'>.5.«« = x. In particular
its generating function is such that f(a<"'>,z) = f~"'>(«, z) where

flo, [ (o, 2) = 1] = [~ Vo, f(a,2) — 1] =1+ 2. (2.7)

Definition 2.4. An umbra « is said to be an inverse Gaussian umbra if
—a = fB.(=bx++/ad)<~*> with x the singleton umbra and & the Gaussian
umbra, that is an umbra with generating function f(4,z) = 1+ 22/2.

Set y/a = s. Definition 2.4 moves from the generating function given in
(2.6). Indeed we have

f(=a,2) = f[B.(=bx+s6)=7", 2] = exp{f[(=bx+s0)~""", 2] — 1}.

For the sake of simplicity, set f< > (=bx+sd,z) = f(z), so from (2.7) we
have f(—bx+sd, f(z) — 1) = 1+ 2. Since f(—bx+s6,2) = (1 — bz) + s222/2



then s2 f2(2) —2(b+s2) f(2) +2b+s% —2z = 0. Solving the previous equation

with respect to f(z) and replacing s?> = a we obtain

f(z)zl#—%

2
144/14 22

> (2.8)

As f(0) =1, see (2.2), in (2.8) we choose the minus sign so that

flIB-(—bx+s8)~"">, 2] = exp {Z !1 —y\/1+ 2;;] } .

By using (2.5), we recover the generating function (2.6).

Definition 2.5. The family of auxiliary umbrae {t.3.(—bx-++/ad)<"*>}1>0
is the symbolic inverse Gaussian process.

3 Multivariate time-space harmonic polynomials

In the univariate classical umbral calculus, the main device is to replace a,
with o” via the linear evaluation E. In the same way, the main device of
the multivariate case is to replace sequences like {g;, i, ...i, } with a product
of powers ,ulf M? . uild, where {u1, 12, ..., g} are umbral monomials and
i1,...,1q are nonnegative integers. Note that the supports of the umbral
monomials in {1, pe, ..., uq} are not necessarily disjoint. A multivariate
version of this symbolic method has been given first in [6].

In order to manage products like ,u’f ,u? . ,uild as powers of an umbra, we
will use the multi-index notation. A sequence {gv}veNg with gy = Guy,... 0y
and go = 1 is umbrally represented by the d-tuple p if E[u®] = gq, for all
v E Ng. Then g, is called the multivariate moment of p.

Two d-tuples g and v of umbral monomials are said to be similar if they
represent the same sequence of multivariate moments, in symbols E[u®] =
E[vY], for all v € Ng. Two d-tuples p and v of umbral monomials are said
to be uncorrelated if E[u?'vv?] = E[ut|E[v??], for all vi, vy € Nd.

The exponential multivariate formal power series

eHs = u+Z Z u”i (3.1)
v!

k=1 yeNd
lv|=k



is said to be the generating function of the d-tuple pu. Now, assume {gv}veNg
umbrally represented by the d-tuple p. If the sequence {g, }veNg has expo-
nential multivariate generating function

f2) =1+ Y a2

k>1 vENg
lv|=k

suitably extending coefficientwise the action of E to the generating function
(3.1), we have E[e#*"] = f(u, z). Henceforth, when no confusion occurs, we
refer to f(u, z) as the generating function of the d-tuple p.

As done in the univariate case, we can introduce the auxiliary umbra
n.p. To express its moments, the notion of multi-index partition [6] needs
to be recalled.

Definition 3.1. A partition A of a multi-index v, in symbols A F v, is
a matrix A = (\;;) of nonnegative integers and with no zero columns in
lexicographic order < such that A, +Ap, +---4+ A, = v, forr=1,2,...,d.

The number of columns of A is denoted by [(A). The notation A =
(AT', AL?,...) represents the matrix A with r; columns equal to Ay, 72
columns equal to Ay and so on, where A\; < A2 < .... We set m(A) =
(ri,7m9,...), m(A)! =rilra!- -+ and Al = A!Ag!- -+ . Then, for a nonnegative
integer n we have

v!
(n.p)? =~ );} M)A (M) s (3.2)

where g, = ()1 (i) 72 . with g/, 1, . .. uncorrelated d-tuple sim-

ilar to p. By replacing n with the real parameter ¢, we have
v!

