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A desalambrar, a desalambrar,
“esta ftierra es de mosotros,

es la tierra de Pedro, Maria, de Juan y José

Take away the fences, take them away .

thig land is ours, it is the land of
Pedro, Maria, of Juan and José

(From an Uruguayan song)
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One of the major contradictions in the world of today
surely is the fact that most third World countries, although the

‘majority of their population is involved in agriculture, are not

in a position to feed themselves and have to import food on a large
scale. While agricultural and food exports from the rich to the
poor countries have been rising in response to increased pro-

ductivity, exports from the poor to the rich countries have been

diminishing. While prices of products from the rich countries have
been rising, those of products from the poor oountrles have declined
or tend to decl:me°

Whlle the rlch countries prevent the poor as much as

bpossible from entering their own markets and succeed in this, the

~poor (have to) accept the products of the rich. Why is this?

Clearly these imports respond t0 an emergency situation., Without
these imports there would be hunger. If the poor countries would

be able to produce enough food, such imports would not be necessary.
Yet they seem to be necessary. Are the poor countries really unable
t0 solve themselves the food problem? If they are, food imports

. must have a different reason. Undoubtedly, taking conditions as they

_are, such. imports respond to an urgent need. .
0 If there were no imports, more people would dle, protest and po—

lltlcal instability would increase. Would food imports then perhaps
be necessary from the point of view of the interests of the rich
in their relation to the poor? Could food problems be solved if the
present conditions would be changed? Which conditions would have
t0 be changed and how?

For the time being, there is the rich countrles‘ agrloulture well

- equipped, productive and. protected and there is the poor- countrles'
,agrlculture weak in productivity and unprotected.

Leav1ng all sophlstlcatlons of development theory a31de,

fmllllons of people die every year and thousandsevery hour because

’ of starvation and malnutrltlone If they continue %o survive, what .

is the impact of their condition on their productivity and crea—
tivity ? In what ways can they still live a human life ? Too. many .
studies have given us ample evidence of the all-pervasive disabling
effects‘on the»human being from hunger and malnutrition. When
children are seriously affected in their earliest years, they
become disabled in their most elementary potential for a human life.
Is it possible for us to understand what hunger is ? Perhaps it is
impossible for us who live in affluence, at a safe distance from

those who starve and try to survive.

Will hunger be accepted as an 1nev1tab1e phenomenon whiéh'
some time in the future may perhaps be solved when agricultural

’ growth has advanced substamtlally and the poor may have their share,

the balance after the higher income groups have taken their part 7
- Is it responsible to assume that such sharing will take

.placé ? Somehow ? Or is it more realistic to admit that hunger as

an expression of impoverishment is an inevitable concomitant and
even a condition of prevalllng and increasing 1nequa11ty in power
and the control over resources, their appropriation and utilization?
- If we would rely on the first proposition, we should have
confidence in the tendencies towards inequality, impoverishment and

(Based'on a speech given at the closure of the Social Poliocy Pro—
gramme, Institute of Social Studies, The Hague, 1972).




hunger, wisible in most dependent societies,. since the.imbalances. .
generated and resulting in hunger would redress themselves somehow,
sometimes. Bquilibrium would come about. - »

If we reject this proposition as 1rrespon81ble, we mlght
have to drastically review our understanding of the problems of
hunger and impoverishment as particular expressions of underdevelop-
ment and we might be obliged to reconsider the way development will
or should come about. Is it possible to plan effectively for the
production and distribution of goods in such a way that hunger,
disease and impoverishment will be effectively eliminated ?

These are elementary questions which must be answered.

If we would not be able to answer them, what meaning does our work
have ? What justification can we find in it ? How can we answer them?
How should we answer them 7 Our answer will depend on the way in
which we approach the problem. Where do our ideas come from ? What

“are the source and the inspiration of our question 7 Are we in a

pogition at all to formulate the relevant or pertivnent questions ?
: Are we enough dlose to experience the experience of

.poverty and hnnger, to be able to understand it and seek for true

answers to them or does our alienation from the poor and hungry

and from ourselves indeed present us from asking the right questions?
R : From what perspective do we look at the problem of hunger
and’ poverty and its relation to development ? From our own stand-
point inevitably. But 'we", you and me, are not defined by ourselves
but by our relation to the society in which we 11ve, what we do and
the culture to which we belong.
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. There have always been hunger and poverty. Perhaps for

some of us they were in some’ way natural. They belonged to
our world as much as we belonged to it. Who of us was not taught or
was led to believe that poverty was somehow a given, even a good thing
since it was taught that ‘man would purlfy himself, by accepting life
and also since it gave "the haves' a chance to. be charitable.

It is not so 1ong ago that some or most of us in their-family,

from their parents, school, community and religion learned that ine.
equality was given by God or by fate and that people ‘should learn to
accept their destlny and state while it was considered 31nfu1 ‘

ylmprudent and '1nappropr1ate‘ $o ‘speak or even 1o think “of protest

not to speak of rebellion or revolutlon, in the face of 1mpoverlsh—
ment and starvation. In the same way, by and large, authority and
'the authorities' of whatever type, whether political, religious,
scientific or intellectual, went unquestioned as to thelr legitimacy

in as far as they were the expression of a transcendent order and

harmony. Of course there was plenty of protest and dissension but
somehow they could be 'managed' and people creatlno 'problems'

would be incorporated. Now authority, any authority, has become

the subject of aitical scrutiny, either openly or in thought And

if authorities beoome more authorltarlan it is not because there

is not a heightening of critical consciousness but just as a response

to it, to deal with it, to neutralize it and bring it under control.

But why and how is it that onr,ideas and theories are
changing ? How do we arrive at the insight that they are valid ?



How do we validate our theoretical propositions ? Which criteria do
we apply ? If we assume that poverty and hunger are problems whldhoan
“ be solved, this question is of vital importance.
"The history of human knowledge tells us that the truth
of many theories is incomplete and that this 1ncompleteness is re~
medied through the test of practice. Many theories are erroneous and
it is through the test of practice that their errors are corrected.
That is why practloe ig the crlterlon of truth and why "the stand—
point of llfe", of practice, should be the first and fundamental -
in the theory of knowledge. The truth of any knowledge and theory
is determined not by subjective feelings, but by the objective re-"
sults in social practice. Only soclal practice can be the crlterlon
of truth". 4
Do we really accept that (valid) theory‘has‘to be verified
and valldated in practice 7 co
» I suggest that the answer +to this question is determined
by our position in soc:Letyo All people in society belong to a certain
class and this belongingness shapes in turn their culture. No con—
' sciousness is therefore not shaped by the hic and nunc of the par—
ticular class situation in which people are. So that when people
are oonfronted with problems which present themselves to them as
questlons, it is not possible to conceive a so—oalled "free" con-
sciousness which would work by its . own 1mpulse, from its own 1nte~
riority. 9 )
If we would acoept that development theory almed at brlnglng
about development can only 1eg1t1mlze itself by practice, the
‘question arises: who are verifying theory on whose behalf 7 If in
practice. development theory would lead to the contrary of what it
proposes, can it still be maintained as valid or should it be regec—
ted 7 Who will determine this 7 If itf is nevertheless maintained,
there must be a reason for it, if we at 1east accept that no theory
can valldate itself by itself.

' May it be proposed that ‘such a theory is malntalned since
it is formulated by those in a society or on behalf of them who have
an interest in it because it justifiés their position and therefore
helps to consecrate preva%llng conditions ? If development theory
is founded in valuations and valuatlons are in turn shaped by
the interests of people as belonglng +to a particular clags, it would
seem reasonable to submit that all and any development theory is
hlstorlcally, situationally and relationaly determlned The answer
then to the question, which development theory is to be considered
more valid} that which in theory proposes the elimination of poverty

- and hunger but in practice leads to the contrary, or that which

proposes the same but in practice brings it about, cannot be g1ven :
in abstracts. The answer to these prop031t10ns depends in its
outcome on the respective position in society and the interests with
Whlch people associate or become associated with.

