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Recently I read in a current magazine the story of how Hans and Jacob

Sass, brother farmers,,living in:Douglas county, -Nebraska, ‘had contributed to
the beauty of gardens by growing new varieties of Iris. These brothers started
more than twenty years ago to grow Iris to beautify their farm home grounds and
then were so interested that it became at first a hobby and later an avocation
thth both of them. Through twenty years of careful planning and work, they nave

succeeded in developing for the enjoyment of the rest of us new species of Iris.

! You are beginning to wonder what relationship the grow1ng of Iris may
‘have to family money management. Its relationship is this; no matter wha't ‘'We
5attcmpt to achieve, we need to be interested in the undertaking, and to have a
‘real liking for the work it entails, and set a goal of what we hope to accompllsn.
e must be able to- overcome obstacles, never lose courage and keep working at the
problem until we achieve the goals thdt satisfy us. FHans and Jacob Sass exemplify

all of these things in their Iris growing.

Progress in family money mapagement is much narder'io Visualize than the

growing of Iris because it deals with intangibles, but the results in the lives
of family members may be even more far-reaching than the beautiful Iris.

What would you conaiier ap ideal family money management arrangement?
Let us enumerate a few ldeal arrangements. In an ideal family situation, money
matters would never cause fanily quarrels and no family member would ever be
envious of another's possessions ‘Which are purchased with roney,. Fanily finan-

cial matters would be discussed frankly among family members and decisions would
. All members would abide

be reached for the best good of all femily meubers.
; The supply of . family woney would be so

honestly and justly by these decisions.
divided that the family's yearnings would always be kept within the fanily's

earnings. Goals, such as how to save money for the education of children, how
uch to save, how to plan for security in old age, how to save funds ‘for travel,
or unexpected illness, would be decided upon through fanily council and ways of
reaciting these goals would beconie an integral part of everyday living.

In the ideal family situation there would be a business. center where

anyone could find irmediately the necessary business papers and other materials
Every year ‘there would be a

that are needed to carry on business transactions.
family reckoning when the. fanily's earnings and expenditures would be. carefully

checked against each pther and plans nade for the next year‘s businéss trans-
actions, including ﬂerhaps definite improveuents either in the house, on the farn,
or the education and recrecational needs of the family. No money would ever be

spent unintelligently and the fanily would not be persuaded to buy things through

clever advertising.
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By this time, you have decided that no family would be able to achieve
these ideals. Perhaps not all of them in"one family at one time, but all are
possible of human achievement providing we feel that tney are important enough and
we are willing to put tnought 1nto action. "' s
Here 1s an unusual family rmoney management situation. How would you go
about helping the John Farmer family to manage their money affairs? Mr. and Nrs.
John Farmer; John, Jr., 21 years of ‘age; Mary, 19; Henry, 12; and Ruth, 7 live on.
a Nebraska farm.. Mr. Farmer is' cofisidered by his neighbors to be a good farmer and
Mrs. Farmer, a good homemaker. The children have an excellent reputation for in-
telligence and industry. :

It is common knowledge among the neighbors that Mrs. Farmer has to ask
Mr. Farmer for every penny she spends and must also tell him just what she wants
it for. Mr. Farmer's reason for following this procedure is that he thinks Mrs.
Farmer is unable to resist high-powered. salesmanship. If he gives her money, he
is sure the next salesman who comes to the door will sell her anything from an |
_enlarged phatograph to a poor qumllty rug- because ‘this happpned once. or twice soon
after they were married.

Mr. Farmer uses this same way of dealing with the boys and girls in the
family. John, Jr., 21, has never been allowed to purchase a suit of clothes by
himself. His father has always accompanied hin and made the decision for him, All
of the. children have to ask taeir father for every penny of spending money. If he
decides to give them any money he nakes then first explain just what they are going
to do with it and then hands it over grudgingly.

. (1) What is wrong with this situation? :
(2) © What other information should you uaVb to ﬂakb a fair de01s1on as
e “to what saould be' done?
~(3) How do you thlnk uoney nutters in ‘the John Farmer fam11y snould be
; handled? :
(k)  How would you help John Farner's children to learn how to earn and
. save wisely? " ' ;
i :(5)  Would délegating respon31b111ty to ann. Jr., for tne dalry, giving
g hin a certain percentqge of the pxoflts, be fair to all the fanily
: nenbers? .
(6) Can Mrs. Faruer learn how to uanage roney wisely?
(7) If so, how could the neighbors be of assistance?
(8) Should the chlldrbn have to account for every cent they spend?
(9) Should the person who earns the rmoney have complete charge of the
funds?
(10) At what age should the John Farmer children. be tauf 1t to select their
; own clothing?

= A new book WhiCA your club zmy enjoy studylng it you are. 1nterested in
fauily woney managenent problems is: . "Parents,.Children, and Money" by Sidonie
and Benjamin Gruenberg. The next generation may judge us by our ability to help
them understand the relative place that money should play in their lives and how
to manage money wisely. Decisions regarding attitudes and practices of spending,
earning, saving, allowances, lending and borrowing, will in a year's time have

13756ds



to be made over and over again in normal famlly life. Answers: to'some of the
questions suggested in the John' Farmer 'situation may be found in "Parents, Chil-
dren, and Morey" as well as answers to other questions listed below.