(t.p)® =~ );} mOIA! QINIDY (3.3)

while by replacing n with the auxiliary umbra ¢.5 we obtain

!
(t8.m)" =) ﬁtl(’\) Px- (3.4)
Ao ’

The auxiliary umbrae t.u and t¢.8.u are the building blocks in dealing with
symbolic Lévy processes and multivariate time-space harmonic polynomials.
For their definition, the conditional evaluation with respect to an umbral d-
tuple p needs to be introduced.



Definition 3.2. Assume X = {u1, 2, ..., q}. The linear operator
E(-|p): Rlxy,...,z4[A] — R[X]
such that E(1|p) =1 and
E(:Elf 551227 xfid pivi k. ‘ p) = xlll xl22 xild pt E) E[v¥] -

for uncorrelated d-tuples p,v,~..., for m,i,5,... € N¢ and {l;}{_, non-
negative integers, is called conditional evaluation with respect to the umbral
d-tuple p.

Definition 3.3. Let {P(x,t)} € Rlxy,...,x4] be a family of polynomials
indexed by t > 0. The polynomial P(x,t) is said to be a multivariate time-
space harmonic polynomial with respect to the family of auxiliary umbrae
{t.u}+>0 if and only if

E (P(t.p,t)|s.u) = P(s.u,s), foralls<t. (3.5)
Since f[(n+m).p, 2] = f(p, 2)"™™ = f(n.p, z) f(m.p, z), then
(n+m).pu=n.p+mpy, (3.6)

with g and g/ uncorrelated d-tuples of umbral monomials. Then, for E( - | )
is reasonable to assume

El{(n+m).n}" | n.p] = Elfnp+mu'} | n.pl, (3.7)

for all nonnegative integers n,m and for all v € N4. If n # m, then equation
(3.7) could be rewritten as

Bl{(n+m).n}” | n.p] = E[{np+m.p}® | n.p), (3.8)

since n.pu and m.p are uncorrelated auxiliary umbrae. We will use (3.8)
when no misunderstanding occurs. Thanks to equation (3.7) we have

Bl m)n)” [ = B | S () ) s * n

k<v

= <Z> (n.p)* Bl(m.p)* "], (3.9)

k<v

10



where k < v & k; <, foralli =1,...,d and (ﬁ) = (k1)~--(kd). By

v1 Vq

analogy with (3.8) and (3.9), we have (t +s).u =t.u + s.u and for t > 0
Bl s =3 () Bl - . (310
k<v

As s,t € R, recall that the auxiliary umbra —t.u denotes the inverse of t.u
that is —t.u + t.p = € where € is the d-tuple such that € = (e1,¢€9,...,¢4),
with {e;} uncorrelated augmentation umbrae.

Theorem 3.6 allows us to introduce the class of multivariate time-space
harmonic polynomials with respect to a symbolic d-dimensional Lévy pro-
cess. Symbolic d-dimensional Lévy processes have been introduced in [9].
Here we recall the main results.

Definition 3.4. A stochastic process { X;}+>0 on R% is a multidimensional
Lévy process if

(i) X0 =0 as.

(ii) For all n > 1 and for all 0 < t; < ty < ... < ¢, < o0, the r.v.’s
X, — Xy, Xy — Xy, ... are independent.

(iii) For all s < ¢, X115 — Xs = X,
(iv) For all € > 0, limp_,o P(| X 44n — X¢| > €) = 0.

(v) t = X(w) are cadldg, for all w € 2, with 2 the underlying sample
space.

The moment generating function of a multidimensional Lévy process is
such that px, (2) = F [eleT} , with z € R?. If we denote by p the d-tuple

such that f(u,2) = ¢x, (z), then symbolic multidimensional Lévy processes
can be constructed as done in the previous section.

Theorem 3.5. A Lévy process {Xi}i>0 in R? is umbrally represented by
{t.u}i>0, where p is such that g, = E[u®] = E[XY], for all v € Nd.

Theorem 3.6. For all v € Ng, the family of polynomials
Qv(x,t) = E[(x — t.n)’] € Rlzy, ..., 24] (3.11)

is time-space harmonic with respect to {t.p}>0.

