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ABSTRACT 
Poverty Eradication is one of the programs of SDGs (Sustainable Development Goals) 
implemented in all countries that ratify the SDGs Program which begins in 2015. The SDGs 
program shows that poverty alleviation programs are one of the countries' concerns to be 
abolished. This condition reflects that poverty alleviation programs are the concern of the 
world community to be abolished. Various poverty alleviation programs have been 
undertaken by the government to reduce the number and percentage of the poor. But until 
now the phenomenon of poverty still exist. The aims of this research are 1) to analyze the 
difference of depth/gap of poverty level in regency/city by region of development that are in 
South Bali, North Bali, and East Bali; 2) To analyze the effect of economic opportunity, 
infrastructure availability, internal condition (positive culture), and capital accumulation on the 
depth/gap of poverty in Bali Province; 3) Analyze the role of capital accumulation in 
moderating the influence of internal conditions (positive culture) on the depth/gap of poverty 
in Bali Province. The study was conducted in all districts/cities with the number of 
respondents in each district/city as many as 30 people of the poor, bringing the total of 270 
respondents throughout Bali Province. Sampling technique to be used is a combination of 
snow ball sampling with accidental sampling and purposive sampling. Methods of data 
collection used were observation, interview, and in-depth interview. Analytical techniques 
used are Anova and the MRA (Moderating Regression Analysis). The results of the analysis 
show that: 1) There are significant differences in depth/gap of poverty rate according to the 
development areas of South Bali, North Bali and East Bali; 2) Two variables, namely internal 
condition (positive culture), and the capital accumulation have negatively affect on the 
depth/gap of poverty, but economic opportunity and infrastructure availability have no 
significant effect on the depth/gap of poverty in Bali Province 3) Capital accumulation 
moderates (reinforces) the influence of internal conditions (positive culture) on the depth/gap 
of poverty in Bali Province. Taking into account the results of this analysis, then the 
accumulation of capital into strategic variables in reducing the level of poverty that can be 
intervened by the government and others. 
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Inequality of development in various regions is seen as one of the factors that can 
affect poverty. Thus even distribution of development in all regions is one of the conditions 
for reducing poverty. In Tri Logi Pembangunan, one of its parts is the equitable development 
of development that will generate income equity, which aims to equalize people's income. 
There are various factors that can affect poverty in an area, both economic factors and non-
economic factors. Economic factors are very important in the discussion of poverty given the 
determination of an individual or family in the category of the poor. Economically, various 
macro factors can influence poverty, such as economic growth, which can be reflected by 
how much investment is made to achieve certain economic growth. This economic growth 
can increase employment opportunities which are expected to increase people's income, so 
as to reduce the level of poverty in the area. So from economic factors, the role of economic 
growth becomes very important to be improved and maintained its sustainability so that 
employment opportunities can be created which is one of the factors that can reduce poverty. 
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As stated in the 1995 World Summit for Social Development by United Nations, that 
unresolved affairs in the 21st century are eradicating poverty (Nehen, 2012). 

The importance of reducing poverty in addition to achieving the nation's development 
goals of achieving a just and prosperous society based on Pancasila, reducing poverty is 
also very important for the achievement of the goals of the SDGs (Sustainable Development 
Group) which one of its goals is related to poverty. In the SDGs the first goal is alleviating 
poverty which is referred to as no poverty. Thus the importance of the problem of poverty 
alleviation is used as the first goal in the SDGs. Countries that ratify the SDGs are not only 
developing countries, but also in developed countries that reflect poverty problems are also 
still faced by developed countries so that they are used as the first destination. As Adam 
Smith said, 1776 is in poverty and that there is no prosperous and happy society, if most of 
the population is in poverty and misery (Todaro and Smith, 2006). This statement from Adam 
Smith shows that how important the state is to overcome the poverty of its population. The 
income gap is closely related to poverty. The higher income gap between high-income and 
low-income populations will widen the income gap between the rich and the poor. Income 
disparities between community groups depend on natural capabilities, human capital, and 
other differences, so the role of government is very important in redistributing income to 
achieve better equity (Mankiw, 2002). 