Should ‘chHildren be-given :allowancest . .= - e

Is it wise to allow children to spend money, bcfore they earn it?
How may children earn money? :

At what age should a child bc allowed to make some of hls own
~purchases?

.When should chlldren make budgets?
;;Should children help save toward .an educational fund?
When should children the age of John, Jr. and Mary begin to con-
tribute to the family income?

Should family membérs borrow and ‘loan from each other?
'Should we maLe chlldren feel that financ1al success 1s of great
1mportance? - oy ‘ _ E AL
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Good flnancial money management practlces deal w1tn other relatlonshlps
bes1des those of parent and children. Today we are in the midst of developing
new agricultural methods. Never ‘before has it been- as .necessary for farmers to
cooperate with éach other as on production control measures. We learn successful
cooperation in"living together in the family.. The success of the new agriculture
will reflect to a certain extent our ability tc cooperate wisely in our homes.

Tne new agrlculture is causlng us to use bu51ness mcthods s1nce contracts
are entered into and business records. must be kcpt of sales and other farm trans-
actions. To establish the farm and fomily busiress on a sound business basis
neans that some records must be kept and-at .-least once a year an analysis made of
what the farm produced and how it was used.. Upon the husband and wife falls this
responslblllty, though the older: boys and girls can assisti -

g 15 m1111on Farm Bu51ne s Rocords were’ d1str15uted “during the spring of’
1934 to farmers enterlng into productlor control agreements with the government.
In these records are sections dealing with the kind and amount of food produced
and used on the farm. Fanily cooperation’ 1§ nceded to make this part of the
record complete and:in many cases no .doubt, the father of the family will be de-
llghted to have other famllJ nembers assist hin in keeplng the records.

Many fam11y quarrels and mlvunderstandlngs can be averted if recprds are
kept of special items such as the cost of the autouobile or how the clotuing money
~ was divided. 00nplete housahold and ‘farn accounts when kept accurately and studied

carefully can be of 1mmeasurablo value in wise money managenent.

S you cannot reach the'perfection‘of kdeping‘complete accounts the first
year, do start keeping track of the rmoney you feel is slipping through your fin-
gers. You may discover your "leaks" in spending.

Another good family :oney managenent practice is to buy intelligently.
We earn our living by farming or in other ways and work hard for it. We often turn
around and waste a goodly portion of our hard-earned income by buying unintelli-
gently. All family members sihould learn to get their Money's worth" in every
transaction.
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Some of the general rules for gdod buying are:
. (a) Pay cash if.credit involves additional charges. .
_.(b) Xnow pricesg and real bargains.
‘(c) Do not be over—persuaded by, clever advert151ng. : 4
“(d) Buy in quantity when dlsCOunt is given’ and you have storage
space. : 5 ;
~ (®) Before buying new clothes, take an 1nventory and make a plan.

Home Demonstration Club members can help first by securing the a&wpbiﬂh
of good family money management practices in their own homes. Next théy can carry
educational money management work to the schools and urge -and approve of the
teaching of this important subject.-from kindergarten through high school and
college. To help children to learn to handle money wisely is a worthy goal. Our

happiness increases' with our ability to manage money instead of letting money man-
age us. ;

Good Famlly quey Management Practlces

1. Have a business center Set aside a place in a table‘drawer, desk, or business
shelf where all papers of importance to the transaction of family business
affairs are kept.' See that peancil, ‘paper, ‘péen-and ink are handy," and that
‘important papers are filed so that they.may be eas1ly 1ocated.

2  Hold famlly financial councils. Let all family members enter 1nto the discus—
sion of family money matters that .affect their welfare, S0 tnat they nmay not
only offer their suggestlons as to solutlons, but may. also assume respon51b11—

" ities in solving these problems.

~ 3. Keep records. . Keep records of items of your family expenditure that are caus-
‘ing you worry. Records will show the "leaks" in spending. Complete‘farm and
household accounts are worth kLCplng .and ana1y21ng ' 2 ! :

R. Help the ch11dren to learn to use MONEYy. . This means an opportunlty to make
' their own spendlng decisions, to learn how to buy wisely, how to live w1th1n
their income, and how to cooperate with family spending plans.

5. Be an intelligent congumeér. Study values and make a.record of. the brands you
buy, how long the.article wears,: and the service it gives. Carry a small.
notebook in your pocket or purse for this purpose. Wise buying may 1ncrease
the purchasing power of every dollar you spend by ten per cent.v TR

6. Once a year make an analysis of igur farm and home bu31ness. If you have not
kept records, estimate where the money came from, where it went, and what the

. farm furnished toward family 11v1ng. Base ycur .next Jear's plans on the re-

" sults you achieved in. the past. ’

g Tt % B
‘7. Set-goals. Set-goals for accompllshment, including the amount of -food and fiel
your farm sheuld furnish toward family living. Set goals for houme improve-
rments, children's education, security in old age, and what everyday living
should meati t6 your family. "They achieve most who plan best."
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