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1971 FARM BUSINESS A.."'lALYSIS REPORT 

GENERA!. CROP SUMMARY 

~-~~;rm&'::l:.,,01· is ·::o help fa:cm businessmen improve their 
div:i.ded in.to three gToupa composed of the top 

25% of farms sorted by return oer hour 
1 • • 

•"·"',.·""·'""" .:.a;:.,c:: '.~1.Mgeiinent Q The re:port is a'..t."Tanged in a format 
to the c.cm-pute:i: printout received in the i!lc:ividual farm analy-

Cmr:ipaT.bfln a:rz individual operatio11 w:U:h this summary should 
a..~.:01.~:t"1 a bttsir..ess which a.re 3trong and the areas that 

".t'his comparison~ along with a comparison of current 
recorclr:> should be most valuable in helping to 

~.n.fo:."'m~~ticn fo·r profitable business decisions. 

to 9 contain an ove't'ail summary of 12 owner-operator and 
general crop farms and pages 10 to 15 contain 19 tenant 

ge1ri.t.'l:i::<:,;: .. crop f~irms.. These farms are divided into percentage groups by 
·;:~°'·:::~~:i·i:i p:er hour to unpaid labor and management for the total farm. Pages 
16 'cc 29 contain summaries of seven crop enterprises taken from 240 owner
opera.tor and tena.nt .. landlord farms of all tYPes with analysis of the 1971 
yea.r. These crop enterprise summa·ries are divided into percentage groups 
by return per hour for each crop enterprise. They include 38 corn, 10 
soybean. 18 whsat, 17 oats, 22 corn silage, 15 alfalfa, and 10 clover
mixed hay enterprises. Only data from farms or enterprises detennined 
to have complete and accu.~ate information were included in the swmnary. 
An ~la.nation of many of the computations used in the analysis is avail
able on the last pages of this report. Care must be used in interpreting 
these summaries because of the small number of farms included. 

HIGHLIGHTS 

A study of the summary on pages 4 to 15 shows that the top 25% of 
the owner..,operator and tenant-landlord farms had a return per hour to 
unpaid labor and management of $9.69, much greater than the lower . ? 
average of -$.:n per hour. Tenant farms had a simil.::.:t· d'ifferen...:e in 
earnings with the top 25% return to unpaid la:~~ and management averaging 
$7.37 per hour, and the lower 25% averaging $1.10 per hour. 

What is the reason for the difference in SU::CESS or FAILURE on 
these fa~s? Severa.l factors in the sumnaries.explain these differ.;. 
ences. 

P'or the overall farm analysis, both the owner-operator, tenant
landlord farms, and the tenant farms in the top earnings categories 
had: 

1. Lower overhead costs as a percent of gross income. 

-1-



3. Greater gross farn income 
gross farm income per 

4. Greater return per dollar of fr 'c -Ni. 

5. Greater livestock income. to\') '<::'' :tnd 
for the ow11er-operator, tenant-:andlo-t1 •nrii' 

6. More c~~p ~cres. 

7. More hired labor. 

8. Greater gross income per Sl~OOO inve 

9. Greater profit margin. Incom<' <t.' 1 

paid and unpaid interest 7 Gros::; In.cor1e '! 

averages 
are similar,) 

turnover) 

plus 

10. Greater percent return on investment. (Management Income and 
Profit plus paid and unpaid interest t Total Investme>nt) 

The crop enterprises did not have ar, m.:'1ny clear-cut characteristics 
that separate top earnings per hour low earn per hour. However, 
several important points can be found. The oats lost money, 
even for the top 25% category. In nearl r l cases, in each 
of the crop enterprises had: 

1. Relatively high yields while kccpinr, costs in line. 

2. Lower cost per bushel or per ton. 

3. Greater number of acres of that 

4. Greater profit margin. (Management Incom~ and 
paid and unpaid interest ;.. Grosr> Income) 

5. Greater turnover. (Gross Incoma pf',. 

plus 

) 

6. Greater percent return on investment. (Management Income and 
Profit plus paid and unpaid interest :· Total Invcatnicnt) 

SUCCESS or FAILURE depends on whether the business: 

1. IS MA.KING A PROFIT on each dollar of output. 



Is ·;,:hr;; cropping program geared to ;;>:roduce ma:~imum 
·;:.,.t'::n':: returr::. per crop acre? 

Does the livestock operation prod ice ma:dnmm return 
per dolla~ of feed feci? 

TIOt: ... ·C.8.Sh 
~? ...... 

e::r.pe.nses per cro·J 

2,, PAS ENOUGH 'VOLUME. 