' The question thus becomes: Who make development theory ?
‘Where does it have its genesis ? In whose interests ? Also, any
theory assuming basic identity and harmony of interests between
the rlch and the poor, between those who control power and those who
do not will necessarily be fundamentally dlfferent from a develop—
ment theory, ‘which does not assume such identity ‘and harmony but on’
the contrary sees the interests of different interest groups as
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possibly. in opposition to_each other and the prevalence of en-

. richment and 1mpoverlshment,,of aooumulatlon and marglnallsatlon as

mutually conditioning phenomena.

What may be a good theory from the point of view of the

rlCh may. be a bad one for the poor. What is to the ‘advantage of
one group, may be damaging to another. What seems rational in the
understandlng of the one will appear 1rrat10na1 in the eyes of the
other, depending on their interests. The existence of opposite inter-
pretations becomes more manifest and explicit in periods in which
deep alterations. in the social order or the established structure
of relationships are armouncing themselves and exercise pressure on
the existing mould of a society, than in periods of relative tran-
quility. Simply think of the position of classes during the French
Revolution in which certain things which appeared as very logical
and rational to the revolutionary class, were concelved as chaotic
and 1rrat10na1 by the previous rullng classes and their sympathi-
zers. At the same time what appeared an irrational view point of
the previous feudal class in the period, had appeared as ratlonal
and consistent in the time of Thomas Aqulnasg

~ Or think of the"Rebels' who fled from England and es—
tablished New England. Their Deolaratlon of Independence included -
among the natural rights of man ‘the right to revolt. The greatest of
American Democracy's Founding Fathers, Thomas Jefferson, may be
considered the first theoretician of the 'Permanent Revolutior .
"God forbid, said he, we should ever be 20 years without such a
rebellion, What country ever existed a century and a half without
rebellion 7 and what country can preserve its 11bert1es if its
rulers are not warned from time to tlme that this people preserve
the spirit of resistence'.
Surely, the rationality of thls view must have seemed most irrational
and Outrageous to the British Crown at the time, and would also
cause the indignation and embarrassment of most authorities in
present day societies,’ belonglng to the 'establlshment of natlons' or
to the establlshments in dependent poor soc1ety.,

What was in faot the 1nterpretatlon of the establlshment
at the time of the American Revolutlon ‘which defended the old order°
The Revolutlon had been stlrred up by a few crafty men who played

upon the 1gnorance and the passions of the mobs by a handful of
oonsplrators was the "draught to cheat and fascinate mankind". And
these conspirators were "an infernal, dark—de81gn1ng group of men...

obscure petty-foggy attorneys bankrupt shopkeepers, outlawed smugg—

lers, wretched banditti... the refuse and dregg of mankinds "9 This
is what was said about George Washington and his friends and D
combattants at the time of the American Revolution. '

Such qualifications have with great regularity and. oon81stency ‘been
applied to all who in history have stood for a better and more human
socigy. Such qualifications stand in profound contrast to inter—
pretations of a process of transformation rooted in an identifi-
cation with the people seeking a way out of their inhuman condition:
"Russia had a great many cultured and determined men who entirely
gave up the happiness of living with their families and not fearing



bitter hardshlps...went to the villages of the oountry31de to ,
spread the principles of humanism and socialism. Sometimes they used
their leisure periods to talk with village people, and at other
times they bled and swet together with them. Sometimes they gathered
together the old and the jyoung, the women and children, and talked .-
with them before candlelight, dlsousslng their hardshlps and ad—
vancing their knowledge.

When the police discovered them, they either fled or were impri--
soned. But in the Russia of those days, where was the new heaven < -
and earth, Wgere these young men were active ? It was in the villages
of Russia, Or let s take & more recent example, an interpre~
tation of the peasant movement in Hunan in China in the nineteen
twenties. While the landlords and those associated with them,
qualified the actlons and achievements of the movement as ‘'something
terrlble', the observer who obiously 1dent1f1es w1th the interests
of the peasantry calls what happens 'fine"."It is obv1ously a
theory of the landlord class for preserving the old order of
feudalism and obstructing the establishment of a new order of
democracy. What the peasants are d01ng 1s absolutely rlght What
they are doing is fine."

The same peasant movement was con51dered by the more well~
to-do as 'g01ng too far'. "Yes, peasant a53001at10ns [a major. achie-
vement of the movement] are necessary, but they are going rather
too far", was the standpoint of these groups. But what is the
actual s1tua¢10n, ‘asks the sympaih1z1ng observer. "True, the peasants
are in a sense 'unruly' 'in the oountrys:Lde° Supreme in authorlty,
the peasant associations allow the landlords no say and sweep away
their prestige. They find the local tyrants and evil gentry, they
demand contributions from them, and they smash their sedanchairs. '
People swarm into the houses of local tyrants and ev1l gentry ‘who
are agalnst the peasant assoc1atlons, slaughter their pigs and
consume their grain. They even loll for a. minute or two on the
ivory inland beds belonging to the young ladies in the households
of the local tyrants and evil gentry. At the slightest provocation
they maeke arrests, crown the arrested with paperhats, and parade
them through the villages, saying: You dirty landlords, now you
know who we are. Doing. whatever they like, and turnlng everythlng
upside down, they have created a kind of terror in the countryside.
This is what some people call !going too far', or exceeding the proper
limits is 'wrong" or 'really too much'. Such talk may be plausible
but in fact it is wrong. First, the local tyrants, evil gentry and
lawless landlords have themselves driven the peasants to this.

For ages, they have used their power to. tyrannlze over the pesants

and trample them underfoot. This is- why the peasants have reacted

so strongly. The most violent revolts and the most serious dlsorders
have invariably occurred in places where the local tyrants, evil
gentry. and lawless landlords perpetraied the worst outrages. The .
peasants are clears1ghted. Who is bad and who is not, who is the =
worst and who is not so vicious, who deserves severe punlshment and =
who deserves to be let off lightly? The peasants keep clear accounts,
and very seldom has punlshment exceeded the crime. Secondly, a re— o
volution is not a dinner party, or writing an essay, or palntlng a. .
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picture or doing embroidery; it cannot be so refined, so leisurely
and gentle, so temperate, “kind; oourteous, restralned and- magnanl—
mous." ' Pl SR *

These Views wefe’surely not shered in than by thosesderé‘

ving benefits from and trylng t0 maintain the existing 'order'. -

Thus we come to make the propos1t10n that thlnklng always;,
depends on a social situation and that when the historical tide
turns and changes in social relations occur, divergencies in terms
of the interpretation, appre01at10n and theory with regard to the
structure of relationships and the evolution of sociely are bound
0 occur. , :

In final instance, our valuations, determined and inspired
by interests, go back to the issue of what is good and what is bad.
We should then ask the question: "How can we tell the good from the
bad?, by the motive, (the subaeotlve 1ntent10n) or by the effect
(soolal practice)?". What has primazy, motive or effect,or is this
a false dilemma and is it imperative to "insist on the unlty of motlve'
and effect" Is there any theory which avoids the breach between the
subjective and the objective knowledge from practice 1
If a development theory with regard to the solution of the problems
of hunger and poverty clalms unity of motive and effect, ingight and
socilal practlce, it cannot but start from the real interests of '
the poor and hungry. Thereby it would only legitimate itself, as
development theory, in the service of the poor, the marglnallzed the
disinherited, the exiled from their own society, the same who
by the domlnant groups in their own society are called chlldreg
peasants, people from the 1nter10r, people who have no needs,
the ungrateful, the. useless, people who are dead weight, the ones.
likely to "disturb the order", the ones who have oo many children
and who work too little, the indolent and- apathetic, the ones who
are resistant to change,14 that change which is expected from them
not in view of their own vital interests but in function of the
interests of those on whom they depend and who need them in spite
of not wantlng them.,15 : ~

Thus people quallfy each other through the perceptlon ;
which they acqulre from each other in- relatlon to their pOS1t10n.s )

