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Fisher's The Mechanics of Bimetallism
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ABSTRACT
When Irving Fisher wrote The Mechanics of Bimetallism (1894), he was
sympathetic to the system under certain conditions. Starting form the operation
of a commodity money standard, he tried to determine the conditions. He
furnished a reservoir diagram for the analysis of the bimetallic mechanism. His
analysis was based on the substitutability of gold and silver as money. He
contended that the “dynamic equilibrium” would last under bimetallism by

introducing the optimum legal ratio.
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