enou~h to permit 

volume to provide a. satisfactory 

!s business volurne large enough to carry the 
~~~·:v:;;:st:nen:i: a.:1c cn1erhead cost in equipment, facilities 
e.'.r·id capital reso:,.rces? 

Is t'..::i:: ::n1sL.1ess large enough to provide productive and 
?'!:'Ofit:able employment for labor ·resources? 

The high :income opt:-~rato:r.s out-perforr:1ed their competit:i.on in both 
making a profit with each dollar of s~les, and having enough volume 
for the amount of investment and labor av.::ilable. They managed larger 
businesses, accomplished more per worker, and used capital resources 
m.ort~ effectively. They e"ccelled in the pe!"formance of their livestock 
ent1?;:rprise!': and their crop enterprises. 

No cne f~ctor can be singled out as t'1e basic difference between 
high andlow income farms. For each of the. efficiency measures studied, 
some fanns in the low income group ranked near the top. SATISFACTORY 
INCOMES we1:e the result of ~ average performance "ACROSS THE BOARD", 
rather than outstanding achievement in only one or two departments. 
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1971 nrno FARH BUSPmss A'j/\ YSIS ~J::POPT 

OVERALL GENERAL CROP FARJ' SU"fMARY 

12 OVlNER-OPERATOR & TENA"l'T-LANDLORD GE'JERAL CR()P -i;A't1'1S 

Rank by Familv Labor & Manageme~t Income/Hour to Farm 
Top 25% >.fiddle 507 Lo~er 25% '1y l<'arm 

Number of Farms 

INCOME 
Cash Receipts 
Capital Gains and Los8~s 
Inventory Changes 

Feeder Livestock 
Gross Farm Income 

EXPENSES ----Cash Expenses 
Depreciation 
Interest Nmt Charged 
Unpaid Operator & Family Labor 

Feeder Livestock 
Total Farm Expense 

MANAGEMENT IN_COHU.JRO_EIT 
Total 
As a Percent of Gross Income 

Total 
As a Percent of Gross Income 

OVERHEAD COSTS 
Total 
As a Percent of Gross Income 

V.tl_RIABLE COSTS 
Total 
As a Percent of Gross Income 

NET CASH INCO~E 

NET FARM INCOME 

INVESTMENT 
Total 
Return to Investment 
Percent Return on Investment 
Gross Income Per $1,000 Invested 

LABOR EFFICIENCY FACTOR 

TOTAL UNPAID LABOR & MANAGEMENT INCOME 
Total ------·- ---- ---------

Hour 

3 

$137,364 
888 

-400 
-3,383 

134 ,468 

78,652 
9,%4 

11,606 
15,666 
-3,383 

112 ,5fi'i 

21,%2 
16.1'.Y, 

15,1')66 
11. 7% 

45,190 
31.67 

51,649 
38.4/ 

58 '711 

!~g.235 

$331,588 
41,857 

12.67 
405 

.674 

37,62<} 
9.69 

-4-

6 

$ 46,'378 
940 

-448 
-462 

46 'q()7 

)0,45q 
4,510 
6,075 
9,173 

-!+62 
!+9,757 

-2,34q 
-11.101 

21,1114 
45.17 

llJ,41 
41.47 

lh ,41 8 

?155,754 
6,495 

4.2% 
30] 

.746 

6,323 
1.69 

$ 27,253 
27 

2,632 
-261 

2g,651 

20,012 
'i,102 
5,688 
6,320 
-261 

111 ,863 

- 7 '711 
-24.3? 

6,320 
21.3% 

17,'154 
fifl.67 

4' 797 

$114'135 
2 ,1)36 

]. 3% 
192 

.458 

-890 
-.31 

--

---.. --
--·--
---- --

--



1971 Ohio Farm Business Analysis Report 

Overall Owner-Operator and Tenant-Landlord General Crop Farm Summary 

CASH RECEIPTS 
Milk and Cream 
General Crops 
Special Crops 
Cash Rent and Royalties 
Labor Off Farm 
Custom Work 
Other Livestock Products 
Tax Refund 
Patronage Dividend 
Miscellaneous Receipts 
Government Payments 
Government Crop Payments 
Market Livestock 

Swine 
Cattle 
Veal Calves 
Lambs 

Total Cash Receipts 

CASH EXPENSES 
Hired Labor 
Feed Purchased 
Farm Supplies 
Machinery Repairs 
Bldg., Fence, Tile, Etc. Repairs 
Fuel, Oil, and Grease 
Electricity (Farm Share) 
Telephone (Farm Share) 
Miscellaneous Expenses 
Seeds and Plants 
Fertilizer and Lime 
Machine Hire and Trucking 
Auto Expense (Farm Share) 
Interest on Notes and Mortgage 
Veterinary and Medicine 
Breeding Fees and Registration 
Yeeder Livestock Purchase 
Taxes 
Cash Rent 
Insurance 

Total Cash Expenses 

Top 25% 

$ 5,738 
107,293 

1,577 
776 
890 

56 
215 
41.3 
21~0 

318 
10,41-17 

5,293 
1.62 

3,942 

137, 3M 

7,216 
2 ,420 
4,166 
6,549 

955 
4,870 

509 
302 

1,0111 
6,324 

14,162 
3,251 

550 
8,288 

223 
61 

3,383 
3,220 

10,177 
978 

78,652 

-5-

Middle 50% 

$ 
28,599 

494 
195 

946 
967 

34 
21 

589 
541 

1,874 

11,574 
1,002 

33 

46,878 

1,104 
4,843 

958 
2,214 

173 
1,742 

334 
84 

206 
1,413 
5,248 

916 
113 

3,269 
233 

5 
462 

1,053 
5,633 

448 

30,459 

Lower 25% 

$ 385 
17,151 

208 
167 
410 

2,552 

103 

298 

1,205 

3,473 
1,128 

169 

27,253 

966 
2,120 
1,184 
1,317 

221 
1,070 

325 
5; 

278 
1,249 
3,375 

227 
349 

3,559 
52 
13 

261 
1,159 
2,038 

186 

20,012 

My Farm 

-"----



1971 Ohio farm ~usines~ An~ 1 vsis 0 eno~t 

Overall Owner-Operator and Tenant-Landlord General Crop Farm Summary 

Ton 25? 'fi.dd 10 5'1~' Lo~..rer 251 '.1v r<'l ---- - -- -- ---- --- - - --

CA_PITAL GAIN 
Raised Breeding Stoel< $ 504 $ C!l $ 60 

Purchased Breeding Stock 2<13 --116 

Machinerv a11.d Equip"'1e"': C)I) q '2 -33 
Total Card_ t sl Gain or Loss 8~i3 qt,n '2 7 

NET INVENTORY CHANGE ---- ·-- -- --·----- - -
Raised Breec.ing; Livestock 1 '240 512 fif. 

lliarket Livestnck H/1 -134 
Grain, Hav, Sunp 1 ~nen t -2 ,4 Fl -1 .1()7 ) ,hS7 
Supplies and Fertilizer 7A9 -11, 12 

Total Inventory Change -4rin -44~ ? 'fl ·37 

DEPRECIATION -- .... - - --
Buildings, Fence, Etc. 1,198 1 '() () 7 1 , L1 rn 
Machinery and Equipment 8,')5R 3' 377 ') , r,99 
Purchased Breedjng Stock ?n () Af. 

Total Depreciation 9,0f.4 4,51n -; '1 rp 

CAP !_~]._!_NVES Til_ENT 
Purchased Breeding Stock 8,251 1,975 
Raised Breeding Stock 8,263 2,209 Slfi 
Market Livestock 4,859 1,487 
Grain and Hay 38,647 Hi, 380 13,()01 
Supplies and Fertilizer 1,583 143 242 
Machinery and Equinment 57'110 2q ,4 n 17 '700 
Buildings, Fence, Tile 14,574 22,%6 15,775 
Land (Current Ag. Value) 2n3,158 77 '7 5n F14,8P 

Total Capital Investment 331,588 155,75l+ 154,135 

RAT!_Q.__ANALYSIS 
Profit Margin . 311 • ] 38 • ()11 C) 

Turnover .405 .301 . 1 q2 
Return on Investment .12fi ,042 .013 
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1971 Ohio Farm Business Analysis Report 

Overall Owner-Operator and Tenant-Landlord General Crop Farm Sununary 

~OR EFFICIENCY 
Reported Labor Used On Farm 

Operators Labor Used 
Hours 
Value/Hr 

Hours 
Value/Hr 

Unpaid Family Used 
Wife 

Hours 
