
Linearity and stationarity of South Asian real exchange rates 

Abstract 

The linearity and stationarity of the real exchange rates of India, Nepal, Pakistan and 

Sri Lanka are investigated using formal linearity and the recently developed nonlinear 

stationary test procedures. Results obtained show that these real exchange rates are 

stationary albeit the presence of nonlinearity. 

brought to you by COREView metadata, citation and similar papers at core.ac.uk

provided by UMS Institutional Repository

https://core.ac.uk/display/159615212?utm_source=pdf&utm_medium=banner&utm_campaign=pdf-decoration-v1