11



Proof. We need to prove that the family of polynomials Q,(x,t) satisfies
equality (3.5). Observe that

A= 8| () )er* et = X (}) et Bl

k<v k<v
where z! = xlllxlf e xfid for I = (I1,lz,...,lq) € Nd. Thus,
(% _
Qe =3 (1) *El(-tat] (3.12)
k<v

By applying (3.12), we have

BQut0)| sl = (1) B [(tn)” Bt s

k<v

— Z <Z>E [(t.,u)"*’c ‘ s.,u] E[(—t-ﬂ)k]-

k<v

The result follows suitably rearranging the terms and using (3.10)

E[Qu(t.p,t)|s.u] =

=S ()3 2 (75 F Bt - ouy o Bl

j<v—k

E
A
S

B <k:> (5. FBI{(t — ). + (~t.0)}" ]

k

A
N

I
™

(Z) (5.1)  Bl(=5.10)" %] = Qu (5.1, 5).

oy
IN

v

O]

A feature of a multivariate time-space harmonic polynomial is that when
x is replaced by t.u its overall evaluation is zero.

Corollary 3.7. E[Qy(t.p,t)] = 0.

Assume

Qu(z,t) =) qu(t) z*. (3.13)

k<v

We now give some properties of the coefficients g, ().

12



Corollary 3.8. ¢.(t) = () E[(—t.pn)* %] for all k < v and ¢,(0) = 0 for
all k < v.

Proof. The first equality follows by comparing (3.13) with (3.12). For the
second one, if t = 0 then 0.u = €, and in particular E[(0.u)?" %] = E[ev ] =
1 if k = v and 0 otherwise. O

Proposition 3.9. ¢,(t —1) = > i<, (i) 95 q;(t), for all k < wv.

Proof. The result follows from Corollary 3.8 as

wit -1 = (p)El-tne 4= (1) 3 (55 E [t g

j<v—k

- 5 (e[ o]

O]
Corollary 3.10. gy i(t) = qo(t — 1) — >, 95 @ ()
Proof. The result follows from Proposition 3.9, as
=1 =3 (D)9 = ¥ 0005 = 00 + X 0,0
j<v j<v j<v
O]

Proposition 3.11. g, = qo(t —1) = > 5., @ (t) k-
Proof. From Corollary 3.8, we have
v _
datig= <k)E[(—t-u)” gk = g0 = El(~(t = 1).)"] — go-
k<v k<v
The result follows by applying again Corollary 3.8 to E[(—(t —1).u)?]. O

The following theorem characterizes the coefficients of any multivariate
time-space harmonic polynomial.

Theorem 3.12. A polynomial

P(z,t) =) p.(t)a* (3.14)

k<v

13



is a time-space harmonic polynomial with respect to {t.pu}e>o0 if and only if

NOEEY (,ﬁ,) pi(0) E[(—t.p)* %), fork <w. (3.15)

k<i<wv

Proof. Suppose P(x,t) as in (3.14) with coefficients (3.15). Suitably rear-
ranging the terms in the summation (3.15), we have

Pat) = X n0 Y (§) Bl e = ¥ n0)Qula.. (.10)

(A
k<v <k k<v

Since P(x,t) is a linear combination of time-space harmonic polynomials
Qk(x,t), then P(x,t) is in turn time-space harmonic. Vice versa, suppose
P(x,t) in (3.14) a time-space harmonic polynomial with respect to {t.pt}+>0.
Then, there exist some coefficients {cg} such that

P(x,t) = Z cxE[(x — t.p)k] = Z Z (;) ckE[(—t.p)? ] | «*

k<v k<v \k<j<v
so that equality (3.15) follows. O

Theorem 3.12 states a more general result: thanks to (3.16), any poly-
nomial which is time-space harmonic with respect to the family {¢.p}i>0
can be expressed as a linear combination of the polynomials Qy(x,t). From
(3.16), the coefficients of such a linear combination are

no)= ¥ (7)o EeY
k<j<v

as 0.p = €. Next section is devoted to some examples of multivariate time-
space harmonic polynomials. In particular we generalize the class of Lévy-
Sheffer systems and solve an open problem addressed in [11] involving mul-
tivariate Bernoulli and Euler polynomials.

