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ABSTRACT

This paper examines J.E.Cairnes’ An Examination into the Principles of
Currency. The Bank Act of 1844 attempted to actualize the currency principle.
The currency school advocated the contraction of the circulation as an essential
condition of the return of gold. Cairnes rejected the idea and saw the price—spe-
cie—flow mechanism as having less significance. The balance of payments could
be disturbed by a variety of factors. Cairnes thought the issue of bank note
could be best left to discretion on the laws that regulate the distribution of the

precious metals throughout the world.
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(40) Cairnes (1854) pp25-26
(41) Cairnes (1854) pp36-37
(42) Cairnes (1854) pp37-38
(43) Cairnes (1854) p38
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(45) Cairnes (1854) p45, cf.United Kingdom. Parliament (1848a) pl69, Q2255, p204, Q2675,
p223, Q2904, “The Prospests of Trade” The Economist, April 17, 1847, pp433-435

(46) “The Food Crisis” The Economist, January 9, 1847, pp29-30
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Economist, November 20, 1847, pp1334-1335 1%, RM/EEIZHIT D RENEADEEEA
b XDV TR TS,

(49) <IVU A (1867) 25 &, 30 H 1, M, $hE~ =7 ICBL Tld, “Banks and Railway
Deposits” The Economist, October 4, 1845, pp933—934, “Commerce and Finance : Our
Present State and Future Prospects” The Ecomomist, April 10, 1847, pp405-408, “The
Railway Struggle for Capital” The Economist, September 18, 1847, ppl073-1074 Zi&,
EFEARAEFTHEARDOKHIZE L TIX, “The Present Crisis: The Money Market” The
Economist, January 23, 1847, pp87 -89, “Fixed and Floating Capital” The Economist,
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(50) Cairnes (1854) p23
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(51) cf. “The Crisis” The Economist, May 1, 1847, pp489-492

(52) Cairnes (1854) pp23-24

(53) Cairnes (1854) pp23-24

(54) Cairnes (1854) p46

(55) Cairnes (1854) p47

(56) Cairnes (1854) p50

(57) United Kingdom. Parliament (1848a) pl34, Q1737, 4R, RRIERITAUENME L THRE L
721 27T 2 RERIT 213 400-500 J7 R > K (United Kingdom. Parliament (1848c) p127,
Q1116), MARITRMERE L THRA L7z 1 >0 5 > REATHIE 500-700 7R > K EHEE S
N TW% (United Kingdom. Parliament (1848a) pp9-10, Q94).

(58) Cairnes (1854) p50

(59) #EAS (1985), Z:Hd.
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(60) Dacey (1964) pp40-42, iR 36-37 XR—, &M,
(61) United Kingdom. Parliament (1848b) pl4,Appendix No.5, p140, Appendix No.7
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(66) Kje&EfE13, United Kingdom. Parliament (1848c) px, B[, Z DRFEKFD 1844 4R
TEB IO KA ZEICBE T 2imiElE, “The Bank Act of 1844” The Economist, October 23,
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-1242 ZH4,
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(77) Cairnes (1854) p72
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