Value/Hr 

Family Labor Over 14 
Hours 
Value/Hr 

Family Labor Under 14 
Hours 
Value/Hr 

Hired Labor 
Hours 
Value/Hr 

Number of Man Equivalent Hours Used 
Number of PMWU Used 
~umber of Man-Year Equivalents Used 

Value of Operators Labor Used 
Value of Unpaid Family L2bor Used 
Value of Hired Labor Used 
Value of Total Labor 

Value of Labor Per Man 
Hour Equivalent 

Value of Labor Per PMWU 
Value of Labor Per Man-Year 

Equivalent 

Top 25% 

3,000.0 
$3.83 

800.0 
$5.00 

166.6 
$1.00 

3,350.0 
$2.15 

7,233 
723 

2.41 

$15,500 
166 

7 ,216 
22,883 

3.16 
$31.64 

$9 ,492 

-7-

Middle 50% 

2,515.0 
$2.33 

600.0 
$1.75 

608.3 
$1. 75 

150.0 
$2.50 

33.3 
$1.50 

643.5 
$1. 72 

4,381 
438 

1.46 

$ 7,331 
1,841 
1,104 

10,278 

2.34 
$23.46 

$7,038 

Lower 25% 

2,500.0 
$2.16 

216.6 
$1. 75 

283.3 
$1.25 

466.6 
$2.07 

3,36l 
336 

L 12 

$5,500 
820 
966 

7,287 

2.16 
$21.65 

$6,495 

Hy Farm 



1971 Ohio varm Business Analvsis 0 eryo·: 

Overa.11 Owner-O"lerator and Ter:.ant-Le.ndlord General Cr.or '"'arm Summarv 

CRQ_P_S __ S_!J!f!ARY 
Crop Production 

Corn 
Acres 
Ylelds 

Soybea:ls 
Acres 
Yields 

Oats 
Acres 
Yields 

W.1eat 
Acres 
Yields 

Alfalfa 
Acres 
Yields 

Clover 
Acres 
Yields 

General Crop Acres 
Total Harvested Crop Acres 

Value of General Crops 
Value of All Crops 

General Crop Prod. Value/Acre 
All Crop Prod. Value/Acre 

Percent of Gen. Crops in Corn 
and Soybeans 

Percent Total Tillable Acres 
in Corn and Soybeans 

Fertilizer and Lime Cost Per Acre 
Machinery Investment Per Crop Acre 
Total Power and Machinery Cost 
Machinery Cost Per Crop Acre 

122. sn 

318 
31.g() 

57 
EO.Jn 

104 
41. 20 

6 
5.40 

4.00 

926 
1,061 

<$ 98,635 
109,083 

$106.51 
102.fll 

80.2% 

68.5% 

$ 13.06 
52.68 

26,315 
24.28 

-8-

l58 

108 
3\. Fl 

33 
50.70 

11 
2.50 

3n6 
434 

S32,686 
35,758 

$89.10 
R2.39 

72. 7% 

60.5% 

$11.93 
66.98 
9 ,184 
20.88 

1%.80 

74 
'>,~. 70 

Fl 
76.50 

8 
50. 80 

L sn 

16 
'.!. • !~() 

?)2 

268 

$22,26] 
23 '!+6(; 

87.55 

63.Si: 

59. n 

$12.59 
66.04 
5 ,172 
19.30 

'lv Farm - ---

-----



1971 Ohio Farm Business Analvsis Report 

Overall Owner-Operator and Tenant-Landlord General Crop FArm Sunnnarv 

Top 25% 'Middle 50% Lower 25% ~~ 

LIVESTOCK SUMMARY 

Total Value of Feed Fed to all 
Livestock Enterprises $6,005 $7,541 $3,152 ----

Value of Net Livestock Increase $13,451 $13,026 $4 ,6 72 -----
Returns Per $ Feed Fed to all 

Livestock Enterprises $2.24 $1. 73 $1.48 -----
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1971 OHIO FAI\.Jlf BUSINESS ,1sALYSIS ~EP0~T 

OVERALL GENERAL CROn FARM S1JM1V'ARY 

J 9 TE~1Al\IT GENERAL CROP FARMS 

Number of Farms 

INCO'~!i 
Cash. Rece:l pts 
Capital Gains 
~'1,·2ntorv C"i?i.r-ges 

'"eeder LL ves tock 
Gross Farri1 Incor::ie 

EXPENSES 
Cash Expenses 
Depreciation 
Interest Not Charged 
Unpaid Operator and family Labor 

Feeder Livestock 
Total Farm Expense 

MANAGEMENT INCOME & PROFIT 
Total 
As a Percent of Gross Income 

UNPAID OPERATOR & FAMILY LABOR 
Total 
As a Percent of Gross Income 

OVERHEAD COSTS 
Total 
As a Percent of Gross Income 

VARIABLE COSTS 
Total 
As a Percent of Gross Income 

NET CASH INCOME 

NET FARM INCOME 

INVESTMENT 
Total 
Return to Investment 
Percent Return on Investment 
Gross Income Per $1,000 Invested 

LABOR EFFICIENCY FACTOR 

TOTAL UNPAID LABOR & MANAGEMENT INCOME 
Total 
Hour 

Rank by Familv Labor & Manape'ITl.ent 
Inco~e oer Hour to Far~ 

Top 25% ':!.ddle 50% L~~:;::___?;.;?l_ 

4 

$37,154 
200 

9,5:2 
-557 

46,309 

20,156 
5,000 
l ,13,'.:; 
7,061 
-557 

32,7q8 

13 '510 
29.n 

7,063 
15.3% 

8,879 
19.2;;' 

16,R55 
36.4% 

16,997 

21,709 

46,132 
16,278 

35.3% 
1,004 

1.062 

20,574 
7.37 

-10-
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$24,131 
120 

5,794 
-502 

2q, 544 

11 ,s9q 
3,665 
1)5fl.) 

fi,520 
-502 

24,788 

4,756 
16. l'.11 

6,520 
22.1% 

7,432 
25.2/ 

lO '836 
36.7% 

10,532 

12,781 

31,630 
6,653 
21.0% 

934 

.766 

11,276 
4.45 

'il9,955 
55 

-216 
-1,123 
18,670 

12,706 
1,114 

867 
6,790 

-1,123 
22,354 

-3 ,683 
-19. n 

6,790 
16. 1+% 

6,035 
32. :r 

9,529 
51. 07, 

7,248 

3,973 

24 ,496 
-2,214 

-9.0% 
762 

.658 

3,106 
l.10 

My Farm 
-~ 



1971 Ohio Farm Business Analvsis Report 

Overall Tenant General Crop Farm Sutn11ary 

To'P_ 25% Middle 50% Low~ 25% Mv Farm 

CASH RECEIPTS 
Milk and eream $ 565 -----
General Crops $24,254 $17,629 12,125 --------
Special Crops 1,741 632 ----Labor Off Farm 475 28 8 ----Custom Work 4,225 1,283 1,391 -----Wool 1 175 29 ----·-Tax Refund 132 96 51) -----Patronage Dividend 19 11 42 ----Miscellaneous Receipts 87 405 242 -·-·- --
Government Payments 74 234 24 --·---
Government Crop Payments 1,690 1,566 . 1,188 -·---Market Livestock 

Swine 4,441 880 1,496 ----Cattle 871 1,592 ----
Lambs 10 948 569 -·-----

Total Cash Receipts 37,154 24,131 19,955 -----

~-EXPENSES 
Hired Labor 1,129 190 643 - ~-,--

Feed Purchased 1,231 908 919 -----Farm Supplies 1,111 928 967 
Machinery Repairs 2,186 1,401 1,464 
Bldg., Fence, Tile, Etc. Repairs 48 10 
Fuel, Oil, and Grease 2,097 1,321 943 
Electricity (Farm Share) 152 146 9(; 

Telephone (Farm Share) 43 63 73 
Miscellaneous Expenses 282 200 ?50 
Seeds and Plants l ,'131 1,371 1,120 
.!'!rtilizer and Lime 4,146 3,426 2,829 ---Machine Hire and Trucking 2,668 719 53 
Auto Expense (Farm Share) 194 125 66 
Interest on Notes and Mortgage 1,632 392 602 
Veterinary and Medicine 180 31 101 
Feeder Livestock Purchase 557 502 1,123 
Taxes 331 208 437 
Cash Rent 1,364 725 
Insurance 732 295 278 

Total Cash. Expenses 20,156 13,599 12,706 
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1971 Ohio Farm Business Ana~vsi~ ~eport 

Overall Tenant General Crop Far~ Su!'!t'1arv 

Top 25% Middle 50% Lowe>r 25% )fy Fa~ 

CAPITAL GAIN 
Raised Breeding Stock $ ?07 $ llq ~ 64 
Purchased Breeding Stock -7 -~() -17 
Machinery and Equip~cnt 12 8 

Total Capital Gain or :..oss 200 120 55 

NET INVENTORY CHA.~GE 
~aised Breeding Livestock 573 22 103 
Market Livestock 948 482 -589 
Grain, Hay, Supplement 8,180 5,195 '399 
