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The impact of foreign-direct investment on economic growth in Malaysia: the role of
financial development

ABSTRACT

This paper investigates the impact of foreign-direct investment (FDI) and financial
development on economic growth in Malaysia over the period of 1975-2014. According to
autoregressive distributed lag bound test approach to co integration analyses, the results
found that financial development plays an essential role in mediating the impact of FDI on
economic growth in Malaysia. This implies that well-developed financial sectors lead to
further and facilitate FDI spill over and hence yield economic growth, particularly for the
case of Malaysia.
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