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@ A LEBIZOWT, ZNAFEMRE IO EOHINE & DM CaellhE
L2 0iE, ZOHE»BELOBENEER (BREEDORE) 2, BRI (F)
TSR LEB LD EINTEBY, EAOFROEE BT 5
EHICHFENTVL 0 TH LA, ZOMEIL, EABOBEHOFE
RAT) 7200, FEUBEZERS S LS SAHA R EOA VT 7L —
Toa VISENSHRET AAEIRL, HRAGEER L L CGIBE ST
B HHENIZEDOEPRSREL )T L7200 DL EFETE L2 L,
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SR X o THLBIE SIS 2 LEIITEAE L v & v ) WREEORET 22w
T, BE ORI TEILTINEIT) DIEBZLLAHYTH
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WALRHIEZ EDEEE R T, LDIEWHETIT )RS EZEZONL DS, K
T, ELYY, WEOWTREICOVWTE LS, 2L T, MEOEME L
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ZAMAFEL TR L0256 TH D,

bEAHA, Macomber DF 72545 1%, BB e L CTREITE v &fbamf
S NTRRREL Y OV R EE TH o 7245, Macomber 7 5 HFEIZHL G~
OMBOBERTIES D LT1UE, ZIUTE» O EREZIHENT 2EEORME
BT5ZLERA), 1205, Pitney HHEIE, M-1THELLIASL LI,
Towne, Peabody, Hornby &\>572, Macomber \Z9:3 > THU~DREBLD
BEDIEE 2o 2FROTRTOFEHIISIML 727217 TR, ZORE
BOWOHERERZHEL L7z, 25 0 THE 52 L1250, Pitney #
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IR E LT REFEDL) BIDTH 20RO T, T4l S
CENTEDLEEZLNLEDTH b,

PUF, BFIERD L)1 SN D, L TIE, Macomber 72 & DFE)E
DL BNEBEITOLDTH - =OW MRS 572012, £ 0Lk @
BEHOTFT TORBNDEBON —VONEEZBREBIT L, 2O LT, TMIZH
WL, Pitney BHIEANEEE R Y L72HR L F0I, EFBFTEHLEIZ
HOWMEUNOBRBOMERED L) IZFRENT VoD ZBHL, Zh
LaEF 272 BT, VT Macomber \[2OWTHE %179, £ LT, VTERN
FTOFLEDELSBODBLIZONWTIERS Z &L LV,

I. Macomber BiICEH T BAELENDER EIL—IL

BAEOMEFSFASBIHNE, B4 2 I Lo & T AMREFEAMBENZOVWT, ##
M OHEME RV — V&M 2 T2 D5, Macomber 7 EH3Fh5E L 7281 otk
MITEGEFEL EL 72D TH o7 Thbb, BFEISH < HIFHEEL ]
&, 7 A A EREREOBIEEL6S (LIT, [MBIE16%] & \v)) O%EM%
ZUF CGEFGES SIS FER AL 2 HIET 5 2 & TRIFR SN2, FREICHIR
ENMRTEAFEG 2B 2 8800 — vid, (OFEC Y4 ASHEIRFT SR 0 R
W DRI EINL D TH LI L, QS ILE I EFEBORIED 720
WCEHE SN BHFTED S IR END 2 &, @BLYS I3 2 A% [
WS B EHTHEANBREENFRRICONTIE, BATEOMEICE TN
52L, D3DLEFTH-72DTHAb,

bord, Macomber CHIREL 72 5 72 DIFZ1916FMATEORETH S0 L
L, Macomber \Z K& 528 % 5-2. 72 Towne % & OFFIXI3FEHFAGET
DLDOTHLL, 196FERALEONFIIO~O% EARWICHR L2 E, @
Bl DB T 2L ORELZHITSH, &) IFERALOMLRER - &
WZHHDTHolzhb, FERALEONELMA LK (I-1), £
DNFEIZOWTHE Z L (I-2), €O LTINFERAEONELHMNT S
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ZrELw (I-3),

1. 1913FERAZE

19134 AFED T CTOEIATBU BT 2 B2 I35 2 FICEPN TS Y,
VT T, BEYNOEL & EIUCBES 2 FIHICOW T RER T 5,

WOBEARMEHEREASTZIT7THY, ThILbE, ARETRS
L OREH L, ORI L TR 1 28—t v N OBBRIE S N5 05 (58
AT 7578 1TH), MPTEO ) 520000 KL% B#E$ 2 55 1220w T,
13—ty M5 63— FETOBBRERECHIMES NS (EA
INT 7T TE2E 1 3. MEORULAER (normal tax) LIRS b D
Th), BHEOBUIMNIB (additional tax) &IHINDE LD TH 5,

F72, FORDEBI/NT 7T 7 TIRIBIEETH 2 MiftOER L TOH
EHEPBESN Tz, Thbb, @MATRIZIE, BUYEED, 505
RO OENEENL L SN ET EEB/NT I 78 1H), @k
RS 20O A HET AL EICHERINIEHIDO 1 DL LT,
19134 A O T CHIFTAHIZ DWW CREBE S LA B A0S ER § 2 FE 2428
BFoNTniz EB/T I TE2HET ). bokd, BIZilihi L)
2, FEOHIZIIRYOEFRETHS 2T LHEITZRT SN, oM
Lo IEBHBHRICER LN TV,

)5, A OFEEZ T 57200V — )& BAARIZIIBE ST, @EH
OWGRICHETA2HEIR, FANST I THE2BIINTHLDEKRE, §XT
HWHENELEEDOENTVWEETTHo7h (BANT T T T8 2IHE2
), IEBAEICOVTARRIN T MEERA AL 25, O
DY ORI BN AR 2 MO ECTHEHADS R Wb DL ShTnwz?,

(3) Revenue Act of 1913, 8 T, 38 Stat. 114, 166-181 (1913).

(4) Regulations 33, Arts. 3, 6 (1914). ZOWMBHAHANEEIZFDE 35T, @EHOBN
TOHRRD LN BHEEREE LT, FY, HREINEL, 30007\ L4,000 NV o BEEFERR 258
Fon, F7, FHEIEE6SEEALE, HMBOHNTLRObNLHERRL LT, FH¥E
T OVERE R EHPEIF LN TW,
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L722%5C, BEHITH LT, BARFEORRE T, HAlE LT, o
ADVHEND LI TV nWZ D,

Lo2L, oDl Dkt do>7T, WL4IEB I ERINELO M % KR
SR OFRE L TR FbN TV EHIET 2 DIZEETTHAH )
BEICATZ L 912, @D Y OEERIL, 19134 AFEO T CHFTIZ D W TR
BLENDENOBKUTERTT LR BICRESNTED, 512, ARENT
AL S NI AN ORI LCid, EAOMBTE & FikIZ, 1/85—+ > b
OBETHEROA TR T A2 EVPEDLN TV ENLTHSE BEG/YT
7T 7% al). $hbb, HARENZITIAE L IZ OV THEERIREIN
VoL, AL, BEEECU LS, BEER 18—t v b OBER AR L7
BOFENFED» L LD NLGETHLEEZ LN, ZOBMEIL, #EHEBLO
BRI N DB RS CHEBE NI FERIF A TH B 7290, @A%z@&%f (Fecis
RTTbRWVEV) bDZ S LHIITE S, 2 LT, @D Y DIERD
MBI AR D AT OHE FIZF20 SN WlBEIX, EAOMPTRISRESNS

LEFEBIZT TH o T, MHIBEOKERIZ OV TIEANDBRETIEE I
FERiF A EIEV T, BMAREOERRE CUO TEMS 2 LEVBH 505 T
HolbEZOLNDLDTH A,

B, EIZOWTlE, —EDOEADORLRIL, BIZFESFE S iz &
T EERIERT LI LI LHAT, BELEAOKREOMFIZHEAS
NDLEREINTWI GBEANTTITHE2EHE L) ok b, TD)L—
WL, SREEADPIBOBEZ RN L 2D ENbDOTH DL, Hb

Wik, TEARIZIEBI O B TR 7228, FEBIIIAHINB O BR % i 5

WCHEL TS LD THALEIIMo THA SN L) ICHESN TS
, %%@%@A@ﬂﬁ%ﬁ%k?%%@fi&#otb IZEEEZEL L
Do

(5) Also William D. Andrews & Alan L. Feld, FEDERAL INCOME TAXATION OF
CORPORATE TRANSACTION, at 11 n.3 (Little Brown & Co Law & Business 3rd ed.
1994).
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2. ECUANDEB EEAFIRADEH & ORER

I-1Ti, i, MAREOERBE ClE@EERON S E ST, ko
IO REZINLZTTHLONERITH-/2Z LWL I L2 F 7,
ZNEFEEZ, 20 L) RHERVCOBREIL, SEBOBKIRITE AN DR CHE

BINZERFEATHZ05, MAREOEB CIIERTE/ML 2 VL) ICT
L720DbDEBBTELDTIE RV L DR EAT - 720, FHEOHF %
SFEER R EOME LTI DEEL K FRT HE4THIZE L LT, Steven A.
Bank O LFZEAEH 2 O

Bank (2 XU, 19134E AEDO T COME B 5 H 4 % & ORHk
(L 18944E D I HBE CHRA S N AZ T Z N2 D TH L 7. F 72,
18IAAE DAL AN, EADE Y & B IRFIROW F &2 R EOFTF & LTl s
B3, TOBIUIEAPEREBIFICHD > TERT S, L) TERERED
fAAAS, EREF#EA R CERIN DD TH 720, Lz >T, 19134
MABEOMMA DL, P & HBEBICOWTIX, BREOFTHEFEADEH
TORBHL L) ETLBETHSL & Bank 3£ 25D TH 5,

L L7 6, SEE D HHERR T & 2 ANOMPTENORB ORI, b o
ESHREDOT/BIANORBTH D L) bD7ZITTIE %RV Bank 51H7T %
IO, BEAOMPTFHIZAHBES 2 X1 &%%%Ettﬁﬁzowf
George Graham Vest LB BN TRIEROFFOMRILEFHL 722
W THsHY, 7208, FFHEEIL, ZOEBOEIIZBLTIE, EAOMATE
BT AMEICOWT [0 L) ENT, MAZZLTRE RS
D, BBESTI Z 3wy, RABUED, HROMEEZREL THWDL S
EERBRE LTHRICH L TRET 2 25—y MEHHHYZ &tk b ] &
BT THSE LTS, ORI, EAZNEEIBEZEHETS (HEViE

) Steven A. Bank, FROM SWORD TO SHIELD (Oxford University Press 2009).

) Bank, supra note 6 at 85.

) Bank, supra note 6 at 47-50.

) Bank, supra note 6 at 49; SENATE (June 27, 1894), 62 Cong. Rec. 6863, 6366
(Statement of Mr. Vest).