This view shows that the role of government is very important in overcoming the gap in 
the distribution of people's income due to differences in resources owned by the community. 
The high gap in the ownership of resources in the community, the quantity and quality of 
capital resources or capital accumulation, the quality and quantity of human resources, and 
other resource gaps in society determine income inequality in society whose end results are 
in the form of severity and poverty. . In discussing poverty is not enough only related to the 
percentage of the poor, but also related to the severity of poverty which is reflected by the 
distance between the income of the poor and the existing poverty line. The higher the 
severity of poverty, the more effort must be made to alleviate poverty. Thus the analysis of 
poverty is not only related to the percentage of the poor that exist, but more important is the 
severity of poverty, or the poverty gap that occurs. 

Handling the problem of poverty severity and poverty gap also reflects the level of 
justice in the community in handling poverty. So far, people with low poverty means that the 
distance of their income to the gatris limit is short of poverty, this group will be assisted first 
by the government so that they are faster to get out of poverty. This condition can show that 
the government is successful in overcoming poverty, even though justice is seen, the first 
thing to help is the population with more severe poverty. If those who are assisted first, the 
funds needed will be far more and not necessarily seen by the success of the government in 
alleviating poverty, and poverty alleviation programs will not be successful. Based on the 
concept of justice in relation to poverty alleviation, the study or discussion of the level of 
severity and poverty, it is very important to do to evaluate the level of justice in handling 
poverty problems. 

Poverty can be caused due to the nature / cultural namely problems that arise in the 
community, and also related to the ownership of factors of production, productivity, and level 
of development of the community (Subandi, 2011). Furthermore, in addition to cultural 
factors, poverty is also caused by structural factors. In addition to the view of the causes of 
poverty because of cultural and structural issues, Shrap, et.al in Subandi (2011) there are 3 
causes of poverty, namely: 1) Micro, poverty can arise due to inequality or inequality in the 
pattern of ownership of resources which ultimately affects income distribution where unequal 
income; 2) poverty is caused by differences in the quality of human resources; 3) poverty can 
arise due to differences in access to capital. Harrod-Domar's theory (Subandi, 2011) states 
that capital accumulation is very important in increasing economic growth, which means that 
increasing economic growth will increase employment opportunities which in turn can 
increase population income. This condition will further reduce poverty. Capital accumulation 
that can affect poverty, is also influenced by several factors, such as lack of trade 
opportunities, lack of infrastructure, disease conditions, and population growth (Sachs, 
2006). Amartya Sen in C. Nunes (2002) examines the causes of poverty related to the 
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paradigm of human resource development which is seen from the capabilities or capabilities 
possessed by HR. Poverty is said to be a function of lack of ability. Thus poverty will remain 
relatively constant because the speed of increasing income between one person and another 
is different. Team Unwin (2007) states that poverty can never be eradicated or eliminated. 
However, it is very important to eradicate poverty in absolute terms. 

Research Objectives: 

 Analyzing the difference in depth or poverty gap in districts / cities according to 
development areas, namely in South Bali, North Bali and East Bali; 

 Analyzing the effect of economic opportunities, availability of infrastructure, internal 
conditions (positive culture), and capital accumulation on depth or poverty gap in Bali 
Province; 

 Analyzing the role of capital accumulation in moderating the influence of internal 
conditions (positive culture) on the depth or gap of poverty in Bali Province. 

Research Urgency. The depth or gap of poverty that reflects the economic condition of 
the poor is very important to be known and analyzed so that it can be known to those who 
are in a very poor condition, quite poor, less poor, or almost poor. This information is very 
important in order to help them overcome their poverty to be fairer, in the sense that those 
who should be assisted first are those who are very poor, not the near poor. The government 
has not categorized the level of poverty in providing assistance, for example, so that there is 
a possibility that those who are assisted in advance are those who are almost poor, not those 
who are very poor. This condition shows that there is an injustice in handling poverty 
alleviation that has been carried out by the government and observers of poverty. By paying 
attention to these conditions, then identify the depth or gap of poverty so that poverty 
alleviation can run more equitably. After being able to identify or classify the condition of the 
depth or poverty gap of the population, then the factors that can influence the depth or gap of 
the poverty will be examined and analyzed. By knowing the depth of poverty in each district / 
city, it will be possible to make policies that are fairer in helping poverty alleviation, namely 
which groups of people who must first be helped and which groups can later be helped so 
that they become more just. Likewise, knowing the area where the depth of poverty is higher, 
then that area must first be assisted, and more effort must be made to help the region. After 
knowing the factors that influence the depth of poverty, information on which factors should 
be given priority in the handling of the poor in order to be fairer in the effort to alleviate the 
poor. 