 Now we have to come back to the question of why hunger
and poverty," st -once taken by many for natural and even de-—
sirable, is now being looked at with growing concern. Is it because we
have changed? Surely. But I would submit that we have changed because
of a change in the extent and”intensity”of'pbvefty”and“huhger;Wthat“'
is to say a change in the objective conditions. Whereas in earlier
days poverty and hunger seemed 'manageable' and the poor, hungry
could somehow be 'taken care of' and 1neorporated now it seems’ that
a rising tension is mountlng between the problems of misery and the
capacity by dominant groups to keep it under control. It becomes”
the apparently vital concern of those in control in as far us it
threatens them. True, this is not the irst time that people in his—

tory have experienced misery. But it is the first time that hundreds
of human beings have



become aware that their misery - is not an inevitable natural phe-
nomenon. In Asia, in Africa, in Latin America, that conviction is .
growing. And -the people of these lands are determined to solve their
problem1 “With the growing - abundance and affluence resulting from
the use of advanced technology, resulting in increased product1v1tJ, h
awareness of poverty and hunger is growing. This can only be the . -
case in ‘ag far as prevailing inequalities are being malntalned or
increased. Do the increased use of technology or the changes from

low to high organic composition of capital take place in order to o
meet the basic needs of all people or-does such a movement rather ,d e
take place because it responds to the  need to maximize surplus s
value and:profit ? We will have to examine the movement of these

conditions, how they have come about. .How can we otherwise understaﬁd é;‘

the relationship between production and consumption ? "The economists
explain to us the process of production under given conditions. ‘
What they do not explain to us,however, is how these conditions .
themselves are being produced i.e. the historical movement that brlngs

“them into belng.“ (Frederlch Engels)

The eX1stence of elther some necessary dlchotomy between -
development and equality or on the contrary, of some necessary llnk,_
between the two, cannot be postulated a priori. It has to be as— . -
certained through:an analysis of:the relationship between the class;:;f
structureof  a: socxety and 1ts economlo development at each histo~.
rlcal Juncture. : P

+:The prlmacy in development theory, placed elther on growth’

- or on equality as conditions for development, reflects the basgic

contradlctlon between the interpretation of rationality from the .
point' of view of the private, individual interest, as implying and
leading to:the wellbeing and welfare of the whole community, and the
judgement of economic development from:the crlterlon of its concrete. .
service to the basic needs and interests of the population at large..

From a formal wint of view, it'i8~difficu1t to maintaih,‘ ,
that inequality is imperative for growth where,such a thesis proposes.
that more equality would imply a decline in saving, would weaken +the

incentive to produce and would therefore lead to a decrease in growth -

If that would be true, it should mean that the rich in the poor
countrles would productively invest a. substantial part of their
income ‘and that where a country is less poor than another, there
would be a positive association betweenelnequallty,,sav1ng and in-
vestment. Such a contention is not borne out by a concrete compari-
son’ and is -also not supported by the performance in. the economles‘,
of the socialist countries which have on the whole shown higher

growth rates than the free market combrles,1

Is the cost for equallty too hlgh and can -the prlce for 1t
not be paid by the poor dependent countries? Or are these countries.
poor and dependent because.-of -the maintenance of inequality in . .
relationships between people and regions inside and inequality in ;
their relations with the rich industrialized countries? Is the 1nsmst-
ence on production before dlstrlbutlon no more than a plausible




cliché used as a cloak for a Bollcy which its protagonists find o
it difficult to avow openlyQ Is a'plan a good plan: from the econo-
mic p01nt of view if it aims definitely "at the wellbeing and ad-
vancement of the people as 2 whole, at the opening out of opportu—
nity toall, and the grogth of freedom and methods of ‘cooperative -
organization and action"S ' - or must we rather reject such a point
of view as romantic and 1deallst10. But even then, if such a view .
would prevail, would it mean that it would be turned into practice?
The very adoption of such a view and the insistence on it by the .
political leadership may serve to facilitate the development of
an economic structure in the service of the ruling classes which
adhere in word and even in practice to .such a socialist oriented .
policy in as far as such a policy supports their own 1ngsrest There
may then be a contradiction between theory. and practice but
it is only formal since in reality the very function of theory from
an objective?point'of view is to avoid its own realization. From. the
point of view of practice, social reality, is there any more evidence.
needed that the insistence of giving in practice: primacy to growth:
in the context of dependence and the maintenance of feudal, semi-
feudal andisubsistencefeconomiesz3, has only-led to the increase of
inequality and the rising disparity of living conditions between the-
rich and affluent and the poor? It would rather seem. that the in-
crease of poverty and hunger:is a necesgsary conditionsand outcome: for ..
.processes of monopolization. While the maintenance of prevailing.
agrarian structures is rational from the point of view of the rural
bourgeoisie as well as to those from the urban bour§e01sie and petit
bourgeoisie who through banking, lending and trade? profit from
the freezing of the existing social structure, it is the urban

. bourgeoisie which,in alliance with foreign investment, orients the -

j industrialization process to supply consumer goods to a minor section
of the population, both in the urban and rural areas, which has higher
incomes, and which is induced to diversify its production in view' .
of the limited market, and intensifies monopolization practices in.
order to control that market and at the same time maximize profit.

In such a way prlvate ratlonality has as a necessary outcome the
loss of social rationality if by this is understood the opportunity
of the magorlty of the population to find in their life and work

a response to thelr 1eg1t1mate 1nterests and basic needs.n

10. ' If in this context modernlzatlon of agrlculture takﬁs place,
it is not in order to respond “o the requirements ot social rationa— -
11wy but on the. oon+rarv to intensify the advantages of private
ratlonallty,as is demonsrxated”by the problems engendered by the .
éffects of the green revolution in terms of “increasing income > dis~
THpritles, luvra— aia interregional dlsparltLes unemplovment ano
souTAt ~and nolitical instability.” : ~
Such modernization vakes chen place as the necessary complement
of the maintenance of the traditional social structure, the break
up of ‘which would not only be disadvantageous but also engender :
increased pressure for equality. Such pressure is engendered never-
theless by the very impact of the modernization process which un—.
intendedly sharpens the contradictions in the countryside in the
same way as the extension of capital-~intensive industry in the
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cities augments the contradictions between a labour force which
increasingly becomes a labour 'aristocracy" (and by that fact is
forced to identify i1tself with the interests of those by whom they
are incorporated into the privileged part of the population) and

the working population with no or a low income. Are the poor socie-
ties poor because they are poor or are they poor because the proces—
ses of control, appropriation and utlllzatlon of existing resources
make them poor and impede the rational utilization of their actual
and potentlal resources as well as the pOSS1b111ty for people to

“be productlve and creatlve °‘k

If they would not have been rich in resources, would there
have been any reason to incorporate them into the economy. of the -
countries on which they are now dependent? It is proposed that thelr
poverty as well as the poverty of a major part of their population,
aside from being a product of relations with the rich countries,
results from the 1mproduct1ve utilization of the actual surplus
produced as well as from the non-utilization of their potentlal
gurplus, represented by the increasing underutlllzatlon of the

'productlve and creative capacities of a 1arge sectlon of the popu4,_

Hhion, their greater wealth. The questlon is: Do we accept the exist—
ence of such an actual social surplus product, composed of the export
of profits by forelgn investment, the aocumulatlon of wealth by ,
landlords, merchants, traders and usurers and through the unnecessary .
expendltuges of army and armament and operatlons of the 'lumpenbour-,

ge0131e‘.

The agricultural surplus produot amounts in a number of

countrles 1o 30 1o 50% of the agricultural groduot and the latter
often exceeds 50% of the national pro&uct.? , - '
Within the agrlcultu§a1 surplus the amount of surplus reallzed
through ground rent, of which the increase hlstorlcally has been
greatly influenced by the increased pressure by the population on
the soil as a consequence of the blockage of alternative forms of
production and which is heightened by the process of modernization .
in agrlculture and one of its concomitants, speculation, is often
a major share. As to the underutlllzed people's productive and
creative capacity which appears a consequence of the direction of
the modernization process in the dependent countrles, can it be
mobilized? Can people whose subordination has been institutionalized
into the very mode of production hzchkshapes their life be mobi—
lized against their own interest?3] ~Is it reaiistic to think of
them as a potentlal resource if what they produce will serve to
increase the surplus appropriated from them? The failure of all those
programmes designed to achieve such a participation under the pre—
vailing conditions of an inequitable social agrarian structure,
prove the futility of such a proposition.
On the other hand, can it be expected that suoh a moblllzatlon will
lead 1o development if it is realized on the basis of the interests
and in response to the basic needs of the peasantry and rural w0r— 5
kers?
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There is evidence that such a mobilization (which resembles forced
labour as long as the traditional agrarian ssructure-is- maintained)- -
is onlpross1ble as the outcome .of a social revolution which will.
release all the latent potential of productive and creative capa-
cities in people if . they will have the guarautee and seourlty of,

a fair and equitable share in what they produce.