(6
(7
(8
(9
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BT HRETH L) LFAFEADFEZ TN EZHMRETLIDE 0w
L5THHo

F72, Vest # BRI, 52K T, EAOMBTEOREIZE L TR
ERDOBVEFIZOWT [FELZRITT L7720 ALWICAIES N, B
5ZDWMEIZOWTOMREL FRIZZT 2N FEARE L TOEAZHFICL
TWLRHTHY F3, EAE, BMADO L) IZ, KRS AR ZHE L CHE
MABE BB E 2 ) HFAETE W20, EEERSEN SN RE TR
ZWOTY | LAFEF L. ZOESIZOVTY, BEAIKREOESITRE
¥, FOFBEIMEOTETH L, L) HMIEEEZELSELLDOTH
LHZEEBRELVZVWEIIZEDLDNLIDTH S,

)5, BEEEOMOMEITIZIE, EAIKT L, HEEMBiE 2 ZRkT2L L
Th, BAER, #HRIKEOREFSIEEY, 2t eklroiEksns
NEDHOTH 5] &) William B. Alison LEE#EBE DS b A LN W0, 72
B, ZOREONEEILEFEORB L ALT I EIIMBICHETHS S, &
T b, 20 Alison EOEF X, BATHWLZWEEZIT) DL DT
RGN L 7 S nX 9, EAOHFTHE HET 5B b L%
BOLRETHLE LTHRESNZBERY OFBEORCTHTE 7, Y%
FZEZHESTLBETITONIZLDTH 5720, TOBIERIIFEROL 25,
FOHDFRTHRENTLE >0 TH D 2,

C D& 21894 ED AL, IRl L 7256 & B b
ADLNETHRWE L7z Vest i BDOFRICERA LA 722 & &R 5

100 SENATE (June 27, 1894), 26 Cong. Rec. at 6869 (Statement of Mr. Allison).

(1) SENATE (June 27, 1894), 26 Cong. Rec. at 6865 (Statement of Mr. Hill) ([#Ai%, #:
NI B EMFEERICHET 281, EARE L LTY, B H5nIidZofto
FNFLE U O BRI HLE T D56 L R UIEBEERR S-S5 L9 &, 5 00151E
%, TOHEDMEPOIRLBIZONTEL ATV A LB IDTHY $5]).

12 7z z0E THREL AT 2 1FEH 72D DRSO H 3000 KV %8 2 %\
FIZONT, AL, COMENEN S 2 E TR E DR ISR S o 2
E T O IR T E Do HL, UEHEESZITI - 72F L OO 9 54,000 BV % i
BB, FOEHEOHEZRIETHICHY, FEINsd0LT5 ] LOBIER,
20, A3 THP S 7z See SENATE (June 27, 1894), 62 Cong. Rec. at 6875.
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IV EDLND W, Tz, AT IR % 500 7 v v ) B,
I3FERAZEIC DI E M NTze &) LR ZBET 2 5L, 1913F A
DWTh, EADHFTIEANDORBZ R EOFENOHRBL L L TOREFET %
DT LLBEYETHEVEDLEZLNLDTH S,

E 512, 1913ERAED T TORUNOMBLOAAM AL, TTHL MES
9% Towne R° Hornby 7 & DFLEIHIBI S CTHEIE I NHHICR S &
RECEHEEIN TV o2 LI EBEFLEDLS L, 728 21, A
DORFAFI S 2l EROBEIL, B—RIEFR KR OME 2 HES 2T
L1 7AE IR AL E SN/ 2 & 23R L LT, ADOMPTHIK 3 558
FHROBELY LS L1272, S 512, 1918FM AT, HRIEF)
- EFREBL (War-Profits and Excess-Profits Tax) 2%EADAE TR &
LCEAIN W,

Inoidwdnd, EAFRICK L, BASHRE L2 &2 HHC, ME
OBEHE AL SO THLD5, BAEEHREZERIELbDE V)
RETHH)o bBLHA, TOL) RMAOBAHDEREZ, SFRLFFIC
THHMEWLDLDTHL, Lo TME L TESHEBEIRE LD
AT N2 720D LD EIFET L EHTELTHA ) LYY, BB
L TEADEER 2RI v v ) sl A B S z0id, 1540 ERO
1936EMAFEDOHIERTH LY, LaL, IBLUPNTHELLRTHL L)
2, Pitney #HI'E X, Macomber 72 & DB ~NDORFBEO B G ASHEE 72 - 72

(13) But see Bank, supra note 6 at 51-54.

149 BRI, AR BEBROBIEN 43—~ MBI & EFszoicxt L, A
MNCR D BEROBRIZFEERIER O 2 /85—t » MCIEZ ED»N72. See War Revenue
Act of 1917, 8 § 1, 4, 43 Stat. 300, 300-302 (1917).

(15 Revenue Act of 1918, § 301, 40 Stat. 1057, 1088-1089 (1919).

16 7o& zAE, WA EAES [N—2y 28k G701 (FZER, 20114F) 1908 (%8
) S,

17 EEBEEET LBORYIFEB OB IE O Z12DW UL, see e.g. Steven A.
Bank, The Story of Double Taxation: A Clash over the Control of Corporate Earnings
in BUSINESS TAX STORIES, at 153 (Steven A. Bank. & Kirk J. Stark Ed. 2005).
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FHEIZBWT, BM%, ZOFHVORET, ST o> THE Lk
TOFEEHFEL, ZORAMBIZESVTHEZ T L TWolzdTH LA, Z
DX RFEFEHEOH ) i, HEEOREE LTHRLTEFELIOTIER
Motz LV ZELHLENLEVIRETHA ),

3. 1916FEmAZE

HFREES1X19164F 9 A 8 HIZI9164Em AL 2 gt L, 19164F 5 O FRFT 4%
Filx, JEAIE LT, 19134 AR 2 TI96Fm AT RO VTR S 11
HIlkbhotzW, ok, BRCHRZLIIZ, MBEOMOERIIFE L
THERRHERY ICEPLTEBY, BEY~OMBICRERT 25T L 72
DL, MYDOEZXDPFRINIZZ LT THSL (19164E AT 255),
FThbb, 19164FEMATE25TH, @MPTFICIE, Y2 ED, 505
BRPSOFENREEINLEHESINTBY (250@)4KX), 0 LT,
O TSP T AR RET O /FEES I ETHWL NS [HY] 00X
BRICOWT, [HEADTo7 (F720F, 17H 2 el o) SEROH B,
19134E- 3 A 1 HUBEICA U 7224353 A Flig (earnings or profits) 705, 24
SENOMEIH L THIDNDLHDTH - T, BHETHILbNL), Th
ELHR T DN L 0L (BLBI2H 725 E0OHETIZB W) MR &
T5] EHEIN (25%@HE), 5121, OMAE:MIZ L ZPTHORHE
I, WY TR Lk O ATETHHIETIa % <, ML 0 Sk is
(cash value) 2oV TITbh s L b HMESN TV (FL),

INHEDI L, @D [BeETHH b s h, Ml THIbis 23 MR
E W EETIE, Macomber \[ZBWTEEENF DL, BATOT X ) 78I

O MBiHIh EClE— BEEME R LETHLEV) HT, BEALERE

BT ThHhb. LaL, dHskr o arz  AaR), CoXE%L
BT ABIEILEREIFATES T, e L ERmE @A L, B L2,

(18 Revenue Act of 1916, 39 Stat. 756 (1916).
19 HOUSE OF REPRESENTATIVES (Monday, July 10, 1916), 53 Cong. Rec. 10727 (1916)
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BIEOIFEHIZ L o T, HAFL L ZMOR Y & FERIZHRE S 5 2 &1F, 589
FEHOR, MROZLEo572DTHDL W,

botd, £9) LN EBORREPMISERT 20 o7-001F, K
B IEo &) Ly, 19164F 3 AL DS EIT S Tk S L2y, FRABL Y
ALORLY & FFEICISERALZO T CHRBLT 5 2 & 25, IRBLFER FAgRE 72
Ll o CTwzzo® ) LRSS NS, LaL, 2ok, WEA
AEABLG~NORBLA BET 2 HEDO T2 M2 (MBI Lz ETliL72d
DES7=DTHENE P, FEFBLLET LI LD, L LAZOLEOHKLH
HCTHo/bEZONLDTH A,

F72, @O0F o [19134F 3 A 1 H L&A U722 Fl4% (earnings or profits) |
EVI)THEEICT AL, Whwh E&P EME LT, I hBIEOH
FECT—HLTHRENL L RP2EELRLOTH LY, ZOYWEORE
E EAFIR D SN SN TV ARWARZ RS & L a2 L Tldz <, 1913
FE£3A 1T HANCA C2EAREL LW SN 2B L 2wz LI

(Statement of Mr. Kitchin). S§kIZ XA &, ToiElE, Kitchin FRE#EBEIZ L > T
[BRAFE Y AT 2 D72, BB OB EME D FTIRO— e SN b 2 L aMEFEITT
L7200 0] EBENHHIN%, FRCEE R SRS ks e, 2, [HE
THIbNDL D, Tk bR THI b L0 (BB I2H 725 0G0 0OHRHIZBWT)
HRLRE T4 L) LF X TREOERD ERISEM SN2 HIC, LRICBWGEMNS
N7z DTH LY, WkEHFESICBVT, FRIZZOEME [FHEHENZEE (clerical
change) | ICB X7 WE LTZIFANIZDOTH B, See ] S. Seidman, SEIDMAN'S
LEGISLATIVE HISTORY OF FEDERAL INCOME TAXES: 1938-1861, at 954-955
(Prentice-Hall 1938).

20 Also Andrews & Feld, supra note 5 at 34 n.1.

@) REMFHAE, 19154E12H 220 T oM BA SR 22745 128\, 19134F A D
FERR L, BREC Y 2STRBIR S 5 L\ ) S 2 B S 202 L 726 See T.D. 2274 (Dec. 22,
1915).

22 Compare T.D. 2274 with T.D. 2163 (Feb. 18, 1915). M A 57145216375 TlE, —HJE
HiE LT [EA-- 0BRGN E B, 2oHEAMIIHENS 257200, HAFTEEOR
WEBEX LD TRVWHARLIX, HEEZELTHLOLAMSINEZDOTH- T, #
FOTT, EIFE, Mk PREE LT, FiEBlcikT 230 Tidew] Lo —)uhs
Sz EN2f, [HYTHRABRRDSHE E IS MW LB R IHEN SN Y
G RO THARELDPENGEEE DT L7200 TEE ENLGE] 1BV TIE, [
FIEZHD D o 7R TIZ BT, FEBHE (amount realized) 2SFDEOHIEFE b
R A] LoV =T STz, L L, MIBEEIRE227451%, 180
DI OISOV TIE—Z LN TV,
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JL
Ju

HoteHPIEBTELL Y B, ZOYWEDLTELHEEN Tiian 13
Rapofe S P SLEFIESROYIE L HFE L TWzonb Lk,
UL, B, 19134 3 A 1 HETZRHE S N7z E&P 2 H 3w &
BOMeIBL 2N Lid, BREVZDLHOTIIRL, BREORBIER =
180 R $ 2 b D72 o720 MEAR, 1913FERAEDHRE LT, E&P #°
THFEETH ) S 2 FTTELC, 191343 A 1 HEIO E&P 705 O3 H S
NBFELBLETH 2 EDOVY A IR L Tz b Th S,

II. Macomber H3(Z 5 (T B ECY DIERE

ICHERRL 72X 912, 19134 AL BT 5, BREBAIG | OBk 12
BTV — i, B0 L _TELIEHETHY, B0 E, §
bbb, FOEEPIELO BRI BV TORIEBR RIS L2 RITIE
MU AT OME B FAE L e hr o720 F 72, 19164 AL TIXALY O EFRATE
WIS, WL TR (B & XX &N D) DEASFLET 5050, 1E
TLETNEZFNIZEDL I RLDT, EDOLI) BLGEIIELTLON, &

@) M INEEOFHEII OV TOWERFEL, IR SNAERITMOFEE D 2 RIS N,
See SENATE (SATURDAY, August 26, 1916), 53 Cong. Rec. 13245, 13262 (Statement
of The Presiding Officer). 24Uk L, IEABREDLEICOWTOLIEREL, 205
HIZBIT 2 [FH] &) HEEICE, HEtBRREDWTNTREINLDII» b5 T,
HADOFILE (earnings or profits) DA EENLLDET L] LOXEEBINT 572
FTOLDTHHo728 A, IREDEKIZ, Smooth EFEskE” S, 1913423 H 1 H LI
WHELR] LOXETBINT ABIEDRESN, ZOBIEXTRo72 L THRIRENS Z
Lrrol, LML, FOBIEOMEIZOWT, Smooth FlEikE X, EDOY A bL
2 T19134E3 A 1 HICAR L o 72l THAUL, Z05 A4 MVEETL ZWIR
D, FHHXYENSMES 2 EIZERRVIETTH S, LikR7z721F72 572, See SENATE
(SATURDAY, August 26, 1916), 53 Cong. Rec. at 13276-13277 (Statement of The Vice
President, Statement of Mr. Smooth).