Considering these conditions, this research is very important to do and contribute in 
order to: 1) obtain more comprehensive information to improve understanding of the 
conditions of the depth of poverty in Bali Province; 2) find various alternatives / ways that are 
more effective in reducing the depth of poverty; 3) can identify various opportunities that 
might be done by the government, and observers of poverty issues, to reduce the depth of 
poverty; 4) increase understanding of the effectiveness of various poverty alleviation 
programs that have been implemented by the government so far; 5) obtain feedback for 
various government policies to improve the effectiveness of these policies; 5) produce a 
manual for community service activities, especially for the poor to intervene in various 
research variables such as internal variables (positive culture) in reducing the depth of 
poverty. 
 

LITERATURE REVIEW 
 

Various definitions of poverty have been submitted by experts. A family is said to be in 
primary poverty if the total income cannot be used to meet the minimum needs for physical 
needs of the body, namely food consumption (Viet Wilson, 1986 in Sugiyarto et al, 2015). 
This concept emphasizes the fulfillment of physical needs to be able to live, especially food. 
In everyday reality someone is said to be poor if the income of the individual concerned is 
below the poverty line. The poverty line is different in value from one region to another, the 
determination of the poverty line has taken into account various things such as inflation 
conditions, general economic conditions of each region. Thus each region will have a certain 
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poverty line of magnitude and also vary according to time. The concept of calculating the 
number of poor people or a certain level of poverty by comparing it to a certain poverty line is 
called the headcount index. In Indonesia the poverty line is determined by the Central 
Statistics Agency (BPS) which is the basis for classifying the population whether in the poor 
category or not. Absolute poverty (absolute poverty) is a number of people who are unable to 
obtain sufficient resources to meet their basic needs (Todaro and Smith, 2006). Nehen 
(2012) states that poverty here is a poor population that is a population that is unable to 
obtain sufficient resources to meet basic needs. 

Absolute poverty is calculated by comparing certain limits of the poverty line then 
compared with the per capita income of the population so that it will get a headcount or head 
count, so that it is known how many people are below or above the poverty line. Thus, in 
calculating the poverty level, both percentage and absolute use the poverty line with a certain 
value, such as USD 2, or USD 1, or using a certain poverty line determined by the district / 
city whose values vary according to the conditions of the region. 

Depth or poverty gap reflects how much income must be increased so that the income 
of the poor can reach the poverty line or they will no longer be poor. The poorer the 
population is, the deeper the poverty will be so that more income will be needed to get them 
out of poverty. Likewise, the lower the depth of poverty, the less funds or income so that they 
get out of the poverty level. A fairer handling of poverty will pay attention to the level of depth 
or poverty gap. Fairer handling is helping those who are very poor, compared to the near 
poor. 

To calculate the number of poor people in absolute terms as well as the percentage, 
only a certain poverty line is needed. However, the number and percentage have not 
reflected a more comprehensive and in-depth condition regarding the condition of poverty. 
The number of poor people and the same percentage has not shown that the conditions of 
poverty in the two regions are the same. This same condition still requires a more in-depth 
analysis of poverty or the depth of poverty and the severity of poverty. The gap or depth of 
poverty is determined by how far the average income of the poor is in one area with the 
existing poverty line. The distance between the average income of the poor and the poverty 
line is called the gap / depth of poverty. The farther the distance between the average 
income of the respondent and the poverty line, the deeper the gap / depth of poverty, and 
vice versa. So it can be calculated from all these poor individuals how much additional 
income is needed so that all poor individuals have income equal to the poverty line (Nazara, 
1997). Thus between one poor individual with another poor individual will require different 
income additions to be able to achieve income equal to the poverty line. The more additional 
income needed means that poverty is getting deeper / deeper into poverty, and vice versa. 
So the gap of poverty is nothing but the total amount of total income needed so that all poor 
individuals have income equal to the poverty line. 
 