Supplies and Fertilizer -190 94 -129 

Total Inventory Change 9,512 5,7q4 -216 

DEPRECIATION 
Buildings, Fence, Etc. 19 28 
Machinery and Equipment 5,000 3,646 3,066 
Purchased Breeding Stock 20 

Total Depreciation 5,000 3,665 3 ,114 

CAPITAL INVESTMENT 
Purchased Breeding Stock 37 1,033 775 
Raised Breeding Stock 658 655 280 
Market Livestock 1,421 841 1,741 
Grain and Hay 20,359 9,002 5,601 
Supplies and Fertilizer 721 69 198 
Machinery and Equipment 22,746 19,408 14,793 
Buildings, Fence, Tile 620 940 
Land (Current Ag. Value) 187 16ri 

Total Capital Investment 46,132 31,630 24 ,496 

RATIO ANALYSIS 
Prof it Margin .352 .225 -.119 
Turnover 1.004 .934 .762 
Return on Investment .353 .210 -.090 
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1971 Ohio Farm Business Analvsis Renert 

Overall Tenant General Crop Farm Su~ry 

Top 25X Middle 50% Lower 25/.'. _'.iv__£_ a.!:_!! -----·--- -----
LABOR EFFICIENCY 
Reported Labor Used on Farm 

Operators Labor Used 
Hou.rs 2,487.5 2,370.l 2,452.6 
Value/Hr $2.37 $2.61 $2.41 

Hours 225.0 226.3 -----
Valu.e/Hr $3.00 $2.00 

Unpaid Family Labor Used 
Wife 

Hours 29.0 199.5 112.6 
Value/Hr $1.50 $1. 75 $1.83 ---Family Labor Over 14 
Hours 66.6 
Value/Hr $2.00 

Family Labor Under lit 
Hours 110.0 8.8 
Value/Hr $2.00 $2.00 

Hired Labor 
Hours 604.7 85.2 392.1 
Value/Hr $1.87 $2.23 $1.64 

Number of Man Equivalent Hours Used 3,395 2,619 3,214 
Number of PMWU Used 339 261 32.L ---
Number of Man-Year Equivalents Used 1.13 • P.7 1.07 ----
Value of Operators Labor Used $6. soo .L.1"; ,188 $6,449 
VaJue of Unpaid Family Labor Used 263 332 340 
Value of Hire<l Labor l!sed 1,129 190 643 
Value of Total La.bor 8 ,193 6, 710 7 ,433 

Value of Labor Per Man Hour \1,quivalent 2.42 2.57 2.32 -·--
Value of Labo:r Per Pr111.m $ 24 .16 $25.70 $23.15 -----
Value of Labor Per 7'fan-Year f.quivalent $7,244 $7,686 $6,940 
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1971 Ohio Farm Business Analvsis Report 

Overall Tenant General Croo Farm Sumt:1arv 

Top 25% Middle 50% Lower 25% 

CROP$ SUMMARY 
Crop Production 

(*Yields, returns, and costs are for 
tenantts shar.e only) 

Corn 
Acres 
Yield~\' 

Soybeans 

Yield~': 

Oats 
Acres 
Yield* 

11.'heat 
Acres 
Yield* 

Alfalfa 
Acres 
Yield* 

Clover 
Acres 
Yield* 

Corn Silage 
Acres 
Yield* 

General Crop Acres 
Total Harvested Crop Acres 

Value of General Crops* 
Value of All Crops* 

General Crop Prod. Value/Acre* 
All Crop Prod. Value/Acre* 

Percent of Gen. Crops in Corn 
and Soybeans 

Percent Total Tillable Acres 
in Corn and Soybeans 

Fertilizer and Lime Cost Per Acre* 
Machinery investment Per Crop Acre* 
Total Power and Machinery Cost* 
Machinery Cost Per Crop Acre* 

294 
62.4 

150 
21. 3 

24 
49.0 

54 
24. 3 

25 
1.4 

7 
21.6 

557 
613 

$34,123 
39 '341 

$ 61. 26 
64.17 

81.0% 

73.6% 

$ 6.76 
37 .11 
9,285 
15.15 

-14-

164 
69.0 

122 
23.1 

15 
51. .5 

32 
39.8 

1 
3.0 

9 
1. 7 

349 
381 

$24,221 
25,788 

$ 69.4G 
67.86 

81.9% 

75.1% 

$ 8.99 
50.94 
7,094 
18.62 

14() 
48.5 

99 
15.8 

18 
42.4 

23 
22.2 

6 
], !) 

17 
.9 

3 
3.0 

310 
331 

$14,294 
16,152 

$ 46 .10 
48.80 

78.1% 

73.1% 

$ 8.55 
44.69 
5,089 
15.37 

':1y Farm 



1971 Ohio Farm Business Analysis Report 

Overall Tenant General Crop Farm Summary 

LIVESTOCK SUMMARY 

Total Value of Feed Fed to all 
Livestock Enterprises 

Value of Net Livestock Increase 
Returns Per $ Feed Fed to all 

Livestock Enterprises 

Top 25% 

$3,162 
8,685 

$2.75 

-15-

Middle 50 

$1,707 
3,106 

$1.82 

Lower 25% 

$1,853 
2,666 

$1.44 

~ Farm 



1971 Ohio Farm Business Analysis Report 

38 Corn Enterprises 

Top 25% M;f.ddle 50% Lower 25% My farm 

NUMBER OF FARMS 9 19 10 

GENERAL INFORMATION 
Number of Acres 168 109 55 
Value per bushel proluced $1.10 $1.10 $1.10 
Cost per bushel produced $.98 $1.19 $1.54 

PER. ACRE INFORMATION 
(The following information per per per 
is on a per acre basis) acre acre acre 

Bushels Produced 116.8 8S.4 91.1 

Productive Man Work Units .so .66 .73 
Value of Labor Used $11.98 $15.00 $13.84 

TOTAL VALUE OF PRODUCTION $128.51 $97.26 $100.22 

Cash Expenses 
Hired Labor $ 6.13 $ 1.94 $ 2.62 
Farm Supplies 8.23 3.22 3.22 
Ma.chine Repairs 3.48 5.35 8.49 
Build, Fence, Etc. .48 .23 1.84 
Fuel, Oil & Grease S.79 4.23 4.44 
Electric .46 .14 .15 
Telephone .23 .10 .09 
Misc. Expense 1.22 1.22 • 71 
Seeds & Plants 6.18 5.73 8.49 
Fertilizer & Lime 20.58 21.59 34.70 
Ma.chine Hire and Trk. 1.02 1.94 6.80 
Auto Expense .26 .39 1.02 
Interest on Notes 4.64 t..89 6.69 
Taxes 4.86 3.82 3.84 
Rent 2.71 7.76 6.87 
Insurance 1.52 .28 1.07 

Total Cash Expenses $67.79 $62.81 $91.04 

-16-



1971 Ohio Farm Business Analysis Report 

Corn Enterprise Stmmary (cont.) 

Top 25% Middle 50% Lower 25% My farm 

Nen-Cash Expenses 

Depreciation 
Bldg., Fence & Til~ $ 2.39 $ 1.24 $ 1.15 
Machinery & Equip. 11. 73 9.62 11.91 

Total Depreciation 14.12 10.86 13.05 
Unpaid Opr. and Fam. Labor 5.85 13.06 11.22 
Interest Not Charged 27.04 18.33 24.65 

Total Non-Cash Expenses 47.01 42.25 48.92 

TOTAL EXPENSES OF PROD~ION 114.80 105.07 139. 96 

Management Income and Profit 13. 71 -7.82 -39. 73 

Value of Production less 
Cash Expenses 60. 72 34.45 9.18 

Total Investment 527. 98 387.08 522.55 
Return on Investment 45.39 15.40 -8.38 
Percent Return on Investment 8.59% 3.98% -1.60% 

Return to Unpaid Operator and 
Family Labor, Management and 

~ Prof it 
Total Per Acre 19.56 5.25 -28.51 
Per Hour $8.74 $.93 -$5.46 

RATIO ANALYSIS 

Prof it Margin .353 .158 -.084 
Turnover .243 .251 .192 
Return on Investment .086 .u-+o -.016 

-17-



1971 Ohio Farm Business Analysis Report 

10 Soybean Enterprises 

NUMBER OF FARMS 

GENERAL INFOID-1°.ATION 

Number of Acres 
Value per bushel produced 
Cost per bushel produced 

PER ACRE INFORMATION 
(The following information is 
on a per acre basis) 

Bushels produced 

Productive Man Work Units 
Value of Labor Used 

TOTAL VALUE OF PRODUCTION 

Cash Expenses 
Hired Labor 
Farm Supplies 
Machine Repairs 
Build, Fence, Etc. 
Fuel, Oil & Grease 
Electric 
Telephone 