@) BEICAZZL DI, SOYEIR EBRETHRESNIDDOTH 57288, MFEH#ESICBWTT
FESFEHIETIZHE e LTZEDF 5207 A7z.See Seidman, supra note 19 at 955.

@9 See T.D. 2048 (Nov. 12, 1914) ([# A D#iFI%% (net earnings) F 72 1EAFI A S5
TR 434 (established surplus) # 5% &3 AHY ] OL%IL, [UHMUOESICH
720 CEDFE L %0 o 72| E T 7213 RS EALE (undivided profits) D45 (earned),
& D VLGB NOWRENOTLIROEE T2 b 53] FifFic ).
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W (67—3-4)
Wk, BETIUE, L ZOEL LM, L) HEAHLNIISIND
LR hhot, INHDOZ NG, FRICBITAFEEDEIL (return of
capital) DV — W HHED TR, REETHo/E V) ZENTELTHA ),
L22L, FiSBsEENERICBVWCOFIRHICIB T2 0 TH L7201
&, FEEOEPICRBL 22, $4abb, BENMMEDTR A A%
FISRTE ORI EICT 25 10H - TE, 209 BOFEORIIIM E 2 \w»
LOEREEL, MBONRINETE I EDPREMIEREL D, Z LT, &
AANOFEE (#RRTHHR) 12onTid, B o7z, WAL
OMPERTH L Z EHBHL 2T, BRI lEZED 52 A TEL D
DL, THWDO LX) %, KFakE), WAPFEET L EHFETEILOT, HH]
B2 2 N E VWY o TLESTEIVODLDMIZET 2D E VR,
bR RTL, ERANORZEZHET LI EDES %, s (0OES) &5
& (D) LORBIOB N HFBFEEL WD, ZRUSb b 5T, B
FOFEEDBEIRD NV — VAOFHD ) IZEMIE» o720 ) LIFED,
IR E DS, BUNORBOUTE L) 1207 =< IOV THEWHIRT
¥ COMWaAT) 2L Lot BRD 1 D ThH o7z L) IZBDbNLEDOTH 5,
F72, ITIE, W42 QBFERAETONMBZHET 5 ETD) Fifs
TH5HIEDERIIOWVTEBHEEOP T—HLZRBEPHFEL Tz e id
W CEENC & QHERE L7225, COREANOHBOARA—BUZ LY, WL ITHIE
LS THLEEICONWTY, TOHBORTITHVEE LTz EbE
ZBNb, Towne 75 Macomber \2ED 7T ODHFHRETIE, HAHREFEEDMN
W2 TH L, BLERFEEIZOWTOHMBOMIL AT, BHELHHEE
L72DTIEZ%05 9 7
22T, COMTI, ¥, BEPCHEDOHMELE LTEDL) 2 b DA
ESNTZON, LWV HICEHLTENL T OOHERELLERL /- LT,
Macomber \ZRE B A 5272 L B2 5N AEF LN TS (M-1), KIZ,

260 E.g. Marvin A. Chirelstein & Lawrence A. Zelenak, FEDERAL INCOME TAXATION,
at Sec. 201 Paragraph 3-16 (Foundation Press, 12th Ed., 2011).
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505 Macomber ¥ PR} % %

M-1DFLER &% LT Macomber & ORI E N & 2HHT S
Towne, Peabody, Hornby IZ2OWTRRLFELIME TS (II-2), #D 1
T, Towne, Peabody, Hornby, % L T Macomber TREN/ZHY 7% &EDH
ORI Z, UROLHE DS L oo H T 5 (I-3),

1. #IERHIEI DR

#11&, Towne 75 Macomber £ THTODHFEYR MEE %> 7-F D
WK E, BHBEOHM 2 & TR L 20 THSL P,
1

. TH | e E ORI
Fx HE sl Fa | Blwlmi|leE|D|Vv]P[M2]B]C
Towne™ | A | #ties | AW 50l alolo]0]0O| 00
Turrish® | A | METH ) BEH 5 0)lo|olo|o]o|o|a]a
Southern a4 18 L 24 BAGAHET | =
Pacific™ @A | Giggum) | Bep | 2| O] C|C|O]0|0 100X
Hormby™ | A %gi@f‘ pril lwlololololole|o|olo
) SEECY | BN | .
Peabody® | A | SRR | W g 10| 0|0lo|0l0| 0|00
o ek | wwES | e |
Cuf O™ | oent | (i) | & | @O O 191001010100
Macomber | A | #m | AR \m) o0l o x| x|0|0]0|x|x

(O BEERzHE OBREERIISN ABREEROMRICER < EEERIGH

@) HHFFIL, WIREFIHIAE T LAEFICIER225, FHHICHEIT S hza o8
=F - =AW TIIARHBIE TOREHAR— U DBHEVIHIZIERT WS, 72, &K
HE ORI, BT 25 WIELZ, “W” % Edward Douglass White (1894-1921), “M1”
7% Joseph McKenna (1898-1925), “H” 7%, Oliver Wendell Holmes Jr. (1902-1932), “D”
7% William Rufus Day (1903-1922), “V” %% Willis Van Devanter (1910-1937), “P" %%
Mahlon Pitney (1912-1922), “M2" %% James Clark McReynolds (1914-1941), “B" %%
Louis Dembitz Brandeis (1916-1939), “C” %% John Hessin Clarke (1916-1922) T& 1),
FJC(Federal Judicial Center) ® Web ~— 12d 2 [EHUZAKIL L 72 See Federal Judicial
Center, Supreme Court of the United States: Justices, available at https://www fjc.
gov/history/courts/supreme-court-united-states-justices (last visited 2018/01/18).

28 Towne v. Eisner, 245 US. 418 (1918).
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W (67—3-4)
1 2HFEPV L2 #8IREEO MO & LT, EolIilB o~
ETHDHOIE, MHEE %o ZE L OSITEDFER O L > T, B
ENDDEDPPRDENTZDITTIERNWEV)I T ETHALH), INHTOD
HEIL, Macomber W%, $_XTI93E3H 1 H L Y EicA UMz 5
FTHONIBLNORBEDSIEE o720 D TH Y, BB ROR o 72H
ENEHTHD I ENBIE, FsOFRER L RBE RO RV E v K
DERMEPE DL b OD, 20 &) REAMREIIENZ SO TIE RV, 72
7% 5, Hornby B X U Peabody TIWXEBATEE SN, Towne 72 EDFERY O
HETIIBESINDL L) RFDFEAET D206 TH %,
bold, FRONFIZOHEMITZ L, 19133 1 HX D ANCA LA
EVOFFIZL 0T, MBLENS, BB SNV E W) AT S
BODEPIHAET AT EDHAT 5, 728 218, Tuwrrish (X, FEHBIZAED
TEEOME LD 3056 O TH o722 & R FRHICERBE S e v &SR
THER SN TW/HETH L0, BHREHICBWTYH, McKenna #f
BEOBRIZE o T [THOM A AP TH 5 & 3iUL, A U7k 255
ESNTVEZT TR, ZORMIZINFRAETEA S ND, FFEOE
HOHPANDO S D, $72bb, IEIALIHLNZOLOTRIFNEIRS
] EHORE N BT, B L oo S oo Th s P, F

ey

Lynch v. Turrish, 247 US. 221 (1918).

Southern Pacific Co. v. Lowe, 247 US. 330 (1918).

Lynch v. Hornby, 247 US. 339 (1918).

Peabody v. Eisner, 247 US. 347 (1918).

Gulf Oil Co. v. Lewellyn, 248 US. 71 (1918).

Turrish (X, 19034F 123 &, FFEMHOIEA - /A - 5% HIW & 3 % Payette
Lumber & Manufacturing Company 7%, 19144 (2 B4 % % ifi & 3 2 HEFHIEZ 1T T,
REALLIE, #91.375000 MV & #2 L, 191343 A 1 H OB 2875000 KIVIZAE LA L
T S EEI L, 1 BICZ 0%l & MR 3120 L CTRIRIRRE (dormant) (2A o
T2 V) HETHY), TOMEE, MBIFH TH 5D Turrish (ZEFFRR & 5] &2 12 835K
KOFHD 25128572 5159950 KV & o728 25, FRBUTAS, Z 0PI Y%
ROGEHETHBORRE RS VDS, B OPEHIIE L THS L L CTRBT 205 %
To72bDTHAH, TN L, FH—FOMEFRHRFHT & FEFRFEOF KAl X HEFRFE
FIFTIE, Turrish O E5R % 580 2 g% F LT\ 72, See Turrish, 247 US. at 223-224.
B3  Turrish, 247 US. at 228-229.
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503 Macomber ¥ P % %

72, Twrrish \ 2BV 25887 Lo, FHRRHZEYS L7228 #EIC4R 558
R OFTR T HEE T 5 B 2 8E 2 K CHRRO TS REOR Y D%
Wi EH & ) BOERTH o 2 FHEICPIRIGI N2 BT, BB ET o
S0 IR TERBUI I R R SN AE T ORI 2 b v v ) Bl ol
AxRO ETERINLDOTHH D, WEIEEEDSHEHRIC L > TEX
MLZPR e FE L DX Flo—fl e BT I EDPTEL ),

L2L, RL2HO5AI) & LCREICIRHL72X 912, 191343 A1 HED
HOFIENS DY T VA% A TOHMRE LTI Z i
—— FNEHOPLERTHELZDOTH L —— &) A B i m s
FoTniwnwZedy, FLEHONTHA). OO 12H Hornby ThH 5
B, ZOFEFE, INSOHBNIBNTRLPED L) ICHBEIN T L0H
FHELTEPY E LMD TEELRODE VWL b, BER 5, M-2-c TR

G0 19134E3 H 1 H L D ANCHUS L - BHEOEER TG T 47200 (G LA
%, FHEEETOYZEEOEAME 250 — i, 1916FERALETHO THEITON D
DOTHY, V9FEFAEOT T, BMEHCHEOFFEICET S0 TIEH S25, FH
HANZHS L& #ETH > THHEOPFEICEDOWTEET L 2 L 2RO 2 MHA S
RO AFEIN T W7z, See Revenue Act of 1916, § 2(c), 39 Stat. at 758 (1916); T.D. 2005
(July 8, 1914) (FriSBioBMEH TH H19134E 3 H 1 H X W RTIZEEA L 72 e O RS2
E, BEMEICOWTEBICZI - I BB EE2MA72bDET5).

