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An analysis of the relationship between the central and
local governments in China's public pension system

Wang Yifei

Abstract

A lot has been written about the history of the pension system in urban China. Under the new
economic system being envisaged, the Pension system will be managed through private
companies. This follows economic reforms that began in the 1980s and that have included
pension reform in the process. However, that reform has not proceeded smoothly and is still
facing many problems today.

In this paper, I have focused on: (1), An analysis of the pension reforms by the Chinese central
and local governments, and the relationship between the changes undertaken in their respective
pension systems;(2), An analysis of how the relationship between the central and local
governments has affected the pension system and (3), Understanding the necessity for changes in
the relationship between the central and local governments.
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