Is it not rational for people to res1st to part1c1pate'
in’ 'development‘, 1f such deveiopment is realized at thelr expense
and is it not evident that growth under such conditions cannot be
expected? ''nis 18 then not due to a lack in people?s capacities but
+to the structure of monopolization of resources'aﬁd“opportunities
which deprives them trom equltable partlolpatlon 1n 8001ety, its
resources and fruits.
Thus, the suggested dliemma proposed’ between investment and com-

‘sumptlon whereby either one is realized at the expense of the other, :

1s a traudulous and false dilemma, not based on scientific but on
1deolog10al grounds, namelx the interests of those wishing to pre-
serve the ex1st1ng order which is the basis of their rationality.

We should therefore’ dlstlngulsh between 1nvestment and consumptlon ,
not as exclusive alternatives but between the ex1stence of the ac—-
cumulation fund (that what is invested productlvely), the producers'
consumptlon fund and 1mproduct1ve oonsumptlon (that part of the
social surplus Whlch is invested and consumed 1mproduct1vely)

Thus the dllemma disappears and thanks to the utilization of thls
latter, both productive 1nvestment and consumptlon can be 1ncreased .
not at the exgense of development but on the contrary as an absolute
prerequisite. Can it be expected that people can and will '
use their productive and creative capacity unless their elementary
needs are first solved (fOOd, health, protectlon) and is it not ,
reasonable that they will resist worklng unless this opens for them
real perspectives for a reasonable and good life? That under these
elementary needs and “the perspective for a good life we should '
not only understand the guarantee for satisfaction of physical needs
but also the free partlclpatlon in the maklng of own society and in
all spheres of productlve activity, is 1llustrated by the problems

in those countries which have achieved the elimination of poverty
and hunger but where government - denies to the worklng populatlon ‘
such elementary rlght and regulates the productlve process through

a centralized bureaucracy. The relatlonshlp between the emergence 34
of a new class structure in these countries, marked by new forms of
inequality and the instrumentalization of the worklng populatlon in
function of production objectives which do not respond primarily

to their own needs and interests and are decided without their
participation,has produced a form of’ soolal ratlonallty which 1s B
only social in form but not in reallty since it takes away from

the people the right to decide about their own life and work and
divorces them from their product, thereby undermlnlng their produc—
tivity and creativity and thus alienating people from the identi-
fication with themselves, both in productlon and the 1nterpretatlon
of their needs. The recognition of the fact that participation

by people in management is crucial in the raising of productivity
may be prohibitive and its realization only introduced under the
greatest limitations, since doing either might threaten the existing
order, that is to say, the inequality of conditions. Or it may lead to
experiments which by themselves articulate the contradictions between
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awareness of the irrationality of private ownership rights and the
increasing understanding of the meaning of labour as the only and
ultlmate source of wealth and accumulatlon 35

The mountlng gquest for new forms of social control in the
highly industrialized countries is further enhanced by the increasing
consciousness in the population of its subordination to the require—
ments of the productive sitrug¢ture, as well as by the effects of this
productlon on the living conditions of the people at. large,36 The
increasing stress on limiting further the opportunities for self-—
realization, provoked by the very process of subordination, promotes
movements. of protest which fundamentally express the quest and the
need for new forms of social organization pointing to demands for
a fundamental democratization of all institutions of society. The
need for such a democratlzatlon based on effectlve equality of all
is in particular induced by the increasing unmanageablllty and
unv1ab111ty of 3001ety in which all groups in competition with each-
other demand more, thereby stimulated bg those groups. that have =
more and that attempt equallzatlon,

As to the impoverished dependent societies, if the coming

. of a social revolution is recognized, it is not because such a re—

17

volution in itself is. advocated but because it will 1nev1tab1y arlse

from the growing contradictions in these societies in which through

~the process of modernization under conditions of monopolization the

majority of the population becomes marginalized. Is there under such
conditions a way out without prior transformatlon of the structure
which produces such marginalization? - :

The increesse of poverty and hunger as well as the gTOWlng under—

‘utilization of labour find expression in the increasing insistence

on population planning which is more and more advocated as a strict
priority for the poor dependent countries. The question may be asked "
whether the increasing insistence on such a policy by the rich'ig’
not to be located in avoiding to relate the possibilities for people
to live to the full mobilization of all resources, which is conditioned
by their own control over their enviromment. Is not'the priority
proposed for population planning and then in particular for the poor,
and the emergence of the 'ethical' principle that they should control
themselves;a necessary concomitant of an economic system which does -
not give him a ghance:to live? Even the existence of man has become

a pure luxury . , ‘ : : ‘ ' ‘ ‘ : o '
But is not such a view the expression of a particular type of
consciousness, expressing the particular pg@ition of those sustaining
such a thesis, intendedly or unintendedly? If at least we pos—
tulate a relationship between con301ousness and soc1a1 p031tlon as
suggested before. : ~

5 In the face of the present contradlctlons between and with—.
in societies resulting from the increasing contradictions between
the immense development of the productive forces and the maintenance

- of exploitative productive relations, any belief in equilibrium

theory or a. natural tendency towards balance appears absurd but
entirely rational within the context of an ideological position
geeking the support of the status quo.

While peaceful co-existence in the world of today has
become a condition of sheer survival, this does not mean that the
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status quo can be maintained. "As we all know from history, no
status quo has ever lasted indefinitelyq;not~even the most partial. |
and Yocalized oness Will-it be broken by devastating military means:7

~or will there be adequate social outlets for the manlfestatlon of the

rising pressures which are in evidence toda% even 1n the most remote
corners of our global s001a1 env1ronment°" ' : - -

- The very fact that a people which stands for and seeks to
realize its elementary right for freedom and independence is being -
submitted to unknown atrocity while at the same moment the president
of the richest country of the world, respons1b1e for thisg atr001ty,
appeals to the desire for peace expressed as ‘his hope that never:
more children will be sacrificed, testifies to the real nature of
equlllbrlum theory which needs the practical support of unthlnkable
violence, in order to maintain the status quo, so as to secure the
maintenance and promotion of private rationality. Ts there any more
sign ‘needed to clarify the human 1mpover1shment and allenatlon,
engendered by the &fense of freedom on behalf of the right of
private ratzonallty, and the privatization of affluence?4!

The 1norea51ng need of the rloh countrles for strateglo
mater1a1s42 for which they are dependent on-.the poor and their .-
efforis 1o malntaln the status quo in their relations w1th the. poor
which have awakened and demand increasingly the effective possi- .
bility for .free, autonomous self-development and the mobilization.
of their own resources for their own benefit, these two movements
create increasing pressures for a transformatlon of relatlonshlps.

The search for the control of strategic materials and markets
does not only fgous,on actual resources and markets but also on
potential ones so that the area and intensity of control have
to be increased and actual or potential dependence is intensified..

The provision of aid has to play a crucial role in fac111tat1ng and
consolidating such control.. Its real purpose and implications become

however every day more clear.”

The recent UNCTAD Conference in Santlago as well as: the:
Stockholm conference have brought out the desintegration of apparent .
equilibrium and the increasing movement among the impoverished

countries for self—dzgense. Where there is oppression,. there is the

need for re31stance and the search for:liberation.

- Only if the rlght of people and peoples on. free and au—
tonomous self-development is not only ‘recggnized but supported in:
practice,can the process of eman01pat10n4 which is the source
and goal of all human development, be a peaceful one and contradic—
tions which inevitably engender oonfllct can be overcome without
leading to v1olence.

This view may be utopian but then: The existence of a

‘ utopia as a utopia is tﬁe necessary condltlon for its eventually

ceasing to be afutopia.
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But then this utopia remains only human if it is shaped
from the standpoint of life, that is to say nurtured and sustained
by social practice, in support of liberation from all forms of
domination and impoverishment of people by people.