@) Turrish, 247 US. at 226, 229-230. McKenna #¥) B AMEHL U 72 Darlington 1%, wEAL#
GEF O HIRFTIFRLIC BT, 18654ED H1868F AT T LAY L, 18694EIZFEHI St
T ANEDFEPERANOFBDTEE o725 D TH - T, FEHEIMBIE L Z A e %
EENZERR0EOT AL MM LTI LRI T, (B L2 H 2558 L 72
HE TIRBEOMEIMELLY) LTVl v HEZIFTIIZFD L) BELAT) IZHRB
T5IERESLENLV, B2l 2N 30 ARbERICBWTY, flEETED
DN RRERE LRI D D VIIFT 2R T 2 DO TIE AR {, ZIUIFREORINE #R
2L5DTH-T, ZOLHIILPRDIRR 2NIDTHLHHTHL] LRSI T
%o See Gray v. Darlington, 82 US. 63, 66 (1872). Z OH/RZ MM Y Fite &, BHED
HER (FY N T V) NOFBUIBLEHESNTLE) LI EbNAED,
FFHE L, Darlington DINZ %, FEEES BB R IATbNA & LT (19134 3
H1HRFNCAECZZEES DL ) ) HEIEEDEETH S PP DL Tk
F 70 LEGO ETHIH L2 EZLRETHH ) RS, £ 2 BMEIZHEL
T RHN ST N7z Gauley Mountain \ 23T, Pitney HH BN EE —H DL E
& LT, Darlington TBEDMHE LN IGERT 2 EERNOBEIE RO LR
MolzDlE, [ZDHEIZBITA (for the year) FEJELE, Flik, FrE) =3B R L ED
518644 ANE DR e BUEIR D ICHRT A LR L T2 5 Th b, See Hays v.
Gauley Mountain Co., 247 US. 189, 191-192 (1918).
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W (67—3-4)
95 E912, Hornby i, FEE 22> 2B YT THILDNT= DD, B 5\ IT,
ED LD B ST DNz D) BT Turrish & EEMIZFE L LW
RABFEFETHL0H, FETHoZIETOLDERFEANLIIRELTLE ) v
FO AR B F DA TL A EPFENLENHTH DLW,
F7:, R1251F (Hornby THIEER #H2 L72) Pitney #H E 2,
Macomber 7207 T7% <, 191343 A 1 H & ) Al OFIZEH 5 OB (LTS TR
{FEETHDLEN)HFEANDL ) 1 ODONHITH D Peabody THEEER
ZHY U722 EDFRARN S DY, Peabody (2B \Tix, HEOH Y TR
OB YA AR E N LTI S 7z &\ ) 1T Macomber & 363 L
TV 500, ZOFITFERIIFEENTR S FREAND TR LR > TH
D, ZOMEDSHBOBEES TN O TR BV NI, Z LT,
ZD &9 7% Macomber & Peabody & DB OMLEEMD ZHREE LTI, A
BFEICHTL2HRRNOBNTIED 5205, ZORITEEPGTEHIENTD -7
Towne DFIERBTENL D0 5B, Towne \[ZBT B FEEE R OH L X
Pitney #'E Tld7% {, Holmes #H¥|'ETdh 5%, Pitney HH'E b I OFELE
BRIZZIMLTBY, Peabody & BiGMIIALENTIT A2 I T4ICTTRETH
LEEZBND,

B  Turrish & Hornby TR o 72 D1F, HIEEE R Z2HY L 2R ESEL S
MBI o T b 7o & ZAX 19134 3 A 1 H & 0 Bl A: U7 Fl# T UL
ENBVEW)FEIE Turrish THEEZR %4 L 72 McKenna B 5 I3AKRE L 7275,
Hornby THIERE LAY L7 Pitney M EIKRB L L h o700 — ITBE LW E
W ZZTHEE D BHEClE v LA L %2AYS, Pitney BB, Hornby DM 2 M
FI I e s B A3 U 72 Michell Brothers \23B\C, 19094EBAREEE D T C O AFTF
Bt (Corporate Excise Tax) O E LT, FBLOBIEH TH 190941 H 1 HLRIZA
U 7R D ADBRBORBIA R TH S LR L2 LT, Hornby ®3 /5= > - or—
A Td 5 Southern Pacific (DWIEFIL) (25 TIE, Michell Brothers 51 L7z 1T
[19134E 1 H 1 H & W milZEEAIZE U R4 E, 19134EM AEO B IZB W T, Fifs Tl
GFEETHL L L»EZ LN (EHEFIHE) LHR L7, See Doyle v. Mitchell
Brothers Company, 247 US. 179, 184 (1918): Southern Pacific, 247 US. at 335. £ 7z, 3%
1 TS 27 X 912, McKenna #:H'E & Pitney 3 E &1, WihLd SO &E R % kN
T, BEWIIFEEERICG Lz, Db E 2 UL, Turrish & Hornby & OB O
FoMER, FEEREZBRLEHEOHETII R, FEBMROMELEZDLRET
H59o
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501 Macomber ¥4 %

22T, DN TlE, SRR L2 O R & BRI T 5 X
{, Towne, Hornby, Peabody £\ 3 DDHFELEIZBWT, SHIZFELLA
T (I-2)0 B, RUNORBSED LN 2o lzFiFE LTI,
Southern Pacific BEX O Gulf Oil bHEAEL TW5HD, Is 2201w ihd
TEHENTIHLEDFELETH - C, il HRTRRPHRETH L0 5,
Towne 2 Z LO LT HMAMRTEINN T HHLUOFEFOEZL L, TS
IR S I OIS R 3 2 BF OB &A% 2 721212, £ 9 L72E@AFERIC
BCTRELNENEVIRTI-3ICBVTHEICKRE T2 2L & Lz,

2. WHEHBICE T FELOBE
a. Towne

Towne 1%, Yale & Towne Manufacturing Company (LT [Yale #t] &
V) A3, FIERFRIR41,500000 BV EEARENERBEL, ZREFFHIZER
GOWNNIITILT 2 Hk % €Ok ORTNILFTWICE ) BTLFERTH-
T, TO#ERE LT, Yale #OBITH - 7 Towne (34,1745 D Yale 11k
REF72Z T - 72 Zhax L CREBUTIE, 19134 EmM A IO W T
[EN DRI, FIZERF G340 d 2 VTR BECR 2 © S Fh b 5 pRaEL 24 133
SEMPTH Y, WA Y LR UEMEO T TS 2R T 5200 TH 5
L OFRE Y S 2012 LT 72 S5 H12274%5 0 1KLL T, Towne |23
L C417,450 KV OB IR0 A U7z &3 A RBULG 2 4T - 7208, i

89 Towne v. Eisner, 242 F. 702, 703-704 (1917).

40 TD. 2274 (Decmber 22, 1915) (T.D. 2163%&z%E). But see T.D. 2163 (February 8,
1915) (EIFICFE0E S - 1L, AT BOMEREA RN 2 EMO L DO TR WIR
D, FETH-T, MEOTFTTHHRE LT EINZ WA, BY SNIHADH &R L
THHSNZY, HARY %28 U TEAOKENGE SN ) T 255121, Arfde L
T EbNLLEDET D).

41) Towne DFRFIFTIETH 5 & SN 72417450 KV —— Z i, Holems #H B ANEES
ROBRETERLIZEETH 2 1%, PIEOKRRE M2 X > THUS L7z Yale Hkko
MeEr (41745) 2, Zo#mEA (100F)V) 2L TCHIBI NI DEEZ NS, &
B, 19164ER AELIEOFETTFEICOWTIE, see e.g. George E. Holmes, FEDERAL
INCOME TAX, WAR-PROFITS AND EXCESS-PROFITS TAXES, at 316 (The Bobbs-
Merrill Company, 1920).
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W (67—3-4)
#1%, Holmes #H BEOFEEERIZ L - T, THIBEOKAR L 1IN D 7 5
HETHDH] LB LIOTHL 2,

MREDOMRREL Y OFILFE & 7 > 72 LD IEREICIE, BARENEIRD B
Z b7z FESEI A4, $XTI134 1 A 1 0 £ Y #iLC Yale #EA5
L72bDThH o729, 722, Holmes HHEDS, TOHIZOWTHNZDIE,
HEOWMEDEFTIZBVWTDARTH-72DTH Y, B SN WEH O MEHT
TENUCHND Z L E o7z, FMBHEIRALLEFETRFEETD
% LI HBRICERA L2 01d, SEEREOBRERTE R, RETH
% Towne OHEF) (interest) DZALL Hro72Z L 72572DTh b,

$ 7245, Holmes #HHFIE L, BELMEE 2 HRRUER L TiTb 7z
Bl 25E % %8% (tenant for life) &FEA%%#% (remainderman) & D[
WZEDXIIRET DML % > 72 Gibbons %51 L7z 1T, FralElY
b T, HEREPEADTLLHEA L THREDO T THIMNT 2 L)
T EERL, F72, B E W) EASEICH T AHEF) (interest) I2&EH LT
b, DL HHEF (interest) ORREDRM TOBRLFIZZEALIZZ <, Bl Y
DHIETEADRRO LN L DL, HNEEEL, ZOFE %2 157215 T
HHEIRHET S, 2L C, Holmes BHEIX, ZDX)BMEDOTICH S
MR (interest) MZALE V) Blrih SHRAAY % BIEE L 4G5, BREOTIC
» MR (interest) (I3 & OZALAE LTV & ZRHIC, B Y
IZ & o T Towne 12417450 KV & OFIHAVE U721 1k % v LT 2 0
THsH"Y,

=
o

Towne, 245 U.S. at 426.

Towne, 242 F. at 703-704; Towne, 245 U.S. at 424.

Towne, 245 US. at 426; Gibbons v. Mahon, 136 U.S. 549, 559-560 (1890).