 
 

Figure 1 – Poverty Depth 

 
Figure 1 shows the poverty gap or depth that is illustrated by the distance of points D 

and E. The EE line shows population income and the DD line is the poverty line. The highest 
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gap / depth of poverty is in the population that earns income at point E, which has the widest 
distance with point D. The population classified as poor is the population from A to B, while 
above B to C are classified as non-poor. The more right from A to B the lower the depth of 
poverty. In poverty alleviation programs that are more equitable to be helped out of poverty 
are those who are in income E. However, in general, the amount of funds for poverty 
alleviation is limited, so that the success of poverty alleviation is higher, there is a tendency 
for those who have a shorter poverty gap to be alleviated / assisted first. This condition 
certainly looks unfair, because those who should be assisted first are the poorest. This is 
what drives the depth and severity of poverty to be considered in poverty alleviation 
programs to be fairer. 
 

METHODS OF RESEARCH 
 

The research carried out in all districts/cities in Bali Province by considering areas that 
have pockets of poverty in an effort to find research respondents. Until now the data shows 
that in all districts / cities there are still a large number of poor people whose numbers and 
percentages have not moved much from previous years. 

There are 2 types of data used in this study, namely quantitative data and qualitative 
data. There are several characteristic differences between the two types of data. Sekaran, 
(2010) states that quantitative data is data that has a certain unit of calculation and can be 
applied to mathematical operations such as added, subtracted, divided, or multiplied. In this 
study can be mentioned some examples of quantitative data used include depth or poverty 
gap, age of respondents and family members, number of years of respondent and family 
success, number of family members, capital accumulation, demographic conditions, and 
household income. Qualitative data is data that is not numeric and does not have a specific 
unit of calculation. In this study there are quite a number of research variables in the form of 
qualitative data such as internal variables (positive culture), availability of infrastructure seen 
from access by the poor population to various types of existing infrastructure, economic 
opportunities, condition of the walls of the house, type of bathing water, washing, latrines and 
so on. 

This study uses 2 data sources namely primary and secondary data sources. The 
source of primary data is mainly obtained from research respondents, namely residents who 
are classified as poor, and informants, including officers from the agency who handle poverty 
alleviation issues, some of the poor people. The primary data in this study is used as the 
main data to answer the research objectives. Supporting data is also needed in this paper, 
which can come from secondary data from BPS and other sources. Examples of secondary 
data that are used for example are the distribution of the poor both in absolute and relative 
terms, as well as by different districts / cities and at different times. 

Sugiono (2000), states that the population is the region of generalization from which 
the sample will be taken. Every research that uses primary data to answer the research 
objectives will identify the research population. The research population will depend on the 
research objectives that the researcher wants to answer. Thus the population in this study is 
the entire population whose income is below the poverty line, or it can be said that the 
population is classified as poor. The number of poor respondents who will be examined in 
each district / city is determined by quota as many as 30 people in each district / city so that 
the total respondents become 270 people. The selection of a sample of 30 people in each 
district / city uses the consideration of samples that have been classified as statistically large 
samples to be applied to parametric statistics of 30 people. There are 2 sampling techniques 
in general, namely probability sampling and non-probability sampling and accidental 
sampling and snowball sampling including non-probability sampling (Silalahi, 2009). In this 
research the sampling technique that was first used was accidental sampling, namely who 
was met first by the researcher and he was the population of this study then an interview 
would be conducted. Furthermore, based on the respondent's instructions, the next 
respondent will continue to search, and so on until the desired number of respondents is 
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obtained. So after accidental sampling technique will be continued with snowball sampling 
technique until the number of samples is obtained according to the desired amount. 

Some methods or methods of data collection that can be used by researchers to collect 
data on social research include observation, interviews, experiments, and survey techniques 
(Jogiyanto, 2004). In this study there are several data collection techniques that can be used, 
among others, the first is observation, which has been used by researchers when preparing 
research proposals. After the observation method, the data collection techniques used are 
interviews and in-depth interviews. 

In assessing the conditions of depth of poverty or poverty, the statistical analysis 
technique used is statistics. Average (mean), median, mode, decile, percentile, maximum or 
minimum value that can be used for descriptive statistics. In addition to seeing or assessing 
the depth of poverty. After analyzing descriptively, then inferential analysis is carried out to 
answer the research objectives. 

Data analysis techniques that will be used to answer the research objectives in this 
study adapted to the research objectives to be achieved. In accordance with the objectives of 
the data analysis technique research that will be used is inferential statistics namely 
regression with moderation that has an associative level of explanation. Regression with 
moderating variables is a data analysis technique which is an extension of regression 
analysis by adding one variable namely the moderating variable in the analysis model used 
or what is called the MRA (Moderating Regression Analysis). The moderating variable is the 
capital accumulation variable. 
 

RESULTS AND DISCUSSION 
 

Respondent education in this study was also shown to see trends between education 
and income of respondents. The following is the distribution table of respondents according 
to education. Data in Figure 2 shows that the education level of respondents is mostly at the 
elementary level and below, which is about 76 percent of the total respondents, and the 
remaining around 24 percent has secondary school education especially junior and senior 
high school, where only about 10 percent have a high school education. When viewed on 
average by looking at the number and percentage of respondents in each age group, it can 
be said that the average education of respondents is at the level of primary school education. 
With such an average education, it can be said that the productivity of respondents tends to 
be low. Low productivity will be followed by low income. 
 

 
 

Figure 2 – Distribution of Respondents by Education 

 
Data from the results of this study indicate that most respondents are men, which is 

about 70 percent and the remaining 30 percent are women. The greater number of male 
respondents related to the status of the head of the family, which is generally male, and the 
respondents in this study were the majority of family heads. Judging from the marital status, 
only 6 percent are unmarried (one of the family members) and the rest are married and 
widowed/divorced. So there are quite a lot of respondents who are family heads who are 
widows or widowers who are elderly and live alone or live alone without other families. 



RJOAS, 3(87), March 2019 

63 

Differences in the level of depth of poverty according to development areas. The depth 
of poverty between development regions can show how the intensity and success of 
development are carried out in all fields in the region concerned. In the Province of Bali the 
development area is often divided into 3 regions, namely North Bali (Buleleng and Jembrana 
Regencies), South Bali (Tabanan, Badung, Denpasar, and Gianyar) and East Bali (Bangli, 
Klungkung, and Karangasem). Differences in the intensity of development in all fields can 
affect the differences in income received, thus affecting the depth of poverty that occurs. 
 

Table 1 – Average Level of Poverty Depth, Minimum, Maximum in the Development 
Area of Bali Province 

 

No Development Area Average Minimum Maximum 

1 South Bali 24,95 1,82 161,65 

2 East Bali 34,15 0,95 188,44 

3 North Bali 63,01 4,38 250,90 

4 Total 36,48 0,95 250,90 
 

Source: Primary Data Processing Results, 2018. 

 
The results of the analysis in this study indicate that there are differences both in the 

data on the average level of poverty depth and the data on the lowest level of poverty and 
the highest among the regions of development. The average depth of poverty in the North 
Bali Development Area is 63.01 percent which indicates that on average the income of the 
poor must be increased by 63.01 percent from their original income to reach the poverty line 
in their respective regions. This also means that to be above the poverty line, income must 
be increased by more than 63.01 percent for the poor population in the North Bali 
development area. In the East Bali Region, the average depth of poverty reached 34.15 
percent, which means that on average around 34.15 percent of the income of the poor must 
be increased from their original income to reach the poverty line. To be above the poverty 
line, their income must rise above 34.15 percent. For the South Bali Development Area, the 
average poverty level reaches 24.95 percent, which means that the average income of the 
poor must be increased above 24.95 percent to reach income above the poverty line. In total, 
the average depth of poverty in Bali Province reached 36.48 percent, which means that the 
average income of the poor must be raised above 36.48 percent of their original income so 
that no more people are classified as poor. The following is a test of the average difference in 
the level of poverty between Bali's development regions. 
 

Table 2 – Results of Different Mean Test of Poverty Depth Levels among Development 
Area in the Province of Bali 

 

No Development Area 

1 North Bali East Bali South Bali Significance of Different Tests 

2 63,01 34,15 - 0,001 

3 63,01 - 24,95 0,000 

4 - 34,15 24,95 0,006 
 

Source: Primary Data Processing Results, 2018. 

 
The data in Table 2 shows that there are differences in the level of poverty between 

development regions in the Province of Bali. The highest average depth of poverty is found in 
North Bali, and the lowest is in South Bali. If tested statistically with an average difference 
test it turns out that all the differences are significant not only at the 5 percent significance 
level, also significant at the 1 percent significance level. The greatest level of difference 
exists between North Bali and South Bali, not only can be seen in absolute terms, but also 
seen from the level of significance of 0,000. The smallest difference is between the regions 
of East Bali and South Bali, however, the three development regions have a significantly 
different average depth of poverty. This condition shows there are differences from various 
sides between the three development regions, where development in the South Bali Region 
which is often also called the Sarbagita Region can be said to be the most successful by 
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looking at the average lowest poverty depth. This condition is strongly supported by 
investments in various fields, especially in the tourism industry as the leading development 
sector in Bali Province. This condition affects the level of economic growth and higher per 
capita income compared to other development areas. Likewise, the percentage of poor 
people in the Sarbagita Region (South Bali Development Area) is lower than in other regions. 
The 2016 data shows that the average poverty rate in the Sarbagita Region is around 3.4 
percent, while the other areas are much higher (BPS, 2017). 

Economic growth reduces poverty through two ways, namely creating employment 
opportunities and increasing wages (C. Nunes, 2002). Public expenditures today are a very 
important instrument which act in the economic, political and social development of a country 
(Çakerri et all, 2014). The opposite of economic growth, namely the economic crisis will have 
an impact on increasing the poor population (Suryahadi and Sumarso, 2003). Although 
tourism development is in the entire province of Bali, it is mostly found in the South Bali 
Development Area. By looking at this condition, the equal distribution of investment in all 
fields of development should be directed more to the North Bali Development Area to reduce 
the depth of poverty. Inclusive economic growth which is expected to reduce poverty, but on 
the contrary economic growth caused by increased non-investment consumption will be 
difficult to reduce poverty as the results of research by Zuhdiyaty (2017) which states that the 
level of economic growth that is not qualified cannot reduce poverty. 

Influence of economic opportunities, availability of infrastructure, positive culture, and 
accumulation of capital to depth / poverty gap in Bali Province. The discussion of poverty is 
not only related to the number or percentage of poor people in an area, but what is more 
important and fairer is the depth or gap of poverty that occurs. Depth or poverty gap reflects 
the distance between the income of the poor and the poverty line in each region. In this study 
the dependent variable used is the depth of poverty which is thought to be closely related to 
economic opportunities. In this study also used capital accumulation as a variable that 
moderates the influence of economic opportunities, infrastructure availability, and internal 
conditions (positive culture) to depth or poverty gap in Bali Province. With this model can be 
made structural equation and figure as follows: 
 

Y = b0 + b1 X1 + b2 X2+ b3 X3 + b4 X4 + b5 X4 X3 + E 

 
Based on the results of the data analysis, the equation can be conveyed as follows: 

 
Y = 40,287 – 7,031X1 + 2,473 X2 – 7,434 X3 – 0,055 X4+ 0,018 X4X3 

 
Where: Y = depth or poverty gap; X1 = economic opportunity; X2 = infrastructure availability; 
X3 = internal conditions (positive culture); X4 = capital accumulation; X4.X3 = moderation of 
capital accumulation with a positive culture. 
 

 
 

Figure 3 – The role of capital accumulation in moderating the influence positive culture on the depth or 
gap of poverty in Bali Province, Indonesia 
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Economic opportunity variable (X1) has a negative influence on the level of depth or 
poverty gap with a probability or significance of 0.582. These results indicate that economic 
opportunity variables have a negative effect, but not significant. This negative influence gives 
a general meaning that the higher the economic opportunities they have, the lower the depth 
or gap of poverty they have. In this study this negative sign shows respondents who have 
economic opportunities; the poverty depth is lower than the respondents who do not have 
economic opportunities, although statistically insignificant. O’Connor (2000) states that 
economic inequality is the cause of poverty, so economic inequality must be reduced. 
Reform in the economic field is also one way to reduce poverty (Siggel, 2010). Annim et al. 
(2012) in Sugiyarto et al. (2015) viewed the relationship between inequality and poverty as a 
pragmatic relationship, namely that the gap causes poverty to worsen or the gap is a form of 
poverty. 

Infrastructure availability variable (X2) in this study does not have a negative effect on 
the level of depth or poverty gap. This condition shows that the availability of infrastructure in 
this study does not affect the level of depth or existing poverty gap. This condition also 
shows that there are other variables that are more instrumental in determining the depth of 
poverty. In general, the availability of infrastructure in Bali Province is in adequate condition, 
so that the optimization of the role of infrastructure availability is related to other variables 
being very important. Sarma (2007) states that if they are very poor, then they will not be 
able to get out of poverty, if not so poor there may be little income saved. In the poor, all 
income is used to meet the needs of life. This is the main problem for the poor. 

Internal conditions/positive cultural variable (X3) has a negative effect on depth or 
poverty gap. The probability or significance of this variable in influencing the depth of poverty 
or poverty gap is 0.039. This means that there is a significant negative influence of internal / 
positive condition variables on the depth or poverty gap or this positive internal / cultural 
condition variable has a significant negative effect on the level of 3.9 percent. This condition 
also means that the higher the positive cultural conditions, the lower the level of depth / 
poverty gap that occurs. Someone is classified as culturally poor if the person has an attitude 
of not wanting to try to improve his living conditions, even though there is an effort from 
another party to help him, that person feels not poor (Windia, 2015). 

Capital accumulation variable (X4) also has negatively affects on the level of depth or 
poverty gap. The higher the accumulation of capital owned by the poor, the lower the level of 
depth or poverty that occurs. The probability or significance of this variable is 0.079. If a 
significance level of 10 percent is used, this capital accumulation variable has a significant 
negative effect on the depth of poverty or poverty gap. Strictly speaking it can be said that 
capital accumulation affects the depth or gap of poverty at a significance level of 7.9 percent. 
Thus it can be concluded that capital accumulation is one of the independent variables which 
also has a significant influence on the depth / gap of poverty in the Province of Bali. This 
result is consistent with research conducted by Sachs, 2006 that causes poverty is the 
accumulation of capital that is not owned by the poor. 

The role of capital accumulation in moderating the influence of internal conditions 
(positive culture) on the depth or gap of poverty in Bali Province. In Economic Growth 
Theory, the accumulation of capital becomes very important in spurring economic growth in 
an area (Harrod-Domar, 1946 in Mulyadi S, 2014). Economic growth is an important variable 
in reducing the unemployment rate which has implications for increasing people's income 
which can also directly affect the depth or gap of poverty that occurs in the community. 
Seeing the importance of the role of capital accumulation in increasing population income, in 
this study is used as a moderating variable that can strengthen the influence of internal 
conditions (positive culture) on the level of depth or poverty gap. The results of data analysis 
show that the variable capital accumulation in moderating the influence of internal conditions 
(positive culture) on the level of depth or poverty gap has a positive sign with a value of 
0.018. The meaning of this positive value is that capital accumulation strengthens the 
influence of internal conditions (positive culture) on the depth or gap of existing poverty. Thus 
it can be concluded that capital accumulation is a moderating variable that strengthens the 
influence of internal conditions (positive culture) on the depth/gap of poverty in Bali Province. 
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This condition can be interpreted as capital accumulation owned by the poor can increase 
motivation to get out from their poverty conditions. 
 

CONCLUSION 
 

Some conclusions that can be drawn from the results of data analysis and discussions 
that have been carried out previously are presented as follows. 

There is a significant difference in the level of depth / poverty gap between 
development areas in Bali Province, namely North Bali with an average poverty depth of 
63.01 percent, East Bali around 34.15 percent and South Bali with an average depth / 
poverty gap at the lowest of 24.95 percent. This data shows a significant difference in the 
average depth / poverty gap between development regions in Bali Province. 

Variables of economic opportunities and infrastructure availability have no significant 
effect on the level of depth / poverty gap, while internal conditions (positive culture) and 
capital accumulation have a significant negative effect on the level of depth / poverty gap in 
Bali Province. 

Capital accumulation moderates or strengthens the influence of internal conditions 
(positive culture) on the level of depth/poverty gap in Bali Province. This means that capital 
accumulation strengthens negative influences of internal conditions (positive culture) to the 
depth /gap of poverty in Bali Province. 
 

SUGGESTIONS 
 

Based on the results of the analysis that has been carried out and the conclusions that 
have been submitted, the following suggestions can be submitted. 

Accumulation of capital becomes very important both as a dependent variable and a 
moderating variable, thus increasing capital accumulation such as assistance for business 
capital, as well as assistance to improve the quality of human resources as other forms of 
capital. 

Internal conditions (positive culture) that have a significant negative effect on the level 
of depth /poverty gap, so the increase in motivation and enthusiasm of the community to 
come out and increase confidence to be able to get out of their conditions through various 
socialization and other activities is very important to do both by the government and people 
who have commitment on the problem of poverty conditions. 
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