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	I.	INTRODUCTION
	The structural characteristics of employment are one of the main indicators of country’s development in the long run. The share of industry, agriculture and services in global employment, occupational categories, distribution of skills, education and hum
	In this paper we diverge from this tradition. We capture the emergence of unemployment by taking into account downward adjustment in employment rate after transition. However, amongst the economic indicators, the unemployment rate is the one, where trans
	The paper is organised as follows.  Section II opens with a model of the general link between economic development and structures of employment based on work by Rowthorn and Wells (1987).  Within the framework a standard path of structural development is
	II. THE ROWTHORN-WELLS MODEL AND THE ECONOMIC TRANSITION
	L = fN										(2)
	where, N represents population and f is the employment rate interpreted as a percentage of the total population (not of working age population). This means that �.


	III.  STRUCTURES OF PRODUCTION, ‘HORIZONTAL’ VERSUS ‘VERTICAL’ ADJUSTMENT
	Thus, in line with Figures 1 and 2, we argue that over-industrialisation in the communist countries resulted not only from the direct impact of the capital accumulation, but also from the more fundamental choice of the model of development. The priority
	This appendix discusses the impact of changes in relative sectoral productivity on the structure of production in the Rowthorn-Wells model. The issue is important for any modelling of economic development, and in particular, for the analysis of the post-
	According to the definition of the joint share of agriculture and services in employment presented in the text (formula 8) we can write that the first derivative of ( with respect to parameter ( is:
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