Towne, 245 US. at 426-427. Holmes F 1L, B, s r EREITIRY
BABIZTOLGERRNGEPITONELEIIOVWTL, HREICHEIEL LT TIER
WEHEHRL T AY, INHORENICBVTHMEOHEIIZZL ChiniEZ bh
%o

- =
E 28
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JL

b. Peabody

Peabody &, Towne & [EHRIZ, 191343 H 1 H £ V) 85il24: U722 FI%E 0 & 8
JMEREIZH L TR Y SNFETH L, LA L, Peabody THHG S
72RRRUL, Fi4 % 2 L 72 Union Pacific Railroad Company (LLF [Union
fl Evid) BEITLAZbDTIE %R, £OF&TH % Baltimore & Ohio
Railroad Company (LLF [Baltimore fL1 & \»9) 233847 L, Union #L:A%%
DEHEELTRAEL TR0 TH Y, IhpdREHRICBWT,
Pitney #H EDHEEERIZ L o T il H 722 LifmTIT b0 TH %,

Peabody \28\»T%, Baltimore ¥k O BWAL Y ORI % T Peabody O
TH U7-MEF (interest) \ZZLASHE U720, ZBLLzedEED L) %
BDTHoT2DOPHPERBSINTEY, TOZLEOREL LT, Towne &1L
\ZHER (interest) DZALA RO HN72Z LT, FETHRFIETH B & HWr
ENEEZ NS, ThbH, Pitney HHEIEX, 3, #HEEHOTT
BL U DB TG E X N7z Towne & Southern Pacific D% INZFUIDNWT,
B DR E [RREOMHER (interest) OPFHZEIIR I LWVEDT, L0
MeF) (interest) & EKET LFFAZLEE 572D b 0, HEOBHSIZ A
LHPESF SNAHHTD Southern Pacific 2SFEIZIIFTFEL, ZiLx KIFL
TWiEEENRETDLLD] EEILY 20 ET, Peabody |22\,
Peabody 7% Union f O AMT TH 2128 X9, FFEAE L 2 s Lz
WZORZTAMHER (right) % &% H 557217 TH - 7272912, [Union #

46) Peabody, 247 US. at 348. 72 3, 1EMEICIE, Baltimore #Lk 7217 CT7% <, B4 L Ak
WAL ST 50 BARIIZIE, Union AR 1 4k (HIIAHIOO N V) 720 3 FIL OB
4 &, Union #1#k30100%:3 72 1) Baltimore f1%i@akat & LB 2 2212t &
25T BT 5 b D TH o7,

47D Southern Pacific DFFIZIRD X 9 7% b D TH 5.4 ® Southern Pacific Company
1, F&4Lo Central Pacific Railroad Company 7> 5 #ki@ x50 FIFCEF L, o
AisD—8ue %) TLilhoTBY, TOME, THMICLHEOFIRE AN E
CTweds, P2 o FRHANOEBEOTHL NI L ALITONTELT, ZOoRE:
FHREMISHTAEMETHEDO LN T W2 DL RIREIZBWT, FE4H19144E12
BiY 2 S0t L 7278, @80 V) &% <, MoR#E e VWit s 7215
& > 725 See Southern Pacific Company v. Lowe, 247 U.S. 330, 332-333 (1918).
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Mo (67—3-4)
ORI FFE x5 5 (Peabody @) HeF) (interest) [ FFLUE T OHIT D 1%

ERICEIFVR W] EEBS 5 W, Z0 [T Pitney #:H)E 1% [Baltimore
MR OBL M1, BEAALY TlE 7% < Union #HEOBFEO—EHOFELO—FETH
572012, Towne DL 7% {, EFMELFOE/ OFE & Ly — LS
W &N, REBEICHEDST N7z Hornby OB Z5200 5] &Gt 7z
DTHbo
c. Hornby

Hornby TRIE & 72 5 72D13 Cloquet Lumber Company (LLF [Cloquet
Hl Ewv) 2E L BSOS TH DA, FIC—ERIE, EWmIcE
SN L) bDTIE %R, 191343 H 1 H & D AEjcA Uzfizs 2 08
—BIZFICT 20D TH o T, Turrish D &) REFEFEITE L, FEBED &
Zh, FHEOBRR T, FHROMELED ) I2JRE SN D50 ClE% <
SHBLE NV EHIBT S T2 72228, Pitney #HIE X, Michell Brothers
B L O Southern Pacific \ 2B\ T, wAORBMMAGF 200124 UL
DI TRLLFEETH L E V) BFE/RL, SHIZM-1 THIZA L
N2, Turrish 128\ T McKenna 3H)E OFEEEIZSZML 72128 2 0b
59, Hornby 2353 72 MEDE Y O &M% ZOFE Th 5 Ll L Tz,
L 727955 T, Pitney #H'E DS Hornby (3B X O Peabody) (2B \ToR L72H)
Wiid, 191343 H 1 H X Y ENISE LGS EIiEE LCREBT A2 EIET
ERWVD, TO L) efigx gL LCRHDBIIEZLbN Y THIUL
Fifre LTRRBTE S, EWIXGIZRL7ZbDEVIEDTH S,

Pitney #:H'E X Hornby 75 Turrish £ XB &N 5 %FE L LT, [Cloquest
AL 720, WH LD T 52 &A%<, Homby O#RAHH S LD
ZEb G (AN L) HEREMLTEY, J4ud, Cloquest
MABERE TR T LPCTEBES N/ LD TH-7272012, BIEOE K1

48  Peabody, 247 US. at 349.
49 Lynch v. Hornby, 236 F. 661 (8th Cir. 1916).
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JFEPSHHICEE L2 LV HBIThH L E VW 52 L3 TELH W,
ZLTC, ZDL) BEENEL 5L LT Pitney #¥/E1%, [Hornby 3%
COMED 1T AD—NBET, ([BLUATTHOI L FHIZ] A0 ERRLF R
RFIREIIHT 2 WEORTE L TOHER (interest) &\, [FAHEDOEARRF]
W AEF ALOFEEITHEYICH S &) BUFERICEEE L, SHofREF 7~
RS NFSF SRS, AP EOREDO TICEST 500 Lk
WL A T IUA MR 2 RO 72T TH o /2] &) OV Peabody & FEMLOTR
fEIT->TBY, HREL L TOMEF (interest) 2 IFEL-F F, HlexHi7:
IZFIZ L CH S DR (interest) DX G L L7722 L2 HHIZHITL DLW
FTENTELLHIIZEDND,

3. HEZDHD (res) ELTOFRBSLVER

-2 T L { &7z Towne, Peabody, Hornby DIN%E % —5 CHEI N
X, [MEOBUAFE TR L S, ABLONRE 22013, BIEOR
BOHI R TMBEE ORI (interest) IZELDALNLGAETH L] &4 s
Vo ZLT, OB THEZIR) ENTRDOLHIZVH) T LEHTE
LEHIZBbNL, Thbb, Towne DHFERFLLIZOWVTIE, FORHIKTHE
NIK T B BREOHER (interest) (ZFE—TdH Y, MOMEF (interest) H°¢
NEFINIELT LI L b olhs, BY S NI TR RE
EHIBTE NI E VR B, TS LT, Peabody OTFEAHEINEL S R Hornby
DGR B E T g L HRr S N 720iE, EASKH T 2R EOHEF]
(interest) ZAEFFL7-F £, BEHRA & V) HEF (interest) OxtH AR
LDTHolz7zdl vz b, F LT, Southern Pacific B X O Gulf Oil DL
LSEE LB SN2 LICOWTh, RYUPNES S NIH1S, FRHD

60 See also Hornby, 247 US. at 346 ([FEA2SHEEHOFEHOHCEHES L, HREIIH L TH
o 72BME, FNAN913FE 3 H 1 HUKETHIUL, UHoRgEEEE T 52, FH
VRN R EN AR RS FHE L T 0200 b b, BEgkEoiEs L CGRE
DGR D).

(6)  Hornby, 247 US. at 341.
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FIE R BT FEEMIIIEERAE & I HEF] (interest) DX R EL->TH
D, ZOMEOMIMIELANIIHEEL o720l 0nW) T LN TELTH
75 @

T/, ZOBBIZ XN, Turrish 5% Hornby 7° 5 X B &, 220, [HRE
DOELY D EFAFE &I S NABEHIZOW T, KD LI IZW) TENT
L0 LM, £, EIERA &) R (interest) DX & LTH
EDNBMENTETTH LI 20D 5T, Turrish \[ZBWT, LFEHEN
ZOFEARE LTHMBE SN Ao 72 I DWW TiE, FFFICEADER L,
VBN T 2 EEOMHEF] (interest) AHE L TW 5729012, JHE L 7-HE
Fl (interest) 2SH L L7zdb DL LIRS N/ EE 2 5, kiZ, FH&EL
HEF SN2 0nTIE, 20X BHETH- T, il LAY LRI
FEL TR, 2o T 2o EmE e LTHEBES N7 TH D
OV Turrish IZBVTIEENSDOFEDINESHIH LI VI CTH o727
B, bolELEETHL LHAMENTZLEEZLDTH 5,

Z D &9 MR (interest) DZALDIEFIZ DT, A EA DT Macomber

62  Gulf Oil TIZHEF) (interest) &\ ) HEEZ THV LN TV WS, FIEOR Y X
Hornby THEE S L7285 OB Tld 7 <, Southern Pacific B#EHEINLLDTH5S L
HIRENT VDo See Gulf Oil, 248 US. at 72-73.

63 DL, FMih (~NOEE) 13T aHkED (M%) MR (interest) 2AZ D F
FHASIEIL L2 EZARELRONS LRV, %287 5, McKenna 3B L, 1913
E3HLHXDANCA U2 ME EATY AT o v &0 ) DS Turrish |28\ TH Y
TLMPLE LT, Ho CEIRERD Hubbard \[ZB W T [HREE, GEAIFT ) EEIZ
HLTH) BEEAEFA—TE AL 00, HIEEOT CHBONSRE % 2 HER
(interest) #Ffb 9 5] LHRLAZLEZFIH - BHLZOTHA25, Ziudk, BHES
R LS AL, LAV SSDFEE LGRS NS 2 L1127 2HEH) (interest) 1X
MEPVHEAET 555, FHBNIAEL/ME LAY TH D720, FERITFEEICRS L)l
FORMIZEEZ 5ND 05T b oSee Turrish, 247 US. at 228; Collector v. Hubbard,
79 US. 1 (1870).

64 Pitney FHE X, (BEAFHEBUCET %) 1909FFABEOMRNE LTTidH 5755, [&
A& FEDEEAL (conversion) 2B SN LINADEER (entire proceeds) *FATfs:& L
TS 2 Lid, FIEEPENTLEIATY, BERTLEZIATL RV LHIRT
5=, TURA (gross proceeds) 75 HUASEE7Z: & 0 FIAGE: 15 C & AL % 1265 L
THESND) EELR (gain) X, HOWBLERNLO W o—#e LTitks
N5 EHHE L TWw5b, See Mitchell Brothers, 247 US. at 184-185.

