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ABSTRACT

The purpose of this study is to investigate the determinants of household debts in
Malaysia during the period of Q3 2009 to Q4 2016. The study use descriptive statistics
and ordinary least squared method with normality, serial correlation,
heteroscedasticity, multicollinearity test and model specification. The findings of this
study show that only two independent variables are significant while the other one is
insignificant. Basically this research study based on the previous study Increasing
Household Debts and its Relation to GDP, interest rate and House Price: Malaysia’s

perspective by Sharezan Rahman and Mansur Masih (2014).

xii



	THE DETERMINANTS OF HOUSEHOLD DEBTS IN MALAYSIA DURING THE PERIOD OF: Q3 2009 TO Q4 2016
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENT
	LIST OF FIGURES
	LIST OF TABLES
	ABSTRACT
	CHAPTER ONE RESEARCH OVERVIEW
	1.0 Introduction
	1.1 Research Background
	1.2 Problem Statement
	1.3 Research Objectives
	1.4 Research Questions
	1.5 Hypotheses of the Study
	1.6 Significant of Study
	1.7 Scope of Study
	1.8 Conclusion

	CHAPTER TWO LITERATURE REVIEW
	2.0 Introduction
	2.1 Review of the Literature
	2.1.1 Household Debts in Malaysia (Dependent Variable)
	2.1.2 Housing Price Index (HPI) (Independent Variable 1)
	2.1.3 Gross Domestic Product (GDP) (Independent Variable 2)
	2.1.4 Base Lending Rate (BLR) (Independent Variable 3)

	2.2 Conclusion

	CHAPTER 3 METHODOLOGY
	3.0 Introduction
	3.1 Research Design
	3.2 Data Collection Method
	3.3 Data Processing
	3.4 Data Analysis
	3.4.1 EViews
	3.4.2 Multiple Linear Regressions
	3.4.3 F-Test Statistic
	3.4.4 T-Test Statistic
	3.4.5 Diagnostic Checking

	3.5 Descriptive Analysis
	3.6 Unit Root Test
	3.7 Theoretical Framework
	3.8 Hypothesis
	3.9 Conclusion

	CHAPTER 4 DATA ANALYSIS
	4.0 Introduction
	4.1 Empirical Result of Multiple Linear Regressions (Original Model)
	4.1.1 Interpretation of Multiple Linear Regression Model
	4.2.1 Diagnostic Checking of Multiple Linear Regressions
	4.2.2 Diagnostic Checking of Descriptive Statistic
	4.2.3 Unit Root Test (ADF & PP).

	4.3 Conclusion

	CHAPTER 5 DISCUSSION, IMPLICATION, RECOMMENDATIONS AND CONCLUSION
	5.0 Introduction
	5.1 Summary of Statistical Analyses
	5.2 Discussion of Major Findings
	5.2.1 Relationship between Household Debts in Malaysia andHousing Price Index
	5.2.2 Relationship between Household Debts in Malaysia andGross Domestic Product
	5.2.3 Relationship between Household Debts in Malaysia and BaseLending Rate

	5.3 Implications of the Study
	5.4 Limitations of the Study
	5.5 Recommendations for Future Research
	5.6 Conclusion

	REFERRENCES
	APPENDIX 1



