Journal of Financial Management Strategy
Vol. 6, No. 21
Summer 2018

Alzahra University- Faculty of
Social Sciences and Economics

Received: 2018/04/25
Accepted:  2018/05/24

The Test of the Effect of Investor Trading Behavior and
Investors™ Sentiment on Excess Return in Tehran Stock Exchange

Kiarash Mehrani*
Mehdi Madanchi Zaj?

Abstract

How the behavioral pattern and investors™ sentiment affect excess return is
one of the challenges of today behavioral financial. The finance literature
shows that a large part of the excess stock returns is not easily explained by
fundamental factors. The purpose of this study is to investigate the effect of
investors™ sentiment index and volume of stoke traded to explain stock excess
returns in Tehran stock exchange. In this study, an attempt was made to use
the data of 155 companies listed in Tehran Stock Exchange during the period
2011-2015. Regressions were used to examine the effect of the trading
behavior of investors, investor’s sentiment on the excess return. The results
show that the trading behavior of investors has effects on the value of assets
(excess return) and investors™ sentiment affects the value of assets.
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