65
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495 Macomber 715 4 %

WCBUTAEHELTBUSTEM L TWAZ L@ Lz —I12T2b 0D L) 12
bAZAb Thbb, ML [Macomber D\ ) EHOER % B3 5 1T
BRI L, MEELRLIEENEADPSHREANTMA SN LIZE T,
BN T L OBIR, BRI EDE A LT T 5 FA3: EoFEE (interest)
MEDLHNEAL L 722078, hOFL SN2 e THL] LIEfEL, 2oL
T, [Macomber \2B1F 5B %, [WBE OWRAE T 5 EEDMMHEZEH)L,
Z OB HMBEOBRIZEN L WY, EHEINDLZ L3z
LIRS 25D THY, [ZOBROEL (%) I %A% ORI
RIZE TR (B)] bDTHHEHM L7223, 12 THSD LI, Pitney #FHHE
&, Macomber |28\ T Towne SEDFEFHLTHLEHFTL TV DENLTH 5,
bokd, MIICED [Macomber |28 5EH ] ORI, FREDOWHEF)
(interest) DZALE V) Bk %, [MBEORE T 2 EEOMELS) (12X -
TREIZAE LTV D) |2 B & L CRBik T 2 720 O BR EEM T
bo, WMETIUL, 2D &) % [REBOF] (63 28 8) 2 ARBR] 2
WET B720DIELMEMNITLLODL)ICELNR, T &) LB
&, Macomber % U MABHONEOREFEEL LTk, HFEHHEYTIEEW
EEZBND, BRER L, Macomber 7 & DOWMHIH OFZE T Pitney M E
Sk, G L7720, MEORADFHFTHo720E ) PTHY, AR
DM IR TH S LB L ECEN 2B b L CERT 512
FEDEE MDY TH 5 DPIIOV TR L TV AW I LIFHEERS TH L
UL, Roswell Magill 1Z, Hornby (28T [19134Em% A HE1T H

65 R A [~ v 3 o oN—HREE ] BLA546548%, 52-538 (20014F)

66 Magill (X, THIfHEFEH LD OTRIFIUE R SR\, 2w ) EHHOMEIL, H55HE
OHBIZEDOH R THRBORGR L T5OPMEFITH T Lnd, LWwHEE LTOARE
25T TP RETH S | L8 L 72 2T, [ Macomber 1238\ TR E IS AR
OMEE, L COERT20h, TR, FBREILTYLION, LT
7=DTHH15, Macomber D¥IR%, BRIUTK T 2 BT UMz GEESNL T
HEDIERSND, LERT LI LD, #ERERE ZENOBE»bERLThH D 2
I TH B ] LB 5o See Roswell Magill, TAXABLE INCOME, at 22 (revised
ed. 1945).
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OB A ZE L2 H F CORBM OB (total increase) &9 HIRTO
“Fik (gain) " PHRFIZE L2 L, FIBOEBRORENERLEEZZ 5N
Motz (S]] #FHEAYE LT, 2059 RFEOTERIC [#HE0 HE
L BT I, BN EoFEZEIHT AR (interest in enterprise) &
Wo ZHMEEZD L O (res) D Tdh o T, BREDIHRE L 72480F (quantum
of money) TlxZ\y, LWIREHE] HbHILaP ML TN, &
72, Magill 1, ZOHiE% ¥ F 272 2T, Macomber 7 & OFAEHBIZ BT
5 [IHROEB ] OFEFEIIOWT [MBEDPIHE AL LTINS 12
X, MEZDOLD (res) ZMBLED T TV AIKE LB LT, 22h»
LOBES LT, HDH VL, YN EES N AT RTINS 2 LR S v
EWVOHLRLTWVEA, T LICHHRSCERN ST L [ L 3
ZDLD (res) OWINRZEIZL > THIREEINLZ LD TH D] L) 2 R
TELHIW, Tk R (RER) OBBIEIRICH o/ EEXDLIL
T, MR (interest) OZALIZHEH L CHHRE L CGIEBLSN 2 G225 E 5
L9, Towne 7% & DRI B OH Wik &L 30 T) L CHITE 5
EHICEDLNLEDOTH S,

N. Macomber BBE%

1. 5&H L Z Macomber DR ?

I Tlix, Towne X° Hornby 7 & Macomber (255G O IHIHIZ B\ T,
iRz EXFIENLREFEE L MEZNERE (res) & LTIERL, 2
O, MEZNARK (res) ICED L) IZEMPFALNIZONICEHT S LI
LoT, ZNHERGTEEMPMFAELIZZEEZHONII L, TDEH R
FrfeRe EE OB —— LUF T, T’ —RAICIIMEZ Db O (res) O
BmE LIRS NS Z LICHEH LT LYY [N LR —

67 Magill, supra note 56 at 27, 29.
68 Magill, supra note 56 at 42.
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493  Macomber 7154 %

W2 &L, Hornby TIHEM S N7z AR LT MRS G 3 s — 7,
Towne TS NIMRAFL LI LRI EICK G END, R b, FEL [H
NOHREFATHZ L THREL TEL— R THENZMEF (undivided
and indirect interest)*SY) 0 #EXI7z, A3 2 BMEMA.OMEF] (separate
personal interest) ZHRFEIIFEELHDTHLH] DI L, BEIE [FRED
MeF) (interest) ¥ BOM THREDOMTHENSEL I DR, RELT
7R EOHEME (property interest) OFESIBE WL OTH L] H»
5ThHbP,

F7, 20X ARG OHME (WESEMNG) 13, FEEREZHEYL L
HRABEILTLOR—TE 22572128 2 hb 5§25 ORIl 0w
FHIZOWTH—EHLTEETLLDTOH o770 SO % Macomber Hi
HOHBIEDRI A B F 2 UL, Macomber |25\ THAR 412 51E1650
BRI DL ZHOFHRTHRVEHMENZZDIETCHRR I ETHolzlw
IRETHH) o

o kb, Towne R Hornby 7 ENI BT L BBk =k OFIWL, 19134E5%
ANEORE L TRETH L0000 ) 5Hiifr 532 L, RREFDH 5
LWHELEZBZVWHDOTHDLLHIZEDLNL, Thbb, TTHIRALLE
NS, FAEO T TORLORBEORH A, AIIBLDOERI 2D T A
MEEOBBCHRIEL, @EHEBOIMTIIOVTIEANOBER CHIET 5 2 &
RFEAIE T RLEEIENTZEEZONLHDTHo72hS, 0O LX) il
AEEF 272 ECRYOERIHES &ETIUL, EAORBEIN G LE S
ERSIHEOTR L L THO TR SN2 b O LERT 2 O BEKRTH
5o 127, Hornby IZB T, Pitney HH'E L, FEOLELIZEALRMIZE
RL7Z2b 2 0b 5T, 2089 REANOBBOHMAEZENHL, 20
— 5T, FEEOHIZEEN 2 TH5 ) 25580 515 DI TldZe B ERNEL
IZEDWT, BYOWH#ERLIZLIICAZDLEDTHE Y,

69 Magill, supra note 56 at 43.
600 Hornby, 247 US. at 342-343.
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HBHVIE, BANORBOFAADHHEE LT, UL > THELR LR
BAHTH-TH, FEADHMATIELHBA L-EE TE&#Eo= (quantum  of
money) D THRIEDOHHE LTESNS Z LIZEHTIUL, ORI
EHnL, AR EIMYOEREZPSLIZL L) LT 2BI121E, WEZD
L (res) Tlx7 <, £#kom (quantum of money) & L CTHIERHE %
BT ARETHo72 Ve ) 2 TELDND LRV b LIRS Hornby
DRI Z D & 9 BT bz &3 iU, T19134E 5% A B O JEfT H A
LR A ZH L 72 H F TORFEM O (total increase) &\ LT "1
Iz (gain)” PEEFEICAE L L5, FIBOEHORENERZLEEZ LN
(7)) EFTHY P, Turrish L ABOR@RIR>TOTHS ),
ZLT, LIS, Ths 20D UDEED T INHD Towne %13 L
O LT HHMIPHEITRH SN Tz TUL, Macomber |28\ THEATL Y
PBIEIOROERT 5L ZADOFETHEVEH SN, Z L b o7z %
AOND, ERS, Macomber THIFEL 7% o 72RAE K 1Z19134E3 A 1 H
DI ICR R ENIBEAOHRIIOWTEB I Nz O TH L0 5, 4% %
NOBBAARDH L OEE 2 ZRICHREOFE L L THiiES /b 0] &
PR 256 — DT TIACO L) BFELE 2 L4720 [EAFIEES] &I
AL, ZOEHITRE LT FONL 2 LIZHh > TW/2id§TH
% L, (B4 % \HEE AR B R E ORI TL L E S % ISR E O &
LCIBREN D) BT 26 — UT Tl I & ) 2 BEE 2 L4
720 [HEIEEEL] &R —— T, 7% < & D RAES Y DR TR RIS
DWCTHAELTWE L) O F ClEiThs LTI bbb 2 Ll -
TWZIETTHENLTH S,

2. Macomber ~DHtH & KERDFTEEM
Macomber (123817 % Pitney #HHIEOFEER) 12xf LT, AT

6) Magill, supra note 56 at 29.
62 Magill, supra note 56 at 27.
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491 Macomber ) 715 % %

BEmOMWD S, L oMHANEFELNTVE, 728 21E, HARIZ

e LT, &1 ED Macomber % [ EBIDP G EOELZTHY, FEJLL
FEDADFEREENT 5, L) EE A M L2 fge] L## L7z BT,

DFHAAHFETH 2 (L0 0 H, [ 5 7 T IIVICKEEBLORE % Fris o #i

P2 BRIV 5 2 & 0de, BN L 22 A B EH OB S & v ) il
ORERFEHIIT T HRERICRDL] R ERIEFICELTHL @, F
72, Macomber \Zx} LT, ZDHD Bruun™ B X O Horst ™ % T, #47
DEED72012 GEIGREA N HE EOBIRE LC) EA - HHF L T 55
DEBLE ) ZFEOBARN L fIBT R Z IR L 720 DITE X 7w & oI fFEAVE
WAL L 72539 ZDFEMTO Macomber \2xF LT, FIF A [FRBL & 128
DY OBRNFEEZEH L 220, FEBL W) BB LoMEsEkEL, £
NN TIE R CFREOFHEH TH L L (RESNTLES/ZLDT, W
RENZNELD)] LFHILA Y, Zhd oIz, BN
O CHM AR S, MRS I { B# % Pitney 3 E 2SR L 723
HOAHMETH 5 25T 2 S CHETLEVZETHH ),

I = B AY Macomber THP % T LIZEHRD T AV 71 T Ok & MR
LCTHTH, BIE165DO T THELDSTED S v & v 9 Pitney HHE OFE
BEROMWRICERFEBZ 20O INS, 72& 21X, Thomas Reed
Powell i [ (Pitney #HE 2 5HE T4 HEROFHEIR) HAE L L v
) FE AL THREOFIZE - 2BEORING (gain) ZIEIE165&DEKT
A0 R hOBRALTLES] LHEEL BT, (R

63 &T% [MBGEICB T 2T aoms] IS aomise] (G2ER, 19954) 1 H,
60, 63K (W{1119664F, 19684, 19754F).

64 Helvering v. Bruun, 309 US. 406 (1940).

65 Helvering v. Horst, 311 US. 112 (1940).

66 FE.g. Chirelstein & Zelenak, supra note 26 at Sec. 5.01.

67 R - AiETEEYS3E. ML, Andrews & Feld D7 — A7 v 7 25|l L>D, [H#

M2 &, Macomber 237722 L&, WGP &2 S (X MEER] 72 B4R Y &

FIRSE R E VO TIEGOR O & 2 AT, BENIHEFTIVTLE) 2L Tho7] L bk
NXTW5,
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W (67—3-4)
(&, BIEORNGE 2 KL T ABREET, #RABCUIC X o THZZIZFEITS
7oBER % (FrRaBio) T0 &L LTORARTHMEEZ H5RETH-
7ol EHEHIL 22, UL, 2o Powell O#LHIE, [BEOBINGE % KL L
TWBRRET] EWIRERZMNF LTI Enbbbrd )12, BNk
VB LT, Z2OLREOMA L ~ORBLO IV — VI —EDOIRPEAN TR S
CICHENTH o722 LIEET A LENH L, T bbb, WHWFTERS
IR L72B SO OB IZIE, BUDES SNEE TOREDH
MAEANOBRBLE L TR L ENBWEGDED &) BEEDSHFIET 5D TH
%75, Powell 13 O¥ESICIEH A H1H & 6o T, RN U~DORB % Z DIFE
HTOMREDHNMENDRBIIRET HRELFRLZOTH %,

F 72, Edward H. Warren & [ Macomber \2 8\ TG RAFEL 72 (&
FETERVEV) ) FEIELWEEZbNL | L7225, Zhb g
BRI L 2R EN R AER CTH o772 Vw2 5@, 7% 5, Warren DR
DRI [EFHESE, BY T LR oBEI#EE, UFgHIZ L o
TEAREITH AR T N-FERFRELS, (1191343 A 1 HUEO, (2) 4754k
KL EDEE SN 2 BEOMBEE H 05 L T 72-NICKRE S
72bDTHLIRYIZBNT, MBEOFGE L THRB 2R % B1E165D
TTEELA LT ] LW ERE . Macomber \2OWTIEZED5EME T
RLTWE W) HERPHFEL NS TH S,

L LA, WnaEsicks s, (DL dZnEMTiE) AL~
OFFRBRARENIC L 2GEE 26T, EEOIFIFES &) FHEL,
{r LA, Pitney #HI'E DY Macomber (2 B\ CHEBING 2 B3 L /22 & 28k
KEL Y AN OE LA DORBU T 2 EEOGER Y IAL £ { L7zl v ) BT
2O EHIICHAT ARG LRIET 200D L) IZEBb s, b LIKIZH
i E DS, WEESIHA S WS & 2OV 28T LT, S~

68 Thomas Reed Powell, The Judicial Debate on the Taxability of Stock Dividends as
Income, 5 The Bulletin of the National Tax Association 247, 254 (1920).