3.1 Examples

Multivariate Lévy-Sheffer systems.

Definition 3.13. A sequence of multivariate polynomials {Vi(x,t)}+>0 is a
multivariate Lévy-Sheffer system if

Zk:
10 Y Ve )5 = [o(2)) expl(a + -+ z)h(z) — 1]}
k=1 yeNd
|lv|=k

14



where g(z) and h(z) are analytic in a neighborhood of z = 0 and

;Zih(z) - #0 fori=1,2,...,d.
Proposition 3.14. If u and v are d-tuples of wumbral monomials such that
f(p,2) = g(2) and f(v,z) = h(z) respectively, then

Vie(z,t) = B[(t.pu + (21 + - 4+ 2q).3.0)"]. (3.17)

Proof. The result follows from Definition 3.13, since f(t.u,2) = f(u,2)"
and the auxiliary umbra (x; + -+ + x4).0.v has generating function [6]

(@1 + -+ 24).80,2) = exp{(a1 + - + ) [f(v, 2) — 1]}, 0

We will say that the sequence { Vi (, t) }+>0 is a multivariate Lévy-Sheffer
system for the pair g and v. Equation (3.17) allows us to characterize the
polynomial Vi (x,t) as a multivariate time-space harmonic polynomial with
respect to a suitable symbolic Lévy process.

To this aim we need to introduce the multivariate compositional inverse
of a d-tuple v. Assume X (i) the d-tuple with all components equal to the
augmentation umbra and only the ¢-th one equal to the singleton umbra,
that is x ;) = (€y,...,X,--.,€). The multivariate compositional inverse of v is
the umbral d-tuple § = (d1,...,d4) such that 6;.8.v = x), fori=1,...,d.
By analogy with the compositional inverse of an umbra, we denote the d-
tuple 6 with the symbol ©<7'> and its i-th umbral monomial component
with the symbol v,

Theorem 3.15. The multivariate Lévy-Sheffer polynomials for the pair p
and v are time-space harmonic with respect to the symbolic multivariate

Lévy process {t.(u1.8.v577"7 + -+ pa.B.v3 "7 ) hiso.

PT’OOf. As f(X(z)7 Z) = 1+ZZ fori = 17 ey da then f(/“l’a Z) = f(l"’: (f(X(l)? Z)—
L., f(X(@),2)—1)) so that p = p1.B.x(1y+ -+ pa-B-X(a), see [6]. Thanks
to the distributive property, from (3.17)

tp~+ (1 + -+ xq).8.v
t(uBxay + -+ pa-Bx@) + (@1 + - +xq) Bv

(. By v+ +pg g 7 Bw)+ (214 +xg). v
[t(p1. By "+ pg By )+ (1 + -+ xg)] B, (3.18)

Now in (3.11), set —t.p = 1. Then a multivariate time-space harmonic poly-
nomial Qy(x,t) is such that Qy(x,t) = E[(x1 + m)" (xe + 1n2)"2 -+ (zq +
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ng)’?]. So any multivariate time-space harmonic polynomial is linear combi-
nation of products E[(x1 +n1)" (2 +m2)"2 - - - (x4 +ng)"?]. The same results
by expanding (3.18) by using (3.4) and by observing that

Vi(z,t) = {[(t.p1 By + @) + -+ (bpa. By 7 + zq)].B.v}*.
O

Multivariate Hermite polynomials. Let us consider the multivariate
nonstandard Brownian motion {X}:>o such that X; = C By, where C is a
d x d matrix, whose determinant is not zero, and {B¢}+>¢ is the multivariate
standard Brownian motion in R? [19]. The moment generating function of

{Xt}tZO is
©i(z) = exp <;zZzT> , ©=ccT. (3.19)

The multivariate nonstandard Brownian motion {X}+>¢ is a special multi-
variate Lévy process. Indeed, as shown in [9], a multivariate Lévy process
admits a different symbolic representation with respect to t.u, if one prefers
to highlight the role played by its multivariate cumulants. Indeed any d-tuple
p is such that p = 8.c, with ¢, a d-tuple whose moments are cumulants of
the sequence {gv}veNg. From (3.19) we have

1
flep,z) =1+ > 2527,

By considering the d-tuple & such that f(8, z) = 1+227 /2, then every multi-
variate nonstandard Brownian motion with covariance matrix ¥ is umbrally
represented by the family of auxiliary umbrae {t.3.(6CT)}i>0.