Misc. Expense 
Seeds and Plants 
Fertilizer and Lime 
Machine Hire and Trk. 
Auto Expense 
Interest on Notes 
Taxes 
Rent 
Insurance 

Total Cash Expenses 

Top 25% Middle 50% 

3 5 

146 75 
$3.06 $2.98 
2.37 3.03 

per per 
acre acre 

36.1 26.0 

.34 .48 
$8.66 $10. 72 

$110.44 $77. 39 

$ 3.53 $ 2.16 
7.49 1. 73 
2.93 3.81 

.09 .01 
4.18 3.23 

.11 .25 
• 26 .17 
.83 .33 

4.73 3.49 
5. 71 5.35 

.66 1.01 

.09 .41 
1. 71 11.68 
4.45 3.09 

3.45 
1.84 .61 

$38.60 $40.81 

-18-

Lower 25% 

2 

41 
$3.00 
4.60 

per 
acre 

34.5 

.49 
$12.66 

$103.54 

$ 2.07 
5.37 
9.44 

.42 
10. 24 

.73 

.49 

.37 
2.59 
4.07 

.02 

.83 
10.95 

8.76 

1.88 

$58.22 



1971 Ohio Farm Business Analysis Report 

Soybean Enterprise Summary (cont.) 

Non-Cash Expenses 

Depreciation 
Bldg., Fence, & Tile 
Mach.:1.n~ry t. Equip. 

Total D~preciation 
Unpaid Opr. lmd Fam. Labor 
Interest Not Charged 

Total Non-Cash E:i.tpenses 

TOTAL EXPENSES OF PRODUCTION 

Management Income and Prof it 

Value of Production less 
Cash Expenses 

Total Investment 
Return on Investment 
Percent Return on Investment 

Return to Unpaid Operator and 
Family Labor, Management 
and Profit 

Total Per Acre 
Per Hour 

RATIO ANALYSIS 

Profit Margin 
Turnover 
Return on Investment 

Top 25% 

$ 1.26 
7. 72 
8.98 
5 .13 

32.76 
46.87 

85.47 

24.97 

71.84 

574.60 
59.44 
10. 3% 

30.10 
15.34 

.538 

.192 

.103 

-19-

Middle 50% 

$ 1.19 
11.64 
12.83 

8.56 
16.69 
38.08 

78.89 

.. 1.51 

36.57 

472. 99 
26.85 
5. 7% 

7.04 
1. 8':> 

.347 

.164 

.057 

Lower 25% 

$ 9.10 
36.82 
45.92 
10.59 
43.90 

100.41 

158.63 

-55.10 

45.32 

914.49 
-.24 
,03% 

-44.5: 
-11,47 

-.002 
.113 

-.0003 

My Farm 



1971 Ohio Fanri Business Analvsis ~enort 

Number of Acres 
Value per bushel oroduced* 
Cost per bushel produced 

PER ACRJ?_J.NFO~Tim~. 
(The following information 
on a per acre basis) 

Bushels produced 

Productive 'fan Work Units 
Value of Labor Used 

TOTAL VALUE OF PRODUCTION 

Cash Expenses 
Hired Labor 
Farm Supplieo:; 
:Machine Repairs 
Fuel, Oi] & Grease 
Electric 
Telephone 
Misc. Expense 
Seeds and Plants 
Fertilizer and Lime 
Machine Hire and Trk. 
Auto Expertse 
Interest on Notes 
Taxes 
Rent 
Insurance 

Total Cash Expenses 

is 

lfl Wheat Enterririses 

Ton 25? ---

s 

4 

34 
$1. 32 
1. 34 

per 
acre 

43.8 

.47 
10.47 

57.85 

.44 

.35 
3.21 
2.59 

.12 

.15 

.12 
1.88 

ll. 35 
1. 24 

.21 
2.15 
1. 71 

• 32 

$2(;. ()1 

* No income from government payments included. 

-20-

q 

34 
s 1 . 31 

l.80 

per 
acre 

47.3 

• 56 
11.24 

61 • 9~ 

3.50 
• 4 7 

2. !+ 7 
2.32 

.44 

.12 

.61 
4.5f'l 

] 2. 7'1 
') • Fi '· 

.47 
4.8) 
4. 74 
3. <17 

.85 

$4 ') • .lB 

1 q 

"1. 2r, 
: • 71) 

'l'ler 
ac-re 

!4 3. 5 

. 4 7 
11 • 58 

54. 7'1 

<, 5 .11 
• 21 

7. 21 
r,. 32 

• F1 
. 5 'i 

1. 2 i 
R.51 

:?l • 32 
2. () 5 
1.05 
1 • on 
/1. 2<, 

.47 
1. ()() 

";;(ifl. '")B 



1971 Ohio Farm Business Analysis Report 

Wheat Enterprise Summarv (cont.) 

Non-Cash Expenses 

Depreciation 
Bldg., tence, & Tile 
Machinery & Equt.p. 

Total Depreciation 
Unpaid Opr. and Fam. Labor 
Interest Not Charged 

Total Non-Cash Expenses 

TOTAL EXPENSES OF PRODUCTION 

Management Income and Profit 

Value of Production ~ess 
Cash Expenses 

Total Investment 
Return on Investment 
Percent Return on Investment 

Return to Unpaid Operator and 
Family Labor, Management and 
Profit 

Total Per Acre 
Per Hour 

RATIO ANALYSIS 

Profit Margin 
Turnover 
Return on Investment 

$ .56 
7.32 
7.88 

10.03 
14.54 
32.46 

58.50 

-.65 

31.82 

281.85 
16.24 
5.76% 

9.38 
2.09 

.281 

.205 

.058 

-21-

Middle 50% 

$ 3.50 
6.50 

10.00 
7.65 

21.95 
39.61 

85.00 

-23.03 

16.59 

446.97 
3.76 
.84% 

-15.38 
-5.32 

.061 

.139 

.008 

Lower 25% 

$ 1.26 
10.42 
11.68 
6.37 

39.00 
57.05 

117 .63 

-62.84 

-5.79 

666.84 
-22.84 

-3.4% 

-56.47 
-20.74 

-.417 
.082 

-.034 

My Farm 



1971 Oh.i..o 'li'arm Rusinec;s An<t:;_vc;i s Pc:rin,...t 

NlJMBER OF FAR~·fS ----------

Number of Acres 
Value ner bushel produced 
Cost ner bushel produced 

PER ACRE INFORMATION ___ ,,,, _______ ----- .. --
(The followin<> lnformation if 
on a per acre basis) 

Bushels produced 

Productive ~an Work Units 
Value of Labor Used 

TOTAL VALUE OF PRODUCTION 

Cash Expenses 
Hired Labor 
Farm Supplies 
Machine Repairs 
Build, Fence, Etc. 
Fuel, Oil & Grease 
Electric 
Telephone 
Misc. Expense 
Seeds and Plants 
Fertilizer and Lime 
Machine Hire and Trk. 
Auto Expense 
Interest on Notes 
Taxes 
Rent 
Insurance 

Total Cash Expensec; 

4 q 

42 ~() 

s. 7() $ .66 
.q6 1.0~ 

per per 
acre acre 

57.2 ?;q. 4 

.36 .1n 
$6.00 S6 .4) 

40.07 /45.R'J 

'$ .:; • 41') 
.31 • 41) 

3.26 ().? 5 
• 2n 

3. 40 '•. 2 ') 
• ] 2 • JS 
.29 • () 'j 

.07 • 7f) 

2. 31 1. 55 
8. 71 9.3() 
4.14 4.25 

.64 .35 
3.45 5.60 

.98 2.8() 
2.02 

.31 .45 

$30.02 $36.71 

-22-

lvfv Farm --

lfi 
(, • 7(, ---

i . -~ >l - --
-·--~-

per 
acn~ 

"3. 13 ---
• 31 ---

'-.8J+4 
----··-

63.l)fl ---

" !+. 44 
1. 81 ----
11. 8B ---.----

. 1 q - .. --- -
3. 38 --- - -- --

• 5ti -----
• 19 .. -- ~ ---

j "?'i ____ .,_ 

L;. 6 3 - ... -........ -
CJ,04 ----
2. 81 ----
1. 31 ----

17.75 -·-----
6.25 ------
7. 11 ---1 . ')fl ----

%8.r1; __ .... __ 



1971 Ohio Farm Business Analvsis Report 

Oats Enterprise Summarv (cont.) 

Non-Cash Expenses 

Depreciation 
Bldg., Fence & Tile 
Machinery & Equip. 

Total Depreciation 
Unpaid Opr. and Fam. Labor 
Interest Not Charged 

Total Non-Cash Expenses 

TOTAL EXPENSES OF PRODUCTION 

Management Income and Profit 

Value of Production less 
Cash Expenses 

Total Investment 
Return on Investment 
Percent Return on Investment 

Return to Unpaid Operator and 
Family Labor, Management and 
Profit 

Total Per Acre 
Per Hour 

RATIO ANALYSIS 

Profit Margin 
Turnever 
Return on Investment 

Top 25% 

$ .79 
7. 21 
8.00 
6.00 

10.74 
24.74 

54.76 

-14.69 

10.05 

236.67 
-.50 

-.21% 

-·8. 69 
-2.40 

-.012 
.169 

-.002 

-23-

Middle 50% 

$ .55 
16.21 
16.76 

6.06 
15.36 
38.18 

74. 86 

-29.06 

9.10 

349.40 
-8.10 