69 Edward H. Warren, Taxability of Stock Dividends as Income, 33 Harv. L. Rev. 835,
899 (1920).
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489 Macomber 7154 %

AN

DR REMICABLHBI L T35 L, ZORETOKREDN
ez a3 5 HPHClXEE & W) HIIL, Hornby R Peabody TH&E &
%o 1Bl FSHMAOR SIS P L, EIERSIIHAIL Y 7217 TR <,
INHORBIZHHEL TR L AT EL S R ZhoTWwzThHsLH) ™, 72
B3, L ORI IZ R E R, T ORE O OB O #HIPH T O AP
HEWVHRTIFbNIREE e LA, ZHIUTE L ~NOFREL % — 8257
OLLDERSELEET, HBRIIIEFED Macomber VL EIZHIZHES D
MERIZE SN2 12> T LESTOVADTIERDA ) o B8RS, T
B EPERE o R L, BN ARSI BICLFLIREDLDTH LT
B, BLEZTRTORBIZONWT, ZOHEEIZZ DR TOMRE OB NG D
HGAERERT 5 LWV EII L5723 T TH LD, ZURITE A EHITER
WHEERLDTHo72LEZLNLNLTHD T,

3. BIE16XDHERICL 2 E4EHR? — Holmes HHBERNER —
V-2 TIE, Macomber |25 THRRE U QRPN B L ZEE L S22

LT, MOFRLNORE 2 EEDOGRED SN T 2 BEIFH 72O TR

WLV HEGRAR ) O LR L7z, bo kb, ZofE T BRI

(70) Eustace Seligman, Implications and Effects of the Stock Dividend Decision, 21 Colum.
L. Rev. 313, 313, 328-329 (1921) (FEIE®E YR E L7217 T L, @E OB L T
B o THZOERFEDHMIR RIS L TV 2 WITFEE % $83%) . F 72, Powell 1% Macomber
I2B1T % Pitney #H'E OERDOEHEIZ Hornby DFAET 5 2 & & WAEIZfR/{E L 72 T,
AWML RFITR L) FROTBIIRRE o BInG: % M G35 2 2 & I3REL%
FIERITHDTHHH D, O L) Rl EITHOR IR BREEMETIE R <, K
BN EZTNBELRNLDIZDOWTHIERREZ L bR L CE R bR >TLZE
9 ] L aR_Tw7z, See Thomas Reed Powell, Stock Dividends Direct Taxes and the
Sixteenth Amendment, 20 Colum. L. Rev. 536, 543-546 (1920).

1) 7z2& z21E, Powell i [MBADT FNA H—x (Hornby THE SN2 L) %) JEIE
FEEHYOZHAPBHELIZL > TRICT 2N es B2 GRS WX ) 125 511
LRDOFRERBELIZDOD, 20 X9 REFHEPERIIGEECH S Z & 2 HHIZ <
WALl L) Y — FZ@ALTWwW5hs See Thomas Reed Powell, Income
from Corporate Dividends, 35 Harv. L. Rev. 363, 375 (1922). £ 72, Warren 13, %
A LTI USRIl RET 5 £ ) FEIZOWTTIEH 525, #ifT3
A SO CTHELRDH Y, FF LWIETIE R W ERRT Wz, See Warren, supra note
69 at 899.
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W (67—3-4)
W) LS 7DE, BBIRO 2OO8EM N L TB R UE R 5k
WTHHI)o Thbb, TOEHE1IE, MU~OHM (O—I8) »FrE7% AT
BlBle o728 LThH, 2BBEIEO T TRELHITSNLENDH - 72
DTIEHEWREVIWTH Y, 208213, HABYZ2 &5 XTORY
ANORBICOVT, BLEZHBIHT 2B LTAELTL2RbH 720
TIEBWHAEVIHWTH L, €2 CTV-3TIE, F1DOMVIZOWT, 0
MIVICHEEM RS 2 %R L7z L 3% T X 5 Holmes #H'E O Bt /% T-#
P ELT, BEZITo T ZEE L7,

Holmes #H'E 1, Pitney FHE OFEZELIIKT 512H720, I,
Towne \Z B\ THEHIMBUZED W TH S AR L7z [#EE L3 Tld %
W] kW) R IELWEINCEDS b0 TH L Z L R T L™, Lo L
7H5, Holmes 3HI'E X, Towne TOHIWIEH { F THIEE EOFTEOZ
FEKLLDOTHo72Z L 2B LT, [BIEIGOEK®RTLLEZHD
PR L) HREE [2 OB IESIHABRIR S N7 U BT 5 — ki 7 B
ERARBRICHE E 2 T) BREN NI w] LHRL, BEIGOE
K % & ZADOFHRICEHOFERP G- S ) 5 2 L2l LT, [MEIE#16
D HWHY, AMHEERCH 725 D& v EE (nice questions) LY i
L ZEZHo720iF, BHOLZATHY, L, FEFEHDHNOTNTOH
B, TOBIEFEBEICERELZHR UL, REFO L) EXZED £L 2
ERBHICEWTWAZ LIZBMAF 2 ENTE L] LHRL, 2ok
T MEIEHE1651C & o T (ArfRIIxt 3 2 3B Tld ) BB L~ OB
ESfbEN ] EfmOTEDOTHL W,

Z® & 9 7 Holmes FHHE DIEIE165DERIHT L, Powell 12 [EE 42
PRtEE D > TIEL W] &R T, EFHMI L2, Powell 12X 5 &, FDIE
BHIIRO L) ICHAEIN L, 22 h, FIE~OBBIEYSH L ) EERT

@)  Macomber, 252 US. at 219.
@) Macomber, 252 US. at 219-220.
4)  Powell, supra note 70 at 537-540.
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Shor

B EHW SN TNZDITTIE %, EE&EEEIL Springer I2B\WT,
BiCd D EHIE L T2, ZDH%O Farmer’s Loan 1238\, DY
BRI, FHBOI IR & HIW XNz Farmer’s Loan \2xF L ClE R
DOENHEWHHIAYE Y, ZOHRTEIEL6SEZ KO 2 BE)AE L, R
MICERIREN B IZE 5720 L7205 T, BIE165:1E Farmer’s Loan \28\»T
BB & 20128 5|20 Rk %2 18 2 72 White FHEORGTER TF
WENhTwie, ZoRBEY ZRET2EELETROTHL, L.

L2 L, Charles E. Clark 25643 % £ 912 ™, 151E1650° (U2 EHH
W72 Dh )R] 2 —FICRT 2w HIF L2 & v ) R,
Holmes F#H BV FMEIESFHOXLEHRIZ Frfs” v ) HiErsHw sz
HREZHPL T RnI s, RmOFMDS LR DL VVY)L T L
EHEETH A 9o Z LT, Pitney FHHEIL, BZ 5 { Holmes FHHE D L xf
BEREZGHIZBWT, [MBIE165OWH 2 CERRIEZ S I8 £ 2 U, A
g, BIENOBEEBICOW T ALRBIER S % %K 2 Lo EL, s
DB R E o> TR WIGEEIZFE T, BIER W LBIET S &9 ZRILED,
BIE165DER 0 BRI L o TIThN WX ) IZT 5 2 EDEF I NS
LHIRL ™, 20 ETEBIEI6GROERT 2 & 2HOFFOEREME L L1
DTH BN, €9 LIHERBIREREII—50BTLBORNI EidB L2
AHHETH A L 9 ICBbNA L, Pitney BHE OB I GRELN 2 5640, B
TR FNARIL L 72555 W ORG24 U % TS 70 & TSR o ] REME 12 2
BERLIZEVHHEME D ICEETLLEEZONLDTH S,

o

Springer v. United States, 102 U.S. 536 (1881).

Pollock v. Farmers’ Loan & Trust Co., 157 US. 429 (1895).

Farmers’ Loan, 157 U.S. at 608.

Charles E. Clark, Eisner v. Macomber and Some Income Taxation Problems, 29 Yale
LJ. 735, 736-737 (1920). ¥ » & &, Clark (%, Holmes #HH EDFEELER 23T, r
BOEFRIIODVWTRFEFEOMIIERDT RIS 0 0b 5T, BIEI6GOEKRT L2
HOFEOEFREHEIZEDTLE ) 2, VERFOHMOBMEL W) HEAOL
TIHFFELWI L TEZWEBIEHL T 5%, See Id. at 737.

@) Macomber, 252 U.S. at 206.