There is a special family of multivariate polynomials which is strictly
related to multivariate nonstandard Brownian motion: the generalized Her-
mite polynomials. The v-th Hermite polynomial H,(x,Y) is defined as

v Dgf’)cf)(w; 0,%)

o, %) = (1) = T

where ¢(z; 0, Y) denotes the multivariate Gaussian density with 0 mean and
covariance matrix ¥ of full rank d.

We consider the polynomials Hy(x,Y) = Hy (X!, X~1) which are or-
thogonal with respect to ¢(x;0,Y), where X! denotes the inverse of X.

Theorem 3.16. The family {I:L(,t) (z,X)}i>0 of generalized multivariate Her-
mite polynomials is time-space harmonic with respect to the symbolic non-
standard multivariate Brownian motion {t.5.(0C")}+>0.
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Proof. The moment generating function of {flq(,t)(;v, ¥) b0 is [6]
1+ Z Z ﬁ(t)(:c E)m—v =expixz’ — EzEzT
v ) 'U! - p 2 °
k>1 |v|=k

The result follows since exp {xz"} = f(«, z) and
f(—=t.8.(6C7), z) = exp { |:—;ZEZT:| } ,

so that A (z,X) = E[(z — t.3.(6C7))"]. O
From Corollary 3.7 we also have E[flq(,t) (t.5.(6CT), )] = 0.
Corollary 3.17. f[,(,t)(m, ¥) = E[(x — 1.6.[6(t/2CT)])?].

Proof. The result follows from Theorem 3.16, since

exp {—;zEzT} = exp {—;zCCTzT} = (exp {f[é,z(tl/zc')] - 1})71
= (F(BL8(2CT), %)) = F(-LA[8(2CT)], 2).

O

Multivariate Bernoulli polynomials. Multivariate Bernoulli polyno-
mials are umbrally represented by umbral polynomials involving multivariate
Lévy processes [11]. Indeed, let ¢ be the Bernoulli umbra, that is the um-
bra whose moments are the Bernoulli numbers. The multivariate Bernoulli
umbra ¢ is the d-tuple (¢,...,t). For all v € Ng and t > 0, the multivariate
Bernoulli polynomial of order v is

B (z) = E[(z +t.0)?).

Theorem 3.18. The family {B,(,t) () }+>0 of multivariate Bernoulli polyno-
mials is time-space harmonic with respect to the family {—t.¢t}1>0.

In particular, we have E[Bq(;t)(—t.l/)] =F {Bq(,t) [t.(—l.L)]} = 0. The aux-
iliary umbra —t.¢c is the symbolic version of a Lévy process. Indeed, —1.¢
is the umbral counterpart of a d-tuple identically distributed to (U,...,U),
where U is a uniform r.v. on the interval (0, 1).

17



Multivariate Euler polynomials. Multivariate Euler polynomials are
umbrally represented by umbral polynomials involving multivariate Lévy
processes [11]. Let n be the Euler umbra, that is the umbra whose moments
are the Euler numbers. Then the multivariate Euler umbra 1 is the d-tuple
(n,...,m). For all v € N¢ and t € R, the multivariate Euler polynomial of

order v is v
(1 1
Ey' () =F a:+§[t.(n—u)]
with w = (u,...,u) a vector of unity umbrae and n the multivariate Euler
umbra.

Theorem 3.19. The family {&(,t)(az)}tzg of multivariate Euler polynomials
is time-space harmonic with respect to the family {3[t.(uw — 1.m)]}>0.

The auxiliary umbra 1[t.(uw — 1.n)] is the symbolic version of a Lévy

process. Indeed, %(u— 1.m) is the umbral counterpart of a d-tuple identically
distributed to (Y,...,Y"), where Y is a Bernoulli r.v. of parameter 1/2.
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