Can social science be of service to this process of eman—-
cipation? Such a question requires reformulatlon, Since social
science as such does not exist anymore than- phllosophy in. 1tself

exists As intelligence, it can serve both ideologies and theorles ;"'

of liberation and repression, it can serve against as well as on
behalf of people. The harrow does not deflne the labour of the
peasant.

f All of us part1c1pate 1n our soolety from our concrete
position from where we develop our prOJect of 1life and work, our
1nterests, consolousness, from where we develop our oommltment and

act. We are all ideologically and polltlcally 4involved and nelther SR

~in our practice or theory can we be or hope. to be neutral.49
"Neutrallty" is also always commltmeni and- ch01ce.:,

Only in as far as we can free ourselves by 1dent1fy1ng
and as3001at1ng with those Who are in search of llberatlon, can we
work for development and 1mp1101ﬂy for a social science aggroach
which responds to the needs of people 1n our own soclety.

. The practlce and promotlon of self—crltlolsm and mutual
criticism are fundamental both to the development of solenilflc )
activity and the creation of a soclety, based on the practlce of
equallty and. solldarlty. : ,
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9. Paul A, Baran, The Longer View, the Essay "Reflections on the
Cuban Revolution" (New York, 19693 quatation from Charles A. and
Mary A. Beard, The Rise of Amerlcan Civilization, 1937)

10. Maurice Meisner, Li Ta~Chao and the Or;glns of Chinese Marxism
(New York, 19705 D. 80
Li Ta-Chao, one of the two principal founders of the ChlneSe Com— ,
munist Party was professor of history and chief librarian at Peking
University. He was the first to interpret Marxism. in the Chinese
context and 1nsp1red many young intellectuals (Mao Tse Tung was his
young assistant at Peking University Library in the w1ntermonths of
1918-19 and was strongly influenced by hlm) The passage quoted fromw
Li Ta-Chao stems from the interest of Li Ta~Chao in the "go to the
people movement" in 19th century Russia which he suggested could
serve as a model for the educated youth of China.
Such .a -movement .came indeed. See William Hinton's studies, Fanshen
and Iron Oxen. The way in which Li Ta~Chao identifies w1th the’ "move—
ment to the people" not only specifies his view on the role of the =
‘intellectuals but also brings out his belief that the transforma-
tion would have to come from the villages, from the peasantry; -
he wrote in 1919: "The condition of China today is that the cities
and the villages have been made into twp opposite poles and have
almost become two different worlds .... In periods of agricultural
slack we ought to come to the cities to study and in times when the
peasants are busy we ought to go to the fields ... then the atmos-
phere of culture will merge together with the shadows of the trees -
and smoke' of the village chimneys and those quiet, depressed old
villages will become transformed into lively, active, new villages.
The- great unity of the villages will be our young China'. We find
clearly in Li Ta~Chao's vision the primacy he gives to the peasantry .
~in the process of transformation. In his words we sBee a vision of.
China ag a 8001ety where the "periphery" will turn into the Ycenter"..
See also: erellle Marc, Le Ma01sme, ginisation de la Dlaleothue
Marxlste, Etude,

11. Mao Tse Tung, From: "Report on-an Investlgatlon of the Peasant
Movement in Hunan, March 1927", Selected Works.

12. Mao Tse Tung, His view is that "Idealists stress motive and 1gnore
effect while mechanic materialists stress effect and ignore motive.
In contradistinction to both, we dialectical materialists, insist
on the unity of motive and effect"
Cf. with Matthew 7-20: e
'Every tree that brings forth no good frults, shall be cut down and ,
cast into the fire, I say therefore to you, it is by their frults
that you shall know them".
Cf. with James in his "universal" Letter: Rash 0 Soul be assured
that faith without deeds to show no life in 1t. :

He stresses in "On Practice" that idealism as well as what he calls
‘mechanical materialism, opportunism and adventurism are "all charac—.
terized by the breach ‘between the subjective and the objective, by
the separation of knowledge from practice.
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The view that poor have no needs may be understood as "theoretical""
justification. for the practice of surplus approprigion. Such:

a contention always: prevails where the mode of production relies

on a low organic comp081tlon of capital. The higher rate of surplus
profit, historically related to the colonial economies with predo—
minance of extractive activity in mining and agriculture, is reflec-
ted in the low wages, long working days, work by children and women,
absence of social legislation, forced labour and labour in kind and
other ways of maximizing proflt The same features predominated du-
ring the industrialization process in the now rich countries until
changes in the organic comp051t10n of capital took place and ex-—
panded output required incomes to go up so as to ensure "effectlve
demand", leading to 1n81stence on "basgic rlghts“ and "sovereignity"
of the consumer.

Such qualifications should -all be considered as particular ' forms of-
consciousness through which the structural relations of dominanqe/f‘~'
dependence are internalized and reinforced and which in turn help

to promote the internaligzation of dependence relations. They all con-
verge in legitimizing and consolidating a prevailing power structure.,
They further serve to justify policies which tend to be exclusive. =
Thus, development of such a consciousness induces the perceivement of
"develOpment" as. 1dentlcal t0 the interests of the dominant classes
who acquire control through monopolization of the instruments of
socialization, resources and polltlcal power,  which become mutually
supportive..

Transformation of con501ousness in the 1nd1cated direction naturally
leads to the adoption and support of the ruling elite theory and
social stratification analysis, both as substitutes fOr class analysis.

It might be argued that with the development of the monopolization
process and the advancement of capital-intensive produotlon in the
agricultural and industrial sectors and the increasing under-utili-
zation of people, a situation is developing whereby the functlonallty
of the maintenance of a reserve army, achieved by freezing the agrar
rian structure or, in other words, the maintenance of a limited
mobilization of resources. by limited utilization of labour, loses '
its rational and becomes a threat to political Stablllty. This is be-.
cause the possibilities for peasants to find work in the future

-are dlsappearlng and because of the increasing contradlctlons brought

about by the emergence of an 1ndustr1al and rural labour aristocracy
with relatively privileged conditions versus the unchanglng or deterio-
rating conditions of those without work.

This process, observable in an increasing number of poor dependent
societies, is obviously a very uneven one, depending on the spe31f10
conditions and rates of modernization. Cf. the approach to this

problem by the Argentinian 3001010glst José Nun, Marginalidad y ‘ ‘
Participacidn Social (Symp031um by the Instltute for Labour Studles

of I.L.0s, Mexico,. 1969).

Quoted ‘in Baran's The  Long View, ». 142, from the study by Strlngu
fellow Bar, Let's Join the Human Race (Chlcago, 1950).
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17. G10vann1 Arrighi and John Saul, "Socialism and Economic Development.
in Tropical Africa", in The Journal of Modern Afrloan Studies,

6, 2, 1968,

18. "Myths about the Pursuit of Development". Bulletin of Development
Studies, The University of Sussex, May, 1969

19. United Nations, YearBook of National Account Statistics, 1969.
The statistics in this document indicate that over the last decades
the overall average annual rate of growth in the centrally planned
economies was twice that in developlng market economles, and thrloe
in terms’ of per caplta. :

20. D. R° Gadgll (chlef of the Plannlmg Commission of Indla) quoted in Gunnar
Myrdal¥s The ChaIlenge of Worid’Poveft"; chapter on the "Equallty Issue”.

27. Jawaharlal Nehru, in his Dlscovery of India, quoted by Myrdal, ibid.

22, Gunnar Myrdal A51an Drama, Volume II, chapter 16, on Equallty and
Democracy. Extensive attention ig- given by Myrdal to the insight by
India's planners in the contradiction between the declared s001allst
objectives of development policy and the primacy given in practive to
orthodox growth policy. This contradiction is explained by the
prevalllng (monopollstlc) power structure through which government
policy is shaped. accordlng to the interests and needs of the prlvate ,
sector,. composed of both the urban industrial and the rural bourgeoi- |
sie.

23. Ernest Laclau,‘"Imperlallsm in Latln Amerlca", in New Left Rev1ew, 67

Laclau stresses the maintenance of the feudal mode of production in
the context of modernization because of its capacity to generate
comparatively higher rates of profit due to its partlcular exp101tat1ve
forms of appropriation. See also:
Giovanni Arrighi, The Relatlonshlp between the Colonlal and the Class
Structure, a critique on André Gunder Frank's theory of the develop-
ment of underdevelopment. As to the preservation of subsistence eco-= "

 nomics, see Giovamni Arrighi and John Saul in "Socialism and Econo-
mic Development in AfricaM, in which they emphasize the relative
absence of stimuli to exploit the surplus productive capaclty
existing in traditional economies, due to the slow growth of the’
money economy,  in turn caused by the high rate of mechanization and
automation as well as the discretionary consumption pattern of the
labour aristocracy: relying on goods from abroad and the natlve
modern sectors. :
See also Aart J.M. van defLaar, "Aspects of Forelgn Investment in
African Development' ;. in Kroniek van Afrika 1971/73, who states:
"Within the African scene any change in development strategy in
favour: of rural development -relative to industrial and modern sectort*
interests takes on, of necessity, an anti-foreign enterprise bias
in view of present substantial foreign control over the modern sector. =
Hence the distrust of foreign business interests of any serious move~ "
ment towards rural development and the concomittant shift which this =
would entail..... Obviously the larger +the share of forelgn Firmg o
in a developing economy, the greater the oconstraints on the freedom =
of action of national govermnments," ~ ,




- 18 -

24. Charles Bettelheim; India Independent. See the chapter on Bourgeoi- =
sie and Capitalism. Bettelheim stresses the predominance of non-
productive capital over productive capital formation and the inter—
penetration and fusion of interests and operations in monopolistic .
terms between the urban and rural bourgeoisie and petit bourgeoisie..

25. Ranjit K. Bau, "Indian Economic Growth, Constraints and Prospects.
in Economic and Political Weekly, Bombay, February 1972. K
In India the ihdustrial structure is basically geared to the top 10
percent of the population, the richest 10 percent of rural and the.
richest 10 peroent of the urban population. It is estimated that in
the big industries, making consumer goods, only 54% of the produotlve
capacity is used which is potentlally available, and only 22% in
those industries producing means of produotlon. This illustrates the
rate of profits.

Cf. for Africa, Giovanni Arrlghl and John Saul and for Latln Amerlca o

Celsn Furtado, Obstacles to Development in Latln America (New York,
1970;, as Well as Tertonlo dos Santos, La Nueva Dependen01a (lea,
1968). : '
The two last studies empha31ze the accomodatlon of 1ndustr1a1 develop
ment to the seml—feudal struoture with the ooncomlttant relnforcement'
of its monopollstlo nature and the dlver81f1cat10n of 1ts product1on
pattern, to respond to the dlver51f1ed wants of a limited part of

the population instead of the basic needs of the population at 1arge.

26. See A.R. Desai, "Reliance on Rich Farmers for Development, its
1mplloat10ns" The Economic Weekly, September, 1965.

Erich H. Jaooby, "Effects of the Green Revolution in South and South— .
Bast Asia", Modern Asian Studies, January, 1972.

Mlohel Cepede, "The Green Revolutlon and Employmeni"

Zubelda Manzoor Ahmad "The social and economic 1mpllcatlons of: the .
Green Revolution in ASla" : ~

Both these artloles in the Internatlonal Labour Rev1ew, January, L
1972. o A T R
Jacoby ooncludes'his arﬁiole by stating that the Green Revolution b
as a means of social reform and improved. condltlons has become a;

myth. ... :

Michel Cepede, by stre581ng that human labour is not and should

not become a commodity and that the food supply of mankind, the fer-:
tility of the soil, and the natural wealth of the environment are

far too valuable assets to be merely treated as commodities which .-
‘can be marketed or kept off the market at will, brings out clearly =
the inherent rational of private rationality against social ratio—
nality. The overriding fact is that the green revolution is the con~ -
sequence. of turning land, food and people into commodities, and
reproduces in a. new way the preceding structure of monopollzatlon,”
with far more serious consequences.

Zubeida Ahmad also stresses the regional dlsparltles of the Green
Revolution and its polarization effects. -

Fracine Frankel, India's Green Revolution, Economic Gain ‘and Political
Costs (Prlnceton, 1971).
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Fracine Frarkel who served as a consultant to USAID in Ttdia writes:
"The rapid acceptance of Marxist Ideology with its empha31s on unjust
capitalist exproprlatlon of resources provided for common use, re—.

- flects the emotlonal, if unartloulated response to the harsh reallﬁy
of arbitrary exclusion. 1norea31ngly imposing itself on the experience
of the most dlsadvantageous sections of the peasantry. Poverty and
unrewarded effort are begiming to be perceived as remediable by I
man and rooted. in different access 10 resources whlch are necessary,' '
for exploltlng the opportunltles created by modern gcience." .
She stresses.,"the tendencies towards social polarlzatlon and classw
conflict which have emerged more qulckly than antlclpated" and re—
comnends renewed priority for the 5001a1 and political goals of o
planning (pp. 200-202).

But once again, in which way can the strong who utlllze the State
as their 1nstrument be prevented from favourlng themselves° The ;
qualification of such a development policy as "betting on the. strong"
suggests that governments may have more options at their dlsposal ‘
that there might be a-leeway for ‘alternative ‘policies.

Such a view seems more idealist than realistic when private capitali- *°
zation in-agriculture responds to the inherent dynamics of free:

market economy, “the maximization of profit. A recent study on the-
causes and nature of ‘current agrarian tensions by the research and
policy division of" the ‘Indian Ministry of Home Affairs- suggests that oo
"the opportune moment for a radical reshaping of +the agrarian struc—
ture has passed", and that the piecemeal reforms which have been-
accomplished have bolstered the political, social and economic
position of the rural upper strata on which the government ‘depends
for crucial 'support. Not only the political influence of this group
has increased but also its interest in perpetuating the status quo
has been enhanced. Its stake in the existing order is, it is stated -
in the study, of course, shared by the middle and upper strata of
the urban.population whose members often owriland.

Piecemeal reforms have dlmlnlshed,the prospects for radlcal reforms :
in agriculture, "despite the deterioration in the conditions of “the
poor majority of the rural population" (p. 31). Compare also Bar- -
rington Moore, Social Origins of Dictatorship and Democracy, who, -
although stressing those characteristics which explain the relative
peacefulness of India, does not exclude the possibility that in—
creased polarization will produce "ite own antithesig" (p. 409)

27. Ernest Mandel, Marxist Economic Theory; The Economy of the Tran81—
_tion Period (New York, 1970) E , S ;

Paul A, Baran The Polltlcal Economy of Growth The Concept of Eco- o
nomic Surplus (New York, 1957). R

Cf. Karl Marx, Capital, Vol. IT, where he wrlteS" ~

The general law is that all expenses of c1rou1at10n Whlch arise only
from a change of form, do not add any value +to the commodities,
They are merely expenses requlred for the realization of value or

its conversmon from one form into the other. The capital, invested
in those expenses, 1no1ud1ng the 1abour employed by it, belongs to
the dead expenses of capitalist produotlon. They must be made out

of +the surplus product. .

ELTHT
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Ernest Mandel, op. cit., p. 619.

Ranjit K. Sau, og. cit. Sau states that the ‘rent extracted from
tenants is very high, usually as much as 507, in some areas even

60 to 65%. He writes further: And what is worse, the rent as a
proportlon of the produce is higher particularly in those areas

where land is 1rr1gated and is more fertile and/or where other deve—'
lopmental activities have been undertaken. Rents in- Chlna before, i.’”‘
the revolution were of the same order. U.N. reports on land reform.
give similar rents for countries as the Phllllpplnes and Vietnam
where rates of interest for loans ‘have been very high. (Mandel EEL“'
cit., D 474) ' )
Tn Asian countries only a small percentage of loans is extended by '
the government and usury prevalils.

Although this ruins the peasants, it is a blessing and neoe351ty at
the moment they seek it in order to make ‘ther famlly surv1ve.
Unfortunately, increased 1ndebtness results.

The increase in ground rents in China, India, and other oountrles 1n
Asia, has been particularly influenced by the forced return to
agriculture of people engaged in industry and handicrafts. This pro- ..
cess continues to manifest itself everywhere where modernization =
enters from outside and. local industry is either destroyed by the
imposition of free trade, nowadays in more sophisticated forms, or .
by the industries of the centres which undermine agricultural develop— -
ment instead of supporting it, particularly since monopolistic :
exchange relations emerge which press for minimization of prices

of the products of the peasants while seeking maximum profit on
congumer goods, The Taiping Revolution in China in the middle of ...
the 19th century, as well as many other peasant movements, had their
origin in the disintegrating and ruining effeots on the: 1ooal eoonomy
by the process of modernigation.