S

=

8)
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W (67—3-4)
4. FRARELELIB L ZTHETHBNDH ? — Brandeis B ERMER —

ZNTIE, HARLLEELTRXTORBIZONT, BLEAHL W LT
RSB o 72D E V) HWVIZOWNTIZE ) THA ) ho V-4 TlE, ZDJH
WDE 2 B D X, Brandeis FHE O RFE R OB & 02D Tw €
Z LIz L7z, AR E R, Holmes HHIE O KN ERL LI13# 4D, 1916
AN IHED SRR Y~ OFRBL % OB U~ DR & I ERREBL & L
TIEY L TELEFELZDDEEZLNL NS TH A,

Brandeis #HE OO ERIZ 7 > OfESE — 2B oKL L IZF
B L72HiCE 81 205456 F TOFSHIIRS N/ H NS WA | o N 2
WHDTHD2, TOFREYFT DL, HAEY EHERLHEY ORI &
2 BT CHEUL TR 05, BEICHT 2B (233 5) B
EENDZOTHIUL, FHIBE~OBRBLIE (ST 5) #BORTTH S,
EVHZEIZEA), TORMNERIZ, EBLFE—EARRIN TS 2HEHE
DOBRABY —— 1 DIF, BREOHEAMINS ST, ZIUTHIE L THITL
BMAEHEICHESOCRMNT L2000 THY, b9 1o, Hitks|<tE
ERRFIESICRAM L, AL, ARSI SGEHOBEGE L 21T b
D — DM TORBERDPRL>TLE ) ORHYTH D LT LRI TIE
FIZAZLTH LAY, ZoERIGFETEROF# RS & {BnzHsT
HLENIZEDNLEDOTH A,

FLY DRI COEBMEICHES  FifiE, 72221, BIHTERO L) IR
Bl &M T2 %, Brandeis #HEIX (5 1 Hio) BET [HESEANHKE
THLV)TRTHNSONS i v HFEE, BIEISESRIRS LS
A2 - TIE, MRENZFO £ 12 AOFERF4E (gains or earnings) 7°
LTI A@EALE (return) ZEBRL TW/z) SHRLAET, 20k %
FERDOHRENDOIINZZOFEDPBED Z L b b d, 5T TLD

80 Macomber, 252 US. at 220-226. 7=& 212, Rk A [EABGEERSE (B3] Ok
SCa, 20074F) 384-385E (REE148) £,
8)  Macomber, 252 US. at 226-229.
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485 Macomber )15 % %

orer

N7z, MEOFEITTIIDONIZNTHI LI HoTHRATH LD, HED
Il 283l LT D LR 2 2 & T, S TRIIMBEE oM
B E R W EBHY 2.0 LT HENIE ST ARAZFIRIZL -
THWRLZY, #2H L Kz ) B L e 2 Hami Y o8 &% i
L7220 325—KHT, BHOMRNICEIZMLEZFERLZY S TL2OTHLH
5, DX BREUPREDOTFRIZ RS20 EI13E RV & FRIBCHIE X TR
5. ZOL) REABHEOTRIE, EI 212, HOPRESTTL2HAL, A
SHFATY HALE A E LRI, BadER EOTRE LTS 5 M TH
BPgrzl, 2LT HBICIZELEMREOTFICRLZLIZERL, K
ABLIFF LTSN ENSEERTLEDEVIDETHL ) T72, &
2ENCBVTH, REROFIREILEDLL LW LIIHRICLZHETD
FMCTH D, HERE R 72RROMEDIRD T2 2 EIIHELYDLETD
FMLThbE LVos/ZBHUEOFENERSNZOTHL®,

b o &b, Brandeis #HIE O SO RIIEEED IR D A7 5 % DU T
EaW®, bt 3BT, FEHEIL [HE LRGSR OGS
DHREISN S 2D HRIEOFE L LTGRELT 5 2 &1, £OFRISHIE
L7 L DI HT DN TR WIS TS 2, RS OER O
WTH 5] &) GREBUFOTRICEZ L7 BT, [HEIBHES L, 19164FK
ABEIZBWT, MR YOI 2 U TEEMIZHHES S N7 FIZRORELS
KT DSBS L RE L] SE#ET 5,

(AL B IFHETHL EERTH200) 20 &) ZEBEMATIE, A

82  Macomber, 252 U.S. at 229-230.

B bHolkd, AREBIFOTREZAENDIEIE L C, Brandeis F I E 1L H RFIZE 2 bR
DOFFE LT 5 2 & 28072 Hubbard DAL LI, HEANE/S— b F =2 v 7D
R 183 50 See Macomber, 252 U.S. at 229-230.

@4  Macomber, 252 US. at 230-231. ZD & ) ZREITHETH HEH & LT, ARE
HFIFHEAETEIC BV C IS Y & 2 DA IR EOF R L LGBl e LS
FKOTOREEDS, WAL 2 72720 CHEIBHES ORI RNV DIZ > TLEH I
IO%] EERL, BT I, @IESIIIMBE ORI BT 5N E, 20
BEOEFEZT TR, TNLVBEOEFICO BRICERET AERY (BN 2 FREE
WL oO0) FFobw) ZETHAH I See Brief for the United States, at 15.
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Flzg e AR — EfEICIE, ZOEITT 28488 — 2HFEOFET
HHETHLDTHLY, TOL) mHfFOHEEZ T LHEICY, BKUADVES
SN CTHHHRE OIS L TV A LTI 2\, &) HifEAYr
TET L2 EDEH SIS, ZDHIFEIL Brandeis ZHENHE L2 O Tld%
WS EECHE, A 4AEIICBWT, Hornby OEFINER AR L, F7-,
MLV ES SNAEE (HDVIEZOUMEE) ORMERZET Tk, BRI
LB R TH D2 &% [HAESIER T2 2 & THEUPRZVEI K
g | AT, 19164EAEICBWTIIN34E 3 A 1 H LI IS S 7z F)
IV ERBO RASIRE SN 72 2 & 2 DT [EAN 2N IEZR ] (X S 7z & 4
72, F 212, RBHEIZFEANCE > CRREBM BRI A U280
WHFIET HBRY, MEOFHHL LTHEBLTO AL L iTvniine LTwn
L2DTHoT, ZO&I) HEEIIRTEOIMESERIR L L 21 UL
OPBVEEZLNLDTH b,

L 722557, Brandeis #¥'E 232 OO ERICB W TR L7 (19164EH A
FEOTTO) BU~NOREBO )L — L OBRIE, ObIAEAFZRI LT
L, tRET SR (interest) TN HMKZ, EEOKRTOMEMIEOH B &E
CEIEMREIMRIC, HREOMMIEE LCIEEBL, 20 RT, @%SEEME LAY
PES SN L EBRRTKREOFRE LTHBT S, EWwH)dbDLwnz b
I EDLND T, ZLT, INH2O00EEDH L, @OEBIINEGL KR
LGB FELLZYTL2L0THL 00, FHICEELZOIZOTHA ),

B8  HEMEETEIC BT B EREBIFO RO, FLLE S OO IEOBINGE OFIEIIA
PCTHhLEHETLEANERL5 50D, [HRXELSIEHIS, 220, WARIICHETH S
EFELTWAWI EIZEEL TV E ] LR EY) 572 BT, [19134E5 A B
TFENDENENERTEOW S DIFE & 7% o 7ML S5 OF I VE LTES S
7 RRAED Y1, BRI AR ISR IS AE U2 2 7R3 O Tld v, Fox o E5RIE,
PRI R R LSRR A A U7 B g & RO L 72 BRSPS Th b L v ) TEICRE LD
Thb] EWBRRBENGT T T TIIFET B0 ZOHINTFEAFZEDSEIEST HIRY, FeTohy
i d EBRIHFAET S L) FIREFFE S L 9 See Brief for the United States, at 19.

80 Macomber, 252 US. at 232-233.

87 Brandeis #HE O LT EILIZOWTIE, 85 - F 6 OHiSFE- T\ 5725, EFZOMFR
TFHECHRABLL~NOFB 2 EELTLZLOELEHTLILOTHY), KOMELE
EICEDLLOTIE WA S, IS 5,
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Hcr

F72, OPMEZLZ EY oo THIUL, V-2 TR L 72, BEkFICOW
THIINAS 2 FIHERR L 2 0 U3 5 2 E W) REEIZERT 5 L, £5120v
Z1E, OIFEAFIFHO—TBEL VI 23D THLOT, V-1 THEH L,
ZDBEEDOI BN DB DOV A & OAFPETC b BT 7 <, B
S L 7z Pitney HHEDOVIG I VEN TV EWIHFHLH Y D 250D L
AR

L2 L77A%5, Brandeis #HE I ERICBWTOOMRREZ RS Z L1
mirolzl, ZOX) MR EIREST 5HRET) 2L b hdolze [RFEH
X, Powell 2S¥EHi3 5 & 912, [BE2omol VEEDBRSIE, Z1b
2 S AR EOEE LIS O b 5T, ZOWHE THRED
Fiig e LTl &N B &P N7z Hornby B & UF Peabody \ZMEHLL T H
O % ST 72 72030 THAH S, 7225, Hornby & Peabody |
WIS M EMMFHICE S D TH L0006, OOFTEEDTH L, HEAF)
wENHEREZREOIGE LTIBET 2 L W) NE LWL W EH I
Bbivs L, Hornby B & U Peabody (KWL 2D, Towne @ 1L 7 \»
— HAELOFETHLE —— L WIHREBEIIOWTE, Wl —Blk%x
RLEVDELEZGEWE)ICEDNL, ©LA, EAFRIZERT 256
THhoTh, Warren BEERLZ LI, TFERE o 72) B E2MBLEH
FTAE T 5B E LR 2 EREIHAAND S DOTHLEY ] L v BEE
ERTD 72N EZEZOENDLDOTH DY,

5. MEZOHD (res) DIEME U TDEY — Pitney BHIEFZEER —

N-3BLUN-4Tlk, MEMIFHEZFRHALZVWEETD, R4DESS
N7ZRE O EOR NG OFHN &\ ) BRE 24 & 978 QECU~ORBIA B
LZEEERDREICOVWTHRE L TE 7, fmrbwnzid, 20L9H%
WHEMEIZ L TV 2 WS, R nnllo TELEZZ 2 VWEEICIE 4545

88 Powell, supra note 68 at 250-251.
89 Warren, supra 69 at 895, 899.
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RN EEZONL, 72, V-412BWTE, HBEAFISRSICKIRL 728 LT
b AR IS & ORI T 2 L EZ 2O HARTHSLZ L EHL
M2 L7278, Pitney #H'E 0FEEERI2IE, AREEF B L U Brandeis 3
HEAEAFEI T 2 EOMHER (interest) 1, B%METOEBR OB
CATEERIFRIC, UFHREOWIMIETH D L FRL TVD I EANDGRE 2D
NEHRBASNDLDTH B Y,

M Ex#FE 2 % &, Pitney #BH'E D Macomber 235\ TR Y DAL O
VADOBFBPHREDOHERLILL £ L2 W) BRI ZN 2 ) OFE
MdbHENZDETHS ), Powell bIETET 5 L 912, [Pitney I E 4
(Macomber \ZBF 5 FEERONT) Hornby & Peabody & DA IZHD
CERICEEMND Z L3 mrorz] 5, L DA DB S ~DHBIC
WAL T r—2a PRI VD ER 722 LIFHEW RV, L
7> L, Pitney #HIE L, M AKIL L 72 Towne (2515 % Holmes FH)
BEOHRZFIH Lz BT, B UIMEIELGOERT 5 L 25 DOF5TIE
e\ AT A HEHIZ DWW T [ Towne TH 4 H3FNE L 7ok NUHL 24 O 4B 2B
T oA L UL, AR LT VR L BERICBWTHHTEE LTEET 5
ZEETERWALTHAD] LR TWD LY, BRGEH — iS4 L
b — EHMAMY — e Lo w & RBOET L 72, B
FEENIE [FEENCIE T %, BUEISH 3 S HEF) (capital interest) D4y
WA D — /T, 20X BEEOHEF (interest) DOZEBIIMR ALY (2
Rohhwnin) @ FiaReHg s MEZOL D (res) & LTEREL ZW
OO PR VHIRZ AT > TB Y, Towne DIFFEEFE S LT & 7- M EEH NG

00 Macomber, 252 US. at 214 ([ SHOIWEENER T 2T O &) S OFEE & bR 4
DIRTHE ) DL, EOKATEMIBIAKL L, ZoiEmio &bz > T
A LTV TRWRDY, IELWEHIIEZ Shev]).

©0) Powell, supra note 70 at 543-544. Pitney FHI'E L Hornby B & U Peabody %51/ L
720, 19134E3 A 1 H X D BiOFEEN S FHbNLHEHL TH > T H1913EF A LD
TCIIHREDOFR & 2% &) #EamICfilii b 7217 CTd > 720 See Macