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The Monetary Unification Process of the Latin Union

Ken KATAGIRI

Abstrct

In 1865, a monetary treaty was signed between France, Belgium, Italy and Switzerland,
which would become known as the Latin Monetary Union. This paper examines the
development of monetary conditions in Latin nations before 1865. The discoveries of gold
in California and Australia in the mid-19th century posed a serious threat to all monetary
systems in the period. Belgium and Switzerland went on the silver standard and
abandoned gold. The international monetary system as a whole, however, was dominated
by the French bimetallic law. The new Kingdom of Italy adopted a bimetallic standard of
French origin in 1861. My focus is on the arbitrage transactions of coins among these

Latin nations.