See Henry McAleavy, The Modern History of Chlna (London, 1967),

and The Great Road, the.Life and Times of Chu Ten by Agnes Smedly o
(New York, 1956). -
On the exploltatlon of the peasantry through the emergence of a new
class of merchants,; moneylenders and absentee landlords in Indiai

'Romesh Dutt,g"The'Eoonomio'HiStory of India" (quoted in The Politi—-

cal FEconomy of Growth by Baran, p. 147) and A.N. Bose, "The Basic = . -
Problem of:the Indian Metropolis, its Contimuing Semi-Colonial Cha— .. -
racter", The Indlan Journal of Regional Solence, Ty 1971,

Speculation is a characteristic feature of' agrloultural modernlzatlon- ;

it increases land values and draws oapltal which may lead to in— ,
creased concentration of unutilized land which, in turn, faollltates o
the establishment of monopolistic market conditions. ol e
On the disintegrating and mobilizing effects of external forces on-
rural society, see further Eric R. Wolf, Peasant Wars of the Twen—.
tieth Century (New York, 1969). : / By

.The established view of most eoonomists that capitalization through

labour is of little significance is based on a correct assesment of

’ ~potential for capital creation under given circumstances or in the
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prevailing context. It tends, however, to overlook the concrete
possibilities for capital creation if the immense potential of under—
utilized and non—productlve labour were released and conditions
establighed, the first being that an equitable part of the surplus
produced remains for the producers. .Cf. the. various evaluatlons of
community development in India (see Asian Drama) W1th the evaluation .
of rural capital formation in China.

See: E.L. Wheelwright and Bruce MacFarlane, The Clinese Road to
Socialism, Economics of the Cultural Revolution. An agrarian revo-
lution Whlch eliminates the- SOClal foundation for the exploltatlon

of the peasantry (1and ‘rent, exploitative trading, usury and other f'v“n

implications of the predominance of merchant capltal) creates
conditions for the effective transfer of the actual economic sur—
plus to the rural population, such as happened as a result of the
Fanshen movement characterizing the agrarian revolution in China.
The opening-up of concrete possibilities for the peasantry to benefit
from their new p031t10n expresses itself. in the degree of w1111ngness;
to partlclpaﬁe in their own organization, to decide.about their own
production, to be able to obtain basic necessities for reasonable

prices, not to.be burdened by taxesj in short; to benefit from their:

increased productlon and productivity. All these factors depend
primarily on the political  power achieved by the peasantry during

the process of transformation.and such. other factors as the nature = /-
of the government and the degree of urbanization and modernization
which exists. We see that in the communes in China the process has

evolved in such a way that there are no compulsory deliveries, deli—gyi-

very varies with resource endownment, taxes on produce are fixed,
decreased .if production for good reasons-goes down but do-not rise
when production increases. There.is also a reasonable supply of basic
consumer goods and people actually participate in planning the work

" (Joan Robinson, Chinese Economic Policy, essays in the Modern China

series of the Anglo-Chinese Institute in London, October, 1971)
In Russia "the problem of ‘agricultural income was only seriously taken
up in 1966 and measures were. introduced which amounted-to a new ‘
agrarian reform"” (Jacoby, Man and Land, p. 230). Such differences
can only.be understood in the context of the concrete historical

process of each . soclety,ylts evolv1ng class structure and correspon—

ding development policy.: ~ e

Mandel, The BEconomy of the'Transiti0n~Period, ops. cit. T4 SEemSAtQ
me that the non-productive consumption fund not only includes non-
productive consumption but also non~-productive investment. The in-
sistence on the exclusive alternative between growth or consumption
draws attention away.from the actual resources available both for
improved. conditions of the population and for investmert. Ranjit

X. Sau (og. cit.) has calculated that if the top urban and rural
rich in his country would limit their -consumption by 50 percent it
would be possible to . alleviate poverty in India, meaning presumably
the elimination of that poverty which keeps 50% of +the urban and
40% of the rural population "below the poverty line" (the minimum

required in.calories and nutritional values).

The strategic role of productive consumptlon in development is per=-
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haps best formulated by Mao Tse Tung when he deliniates both the
necessity and feasibility of the simultaneous development of heavy
industry and a light industry and agriculture, whereby the latter
two meet both the basic needs of the population, provide: 1ncent1ves
to it, as well as supply capital for heavy industry. See: "The '
CGreat Relatlonshlps" in Mao by Jerone Ch'en (New“Jersey, 1969)

Mandel states: "The poorer the country.and the lower the standard :
of living of their producers, the more the rate of economic growth
is a function of the produoer's consumptlon and any decline in the
producer's standard of 11V1ng entalls a. relatlve decline in: ‘his .
productivity, apart from the reslstance ~and understandable deollnew,
in commitment it implies". (The Economy of the Transition Perlod '
op.cit.) | }
Leo Huberman and Paul M. Sweezy, "Lessons of‘Soviet~Experience";' o
in 50 Years of Soviet Power (New York, 1967). Stalin's equation of
development with maximization of economic growth apparently implied
the emergence of centralist authoritarian rule and the primacy of
material incentives, resulting in the increasing stratification of -
seciety as well as the: depolltlclzatlon of the populatlon, at the

same time requlred byits ;

The re—emergence of class rule in the Sov1et Union was dlrectly
related to the rejection:of the 1dea1 of equallty by Stalln, ‘who™
called it a "reactionary petty bourgeois absurdity" (Paul M. Sweezy,
"Toward a Programme of Studies of:the Tran81t10n to Soc1allsm“

Monthly Review, February, 1972). ,

The apparent convergene in 8001a1 science’ theory between ‘the Western
countries:and the: Soviet Union. (or the increasing acceptability in the

-Soviet Union of "Academic Sociology") éxpresses a common intrest -

in the search for a theoretical base for the preservation of the
existing order and the maintenance of equilibrium and stability" (Al—
vin Gouldner, The Coming Crisis in Western Sociology).Consider,
however, also support by Russian social scientists for western cri-

.tical sociology: (versus social “science in support of social enginee-

ring) which, according to the view expressed, is not able to solve -
the contradlctlon ‘between social science and the ethical imperative.
This critique hopefully reflects another convergence between social
scientists in the Soviet Union and the West. (Nina Naiimova; Anti-
nomias Morales de la Sociologia Occidental, Clenolas Soclales Vol

1970, Academia de Ciencias de la U.R.S.S,

There is a close 1dent1ty between flndlngs in the hlghly 1ndustr1a11—
zed countries on: the strategic role of increased participation in
management by staff and workers in-order- to increase productivity; -

and the Chinese reliance-on the creativity and product1v1ty of workers. -

in an environment which gives them full- opportunlty to participate

in all the phases of the production process. This view led to the
progressive elimination of formal hierarchical relationships in all
areas of work and spheres of life in the process of the cultural
revolution, due to recognition of the strategic function of productive
relations in relation to the expansion of productive forces. How-
ever, in spite of the formal identity of interest in the same
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orientation, the radical difference lies herein, that if new forms
of relationships are being induced in modern management “in the free
market societies, it is not in order to secure redlstrmbutlon of
the surplus, but to maximize profit. : »

Thus the introduction of human relations technmques serves the pur-
poge of. modernlzlng dependenoe. In China however, promotlon of new
forms of relationships serves to promote the formation of a 3001ety -
of free associated producers who have control over their own lives =~
and’ work and the products they produce, go that thelr productlon and o

.product1V1ty will not turn against them.

The development of demdcratization in productlve relatlonshlps is ‘
obviously not feasible unless in the context of central plannlng, .
based on. concrete needs and possibilities of the working communities
which constltute soc1ety, and the effectlve participation by these
communities in the planning of society through effectlve reg10na1
and prov1n01a1 ‘decentralization.
Rensis Likert, New Patterns of Management (New York,: 1961)
SR The Human Organization (New York, 1967) ¢
Wllllam Hinton yTurning Point. in China, an essay on the Cultural
‘Revolution (New York, 1972). a0
John G Gurley,"Capltallst -and -Maoist Economic Development" Bulletln =
~of Concerned Asian Scholars, Aprll—June 1970. s ;
Joshua'Horn, Away with all Pests (New York,:1969). pal
Jean Daubier,' ‘Histoire:de la Révolution-culturelle prolétarlenne
en Chine (Paris, 1971). aler
"La Révolutlon culturelle a une portée unlverselle. Les problémes ;

-~ qu'elle a résolu ne sont pas propres & la Chine., Ce sont deux du

monde ouvrier contemporain., La Révolution culturelle constitue::

_aussi un défi général a la conception bourgeoise de la vie, aux.

societés dites de consommation, au culte de l'argent, & l'elitisme - -
et & 1'individualisme. BElle montre que la renaigsance Gu pouvoir ...~
bourgenis en URSS n'est pas une: fatalité pour les:autres pays =
socialistes et que les valeurs exaltées par 1'0ccident: capltallste
sont historiquement relatives et dépassables." (Préface). et
As Roger Garraudy (02.01t ) suggests, the very fact that hlgher B
education and creativity are required by the increaging complexity -
of the productive system, creates people who need more partlclpatlon o
in management. For this reason he attributes a particular role tn '
the intellectuals in the process towards transformation, indicating
at the same time that the formal distinction between intellectual
and other work tends to dlsappear through “the overall rige in spe—
01a112at10n. o e : S

Ibid., Garraudy attempts to explaln this 1ncrea81ng subordlnatlon as
an outcome of the changing nature of the structure of planning which
tends to:become more and more long terms a process which by itself::
demands: that production is planned with a minimization of»risk,which;Qv
in turn, induces increasing monopolization so as to secure the market.

At the same time, attempts to secure the market increase the need’

for intermediaries to extend and secure the market (public relatmons,”‘“
advertising, and other forms of socialization into free market
society).
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On the need for, and strategies toward, new.forms of democratic . .

controlin the:highly industrialized societies: . .

André Gorz, La Socialisme diffioil: (Parle, 1967), and Réforme et
Révolution (Paris, 1969). ST ,

Paul A. Baran, ‘The Longer View, essay on the nature of Marxmsm.
While it ysed to be thought that bourge01s 1deology would guard the
eX1st1ng order from gan's efforts to satisfy basic human needs -
decent 11ve11hood knowledge, solldarlty, c00peratlon with fellow
men, gratlflcatlon of work and freedom from toil ~ the actual wants
of man in societies of advanced capltallsm are determined by- aggres—
sive drlves, are dlrected toward the attainment of individual pri-
vileges and the exploitation of others, toward frivolous consumptlon
and barren entertainment. With bourge01s taboos and moral injunctions
internalized, people steeped in the culture of monopoly capltallsm
do not want what they need and ‘do not need what they want,

Karl Marx, The Economic- and Phlllsophlc Manuscript of 1844 (New York
1964). His notes on The Meaning of Human Requirements: We have seen
what significance,  given socialism, the wealth of human needs has,
and what significance therefore both'a new mode of productlon and
a new object of production have: a new manifestation of the forces
of human nature and a new: enrichment of human nature. Under private
property, their significance is reserved: Every person speculates .
on creating a new need in another, so as to drive him to sacrifice,
to ‘place him in new dependence and to sgeduce him into a new mode of
gratification and therefore economic ruin. : ;
Each tries to-establish over the other alien power, g0 as therebyz'
to find satisfaction of his own selfish need. The increase in the
quality of objects is accompanied by an-extension of the realm: of
the alien powers to which man is subjected, and every new product: -
represents a new possibility of mutual swindling and mutual plun—

~dering. Man becomes ever poorer ag man, his need for money becomes

ever greater if he wants to overpower hostile beings. The power

- of his money declines in inverse proportion to the increase in vnlume 8

of productlon' that 1s, hlS need grows 88 the power of the money

:anreases. SR E T

Karl Marx, ‘The Economlc and Phllosophlcal Manuscrlpts (New York, ‘ “e'“

1964), p. 152

Claude Melllassoux, "From Reproductlon to Productlon, a Marx1st
Approach to Anthropology" in Economy and Society, I, 1. . '
Meillassoux argues that population expansion expresses the need for
social security, as generated in response to the pressures of the
colon1a1 structures (wmth 1ts dlslntegratlng effects on securlty)

Iuecien Goldman, Marxisme. et Scmences Humainess: hlS notes on Consc1ence

réele et con301ence p0331b1e, conscience adéquate et fausse congcience.

TIstvan Mészéros, "The ‘Necessity of Sosial Control" (Isaac Deutch
Memoral Lecture at the London School of EconOmlcs, January, 1971),
p. 12, ‘ :
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41, Michal Kalecki, The Last Phase in the Transformation of Capitalism
(NeW'YOrk, 1972)5 his note on Vieltnam and U.S. Big Businesa. '

@Gérard Chaliand, "The Peasants of North Vietnam".

This document clarifies how the. liberation movement in Vietnam grew
out of the resistance movement against repression of the Land Reform,
carried out by the legitimate Vietnamese government. .

It shows also how, as in China, the Vietnamese government was able

to win the confidence of the peasantry and how (the confederation

of) the V111ages, organizing in cooperative units, were able to -
achieve substantial capitalization and establish a solld agrlcultu—'
ral base for overall integrated development.

There is substantial evidence that the peasantry in South Vietnam

by and large supported the liberation movement out of fear of losing
their rights acquired in the Land Reform and having to return to

the past society with its highly exploitative conditions (see

among others the essays of J.F. Stone, "hy do. we fail as revoluﬁ10na1—
ries? in In a Time of Torment, New York, 1966, and "The best guarded
secret of the Vietnamese War" in his Weekly, April 1966)

George Alshelmer VletnameS1sche Lehr;ahre, Sechs Jahre als Deutscher
Artz in Vietnam (Frankfurt am Main, 1968).

The personal history of this German psychiatrist demonstrates how
successive authorities in South Vietnam, unsupported by the population,
had to rely increasingly on foreign aid and intervembtion and increa—
singly recurred to violence:.instead of effectively realizing basic
reforms needed by the rural population, which started to organize
itself out of legitimate selfdefense. See also Wolf, Peasant Wars,
the chapter on Vietnam (footnote 31.)

Cf. also the contribution by President Richard M. Nixon, "The Real

. Road to Peace" in U.S. News and World Report, June 26, 1972, in which
he writes: "Above all, we have been learning that it is not within
our unilateral power to determine the future for these (the developing)
countries economically, socially, or politically. We recognize that
what is best for us may not necesgarily be best for other countries

.~ with drastically different histories, traditions and problems; and

even more important, we believe in the right of each nation to choose
its own system. Thus, however much we cherish our own system, we will
not seek to impose it on any other nation.”

Compare this statement with another passage in the same COIl'bI‘lbu’blOl’l
where the author cites from his State of the Union Address of

January 1972:

"We will act to defend our interests, whenever and wherever they are
threatened, any place in the world.

‘But where our interests or our treaty commitments are not involved,
our role will be limited. We will not intervene militarily ..."

42,43, Harry Magdorf, The Age of Imperialism (New York, 1969).
44. Pierre Jalée, The Pillage of the Third World (New York, 1968).
Teresa Hayter , Aid as Imperialism (London, 1971).

Cheryl Payer, "The international monetary fund and the third world",
Monthly Review, September 1971.
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' On-the rupture with the world market as a prequ1s1te for (autonomous) V
self-development : Samlr Amin, L'aocumulatlon 3 1'Bchelle mondiale = .
(Introduction). :

45, Out.-of the Speech of the Delegate of the People's Republlc of Chlna
‘at the Unctad Conference in Santiago, Peking Review, April 28, 1972.

464 WP, Wertheim, Evolutie en Revolutie, de Golfslag der Emanclpaile
,(Amsterdam, 1972)

47.'Lesley Kolakowsky, Marx1sme and Beyond (Oxford, 1971), Do 92.

48.'Paul lean, Les chiens de garde, les Phllosophes et 1'Ordre Etabll
(Paris, 1960)

49. Rodolfo Stavenhagen, "Decolonlallzlng 5001a1 831ences", Human Or
nization, Winter . 1971.

50.;Inayatulla, "Towards a Non-Western Development Model", Proceedlngs
' of ‘a Seminar on Communication and Change in Developlng Countrles
"~ at the Uhlvers1ty of Hawal,'fi, , , :

Orlando. Fals Borda, Glencla Prqprla y Colonlallsmo 1nte11eotual B
(Mexlco,¢1970) V T =