-2.31% 

-22,99 
-7.80 

-.177 
.131 

-.023 

Lower 25% 

s 2.50 
7.63 

10.13 
4.00 

33.81 
47.94 

115.94 

-52.25 

-4.31 

860.38 
-.69 

-.08% 

-48.25 
-62.13 

-.010 
.074 

-.001 

---

----



1971 Ohio Farm Business AnaLvsis Peryort 

GENERAL INFOFJ1IATION 

Number of Acres 
' 7alue Der ton produced 
Cost per ton produced 

PER ACRE INFOR~l.ATION --------------
(The following j_nformation is 
on a per acre basis) 

Tons produced 

Productive Man Work Units 
Value of Labor Used 

TOTAL VALUE OF PRODUCTIO?J 

Cash Expenses 
Hired Labor 
Farm Supplies 
Machine Repairs 
Build, Fence, Etc. 
Fuel, Oil & Grease 
Electric 
Telephone 
Misc. Expense 
Seeds and Plants 
Fertilizer and Lime 
Machine Hire and Trk. 
Auto Expense 
Interest on Notes 
Taxes 
Rent 
Insurance 

Total Cash Expenses 

5 

63 
<>Jl.60 

5.93 

per 
acre 

• C)4 

qs. 78 

$219.59 

'? 4.02 
3.24 
6.32 

.44 
7.25 

.08 

.08 

. 71 
6.17 

21.35 
.16 
.32 

2.30 
4.38 
1.24 

• 35 

$58.41 

-24-

Hiddl(> )n? --·- ---·- ---

11 

1\:) 
<:9. 3f) 
7.29 

per 
acre 

16.4 

• 9 7 
$] 8. 84 

S 2.0B 
4.03 
8.95 

.18 
4 Jl3 

• 03 
.18 
• 29 

5.61 
23.89 
8.h8 
. sn 

2.q2 
2.89 

.74 

.55 

$65.55 

33 
$ :i.<Yl 

.8~ 

<, 2(). 3n 

$118.33 

$ f..76 
'J.88 
7.48 
l. 30 
4.48 
. rn 
• 1 ~ 

1. 55 
h. () 7 

41 . 70 
5.61 
J.00 

17.30 
8.79 

• J 8 
• 36 

$109. 24 

''v rarm -------

----
---



1971 Ohio Farm Business Analysis Report 

Corn Silage Enterprise Summary (cont.) 

Non-Cash Expenses 

Depreciation 
Bldg., Fence & Tile 
Machinery & Equip. 

Total Depreciation 
Unpaid Opr. and Fam. Labor 
Interest Not Charged 

Total Non-Cash Expenses 

TOTAL EXPENSES OF PRODUCTION 

Hanagement Income and Profit 

Value of Production less 
Cash Expenses 

Total Investment 
Return on Investment 
Percent Return on Investment 

Return to Unpaid Operator and 
Family Labor, Management and 
Profit 

Total Per Acre 
Per Hour 

RATIO ANALYSIS 

Profit Margin 
Turnover 
Return on Investment 

$ 1. 76 
14.60 
16.37 
14.76 
22.52 
53.65 

112. 06 

107.53 

161.17 

413. 81 
132. 35 
31. 98% 

122.29 
$16.95 

.531 

.320 

-25-

~iddle 50% 

$ 1. 71 
11.26 
12.97 
16.76 
24.29 
54.02 

119. 58 

34.37 

88.39 

453.63 
61.55 

13 .57% 

51.13 
$6.06 

400 
.339 
.136 

Lower 25% 

$ 3.27 
15.42 
18.70 
13.55 
21.12 
53.37 

162.61 

-44.27 

9.09 

640.52 
- 5.85 

-.91% 

-30.73 
-$4.73 

-.049 
.185 

-.009 



1971 Ohio Farm Business Ana!vsis Fe~0rt 

All Owner-Operator & Tenant-Landlord Farms bv Net/Hr to 

15 Alfalfa BnterprL~es 

NUMBER OF FARMS 

GENERAL INFOQ!A.ATION 

Number of Acres 
Value per ton produced 
Cost per ton produced 

PER ACRE INFORMATION 
(The following information is 
on a per acre basis) 

Tons produced 

Productive Man Work Units 
Value of Labor Used 

TOTAL VALUE OF PRODUCTION 

Cash Expenses 
Hired Labor 
Farm Supplies 
Machine Repairs 
Build, Fence, Etc. 
Fuel Oil & Grease 
Electric 
Telephone 
Misc. Expense 
Seeds & Plants 
Fertilizer Lime 
Machine Hired Trk. 
Auto Expense 
Interest on Notes 
Taxes 
Rent 
Insurance 

Total Cash Expenses 

Too 25% 

4 

42 
$33.00 

24.16 

per 
acre 

3.53 

1.02 
$21.76 

$116.50 

$ 6.29 
2.07 
8.86 

3.93 
.14 
.OS 
.17 

4.74 
6.45 

.10 

.19 
3.33 
4.95 
2. 71 

.64 

$44.62 

-26-

!fiddle 507 

8 

35 
$36.12 
41.44 

per 
acre 

2.84 

1.06 
$23.26 

$102.60 

$ 3.51 
9.06 
9.23 

.83 
5.60 

.23 

.oq 

.71 
s. 71 

16.89 
• 31 
.60 

15.14 
3. 71 

.69 

$72. 31 

:::.ower 237, 

3 

10 
$ 22.33 

i..,.3.15 

per 
acre 

5. 93 

1.40 
$36.90 

$132.60 

$ 9.90 
2.80 

18.00 
.10 

23.70 

.10 
10.40 
14.80 

13.30 
12.60 
1.40 
3.70 

$110.80 



1971 Ohio Farm Business Analysis Report 

Alfalfa Enterprise Summary (cont.) 

Non-Cash Expenses 

Depreciation 
Bldg., Fence, & Tile 
Machinery & Equip. 

Total Depreciation 
Unpaid Opr. and Fam. Labor 
Interest Not Charged 

Total Non-Cash Expenses 

TOTAL EXPENSES OF PRODUCTION 

Management Income and Profit 

Value of Production less 
Cash Expenses 

Total Investment 
Return on Investment 
Percent l.eturn on Investment 

Return to Unpaid Operator and 
Family Labor, Management 
and Profit 

Total Per Acre 
Per. Hour 

RATIO ANALYSIS 

Profit Margin 
Turnover 
Return on Investment 

Top 25% 

$ .60 
8.64 
9.24 

15.48 
19.95 
44.67 

85.29 

27. 21 

71.88 

388.12 
50.48 

13.00% 

42.69 
6.39 

.433 

.300 

.130 

-27-

Middle 50% 

$ 1.14 
13.14 
14.28 
19.74 
11.34 
45.37 

117.69 

-15.08 

30. 29 

441.43 
11.40 
2.58% 

4.66 
.52 

.111 

.232 

.026 

Lower 25% 

$ 20.50 
34.20 
54.70 
27.00 
63.40 

145.10 

255.90 

-123.30 

21.80 

1,278.70 
-46.60 
-3.64 

-96.20 
-11. 9~ 

-.351 
.104 

-.036 

ff}' Farm 



l ~71 01'io :-'::l.rm Business <i.ral~·sir ::'..cpo-:-t 

l.'~ c:over-~~ixed Hay r:ntcrprises 

Number of Acres 
Value per ton produced 
Cost per ton produced 

:E~ ACP..E INFvRX~:\TION 
:"' ·r. :..o-~!.owiris ::11£ormati.o:i :.s 
on ~ ryer acre basis) 

Tons produced 

Productive l1an Work Units 
Value of Labor Used 

TOTAL VALUE OF PRODUCTIOH 

Cash Expenses 
Hired Labor 
Farm Supplies 
Machine Repairs 
Build Fence, Etc. 
Fuel, Oil & GTse. 
Electric 
Telephone 
Misc. Expense 
Seeds & Plants 
Fertilizer and Lime 
Ma.chine Hire and Trk. 
Auto Expense 
Interest on Notes 
Taxes 
Rent 
Insurance 

Total Cash Expenses 

Tgp 25% 

31 
S30.50 
$26.30 

ue't" 
acre 

3.46 

1.29 
S27.03 

$105.48 

$ 6.39 
.81 

8.35 
.39 

6.16 
.16 
.42 
• 77 

1.68 
3.19 

• 71 
6.48 
2.68 

.13 

$38.32 

-28-

7 

'i C' 
~., 

:,,~9.1."~2 
"',., ,..., "' 
'l ~' ..... ) .... 

"">Cr 

u.crc 

1. 77 

1.66 
;3. ri? 

'152. 00 

$ 2.59 
1.14 
5.43 

.83 
5.24 
1.00 

A5 
• 76 

1. 97 
1+. 53 

1.31 
4.27 
3.21 

.59 
1.24 

$34.66 

3 

45 
525.JO 
'>6 7. 4.5 

per 
Pere 

1. f,1_ 

L71 
J'33.07 

$40.33 

'.;25.49 
3.82 
9.60 

.11 
3.64 

.02 

.70 
1. 71 
2.85 

.20 

.02 
1.80 
5.38 

.65 

.20 

$56.27 



1971 Ohio Farm Business Analysis Report 

Clover-Mixed Hay Enterprise Summary (cont.) 

Non-Cash Expenses 

Depreciation 
Bldg., Fence & Tile 
Machinery & Equip. 

Total Depreciation 
Unpaid Opr. and Fam. Labor 
Interest Not Charged 

Total Non-Cash Expenses 

TOTAL EXPENSES OF PRODUCTION 

Management Income and Prof it 

Value of Production less 
Cash Expenses 

Total Investment 
Return on Investment 
Percent Return on Investment 

Return to Unpaid Operator and 
Family Labor, Management and 
Profit 

Total Per Acre 
Per Hour 

P..ATIO ANALYSIS 

Profit Margin 
Turnover 
Return on Investment 

Top 25% 

$ 1.55 
13.52 
i5;07 
20.66 
16.95 
52.6.'3 

91.00 

14.48 

67.16 

390. 77 
37.90 
9.70% 

35.13 
$3. 58 

.359 

.270 

.097 

-29-

Middle 50% 

;, 

"' 1.31 
12.10 
13.41 
33.66 
27.79 
74.36 

109.52 

-57.52 

17 .34 

534.59 
-25.46 
-l~. 76% 

-23.86 

-.!+90 
.097 

''·I') 
- • \,J'"f't) 

Lower 25% 

$ 1.62 
13.60 
15.22 

7.58 
29. 53 
52.33 

108.60 

-68.27 

-15.93 

522.24 
-36. 93 
-7.07% 

-60. 69 
-?22.06 

-. 916 
.077 

-.071 

My farm 



MAJOR IMPROVEMEIJTS 

Two major ioprovcments have been added :o t:•c ~a>:-i ..-C'corc!" ana· ;-

sis: an expanded enterprise analysis, and r. ·:.utio ::.inalyRi::.. T'1c :ntcr-

prise analysis c~camincs each crop cntcryrisc each 11erc ci separate 

business. The ratio analysis examines t:1:·cc l::<:r ;irc.-1s 0 C a b 1sincss 

to help determine how it compares with other ''11r.:" ... sscs. 7hesc ratio 

analysis fisurcs are located at the botto~ 0: na~c 3 and ,a~c ;: Co~ 

the ":otal farm summn··ics and the second ;?<'l"'"C' 0:: cnch crop ent0,..pr:i.r:" 

sunnnai:y. 

The cnte~risc ;.;nalysis section, '1hic:1 ~torts on !"fl?;C i-:. of thio 

sUnt!llary, gives an item by item breakdown oc cost nnc.l income information 

for each of seven different crop enterprises. Data for 'ach crop C'nt<'r-

prise summary is taken from farms whici, hl'u t:1(' cost and prod 11ct ion in-

formation necessary to receive an analyoir; o[ t:mt ;"lDrticular < 11tr•1:r>rint'. 

HOW TO USE THE PJ\TIO ANALYSIS SECTION 

The ratio analyais permits a compai:.-ioo:i o.J n business wHh l:ir1rc1· 

or smaller businesses. Comparison of tliesc i:-<'t io fi~urN; ~Ji.th r.tatc 

summary figures will quickly indicate how a farm or ;:i part i.cular 1.:nti:•r-

prise compares with others in the state conccrninr, ";refit margin", 

"turnover", and "return on investment 11 • 

The "return on investment 11 figure, called 'MANAGEMENT INCONE AND 

PROFIT + PAID AND UNPAID INI'EREST .;. TOTAT .. IIlVESTNE:tlT in the printout, 

gives a good indication of how well the itwe5tmcnts in a business ar<' 

working. If the return on investment figure for n particular husin<'ns 

or enterprise is low, that investment is not returning as much as other 
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similar investments in the state. A closer examination of return on 

investment can easily be made by lookinz ;- !~ tbe "profit margin:i and 

"turnover" ratios. 

The "profit margin" ratio, referred to as MANAGEMENT INCOME AND 

PROFIT PLUS PAID AND UNPAID INrEREST + CROSS INCOME on the individual 

printout, is a measure of the profitabilit:• of a business. If the 

figure is low, the farm or enterprise has less profit for each dollar 

of product sold than other similar farms o· enterprises in the state. 

This may indicate that eXpenses are hi8h c · sale price is low, or both. 

A look at income figures such as VALUE PE:' BUSHEL PRODUCED and at cost 

figures such as COST PER BUSHEL PRODUCED or cost figures per acre will 

provide a better idea of what is causing profit margin to be low. 

The "turnover" ratio called GROSS INCONE t TOTAL INVESTMENT in the 

individual printout, is a measure of how well investments are being 

utilized. If the "turnover" ratio is low, the farm or enterprise has 

less sales for each dollar invested than the farms or enterprises in 

the state surmnary. Turnover can be e.xamined more closely by looking 

at receipts and investments. Such items as TOTAL VALUE OF PRODUCTION 

PER ACRE and BUSHELS PRODUCED PER ACRE will indicate how an individ1 -l's 

farm receipts compare with those in the state ~ummary. Investments can 

be examined more closely hy comparing such figures as TOTAL INVESTMENT 

PER CROP ACRE with state summary figures. 

An example of how these ratios can be used follows. 

EXAMPLE: 

General crop farmer John Doe owns and operates a farm in west 

central Ohio. He notes that the number of farms used in the sUDlllllry is 

-31-



small and will keep this in mind when ma.king his comparison. John 

has a Return on Investment ratio of .100 (or a return on investment 

of 10%) for his farm. He compares this return with those in the state 

summary, and finds that his farm is slightly below the top 25% average, 

but well above the middle 50% average. John decides that he wants to 

improve his return on investment to the farm. To see where improve

ments should be made, he compares the two other ratios for his farm. 

with those in the state summary. His profit margin ratio is .350 

(or prof it and interest per dollar of gross farm income is 35¢), abcne 

the average of farms in the upper 25%. However, his turnover ratio 

is .286 (or gross farm income per $1,000 invested is $286), less than 

the middle 50% average in the owner-operator and tenant-landlord 

summary. John also sees that tenant general crop farms have a much 

higher turnover ratio than owner-operator farms, but maintain a simi

lar profit margin. John would like to improve both of these ratios, 

but since the turnover ratio is low, he feels it probably holds the 

most promise for improvement. 

To see how this turnover may be improved, John looks at several 

factors. He finds that bis return per crop acre is $86, well below 

the upper 25% average in the summary. His machinery investment per 

crop acre of $72 is above the figures in the state summary. 

Next, John examines the enterprise sumnary for each of the crops 

that he might grow. His corn yield of 108 bushels per acre and value 

of corn production of $118 per acre are only slightly less than the 

top 25% average. He COIIlpares his corn expenses :I.tea by item with 



state Swine Summaryo 

to 

same time to bring 

he :night growo 

and shows little chance of 

a.re p1~of:it:able and hold much 

other hog 

at factors and decides he can improve 

ways~ including au increase in corn and 

land~ elimination of oats~ and an increase 

while keeping cost increases rela

improve his turnover as well as his profit 

his retU3:n on investment. 



Use of these ratios will permit fast identification of trouble 

spots and help to locate what is causing them. For questions concern

ing this analysis, contact your county agent, or the farm management 

area agent in your area. 
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GLOSSARY OF SELECTED TERMS* 

GROSS FARM INCOME - is the sum of all cash receipts plus increases in 
inventory and capital gains less decreases in inventory, capital losses, 
and feeder livestock purchases. Feeder livestock purchases are deducted 
to reflect on farm production. 

INTEREST NOT CHARGED - represents an estimated charge for equity capital. 
It is determined by taking six percent of total investment and subtract
ing the amount of interest paid during the year. This calculation makes 
a similar charge for the total investment of each farm business. 

UNPAID OPERATOR & FAMILY LABOR - is the wage charge for the operator and 
unpaid family labor using the time worked and rates per hour estimated by 
the farm operator. 

TOTAL FARM EXPENSE - is the sum of all cash and non-cash expense for the 
farm less the cost of purchased feeder livestock. Non-cash expense in
cludes depreciation, interest not charged a.nd unpaid operator and family 
labor charge. 

MANAGEMENT INCOME & PROFIT - equals Gross Income minus Total Farm Expense. 
This represents the return to management income and profit after all cash 
and non-cash expenses are deducted. 

FAMILY LABOR & MANAGEMENT INCOME - equals Management Income and Profit 
plus Unpaid Operator and Family Labor. This represents the return to 
the operator and his family for their unpaid labor, management and profit. 

NET FARM INCOME - equals Family Labor and Management Income plus Inter
est Not Charged. This represents the return to the operator for equity 
capital, unpaid labor, management and profit. 

RETURN TO INVESTMENT - equals Management Income and Profit plus paid 
and unpaid interest. Paid and unpaid inte.rest equals six percent of 
Total Investment. This represents the retc.irn to all capital, owned 
and borrowed, plus management and profit. This return times 100 
divided by Total Investment gives Percent ,~et urn On Investment. 

OVERHEAD COSTS - is the sum of depreciation, building repairs, interest 
paid, property tax:es, cash rent, insurauce anu ..:.:iterest not charged. 
These represent costs that are essentially fixed and must be recovered 
regardless of the level o~ production. 

VARIABLE COSTS - is the sum of all cash expenses other than those in
cluded in Overhead Costs. These costs vary with the level of produc
tion. 

NUMBER OF WiN-YEA.R EQUIVALENfS - represents the number of full-time man 
equivalents available on the farm for the entire year. Family labor is 
adjusted to a man-equivalent basis. One man-year equivalent is 3,000 
hours. 

* A complete listing of calculations is contained in occasional paper 
1fo49, 11A Guide To Inte1:·pretation of the Computer Printout". 
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VALUE OF ALL CROPS - represents all crop production valued at market 
price (not necessarily sold) plus government crop payments. 

VALUE OF NET LIVESTOCK INCREASE - is he nc·t value of livestock and 
livestock products produced during the yea::. This includes livestock 
sold less value of feeder livestock pl'tS ,::· 1.n:::;e in inventory. 

RETURN PER $ FEED FED TO ALL LIVESTOCK EN'L~F'.PRISES - equals the Value 
of Net Livestock Increase divided by the T 1)tal Value of Feed Fed to A11 
Livestock. The returns per dollar of .Ceec! fed ~~hould pay for the feed, 
labor, overhead on buildings and equip:nent required by livestock, other 
production costs, and provide a profit. 

MACHINERY COST PER CROP ACRE - is the sum ,,f fuel, oil, grease, repairs, 
and machine hire expenditures plus charges for depreciation and invest
ment, less custom work receipts divided by acres of cropland. 

PROFIT MARGIN RATIO - equals Management Income and Profit plus paid and 
unpaid interest divided by Gross Income. '~his ratio shows the dollars 
of profit and interest received from each c:ollar of gross income. 

TURNOVER RATIO - equals Gross Income divided by Total Investment. This 
ratio is the same as the Gross Income Per .'l,000 Invested figure, but is 
given as a decimal figure rather than a return per $1,000. It gives 
the dollars of gross income received durin· the year for each dollar of 
investment. 

RETURN ON INVESTMENT RATIO - equals Manage:"'1ent Income and Profit plus 
paid and unpaid interest divided by Total nvestment. This ratio is 
the same as Percent Return On Investment, but is stated as a decimal 
rather than a percentage. It gives the dollars of profit and interest 
received during the year for each dollar o:- investment. 

SAMPLE POPUL.t'l.TIOl! 

The 12 owner-operator and tenant-landJ.orcl general crop farm and 
19 tenant general crop farm records surmnarized in this report are part 
of the 462 farm records of all types submitted by Ohio farmers to Oh_.:: 
State University for analysis in 1971. Not all farm records were com
plete and accurate enough to be used in the suru.n1.::.ries. Care must be 
used in interpreting the surrnnaries, especially where only a small number 
of farms are included. 

SUMMARY DATA 

All data included in the tables are either simple averages for 
all farms in the group or weighted averages comparing two simple aver
ages for that group. For example, Total Crop Acres is a simple average 
representing the total number of crop acres for any particular group 
of farms divided by the number of farms in the group. However, Machinery 
Cost Per Crop Acre is a weighted average calculated by dividing the 
average Total Machinery Cost for any particular group by the average 
Total Crop Acres for that group. 
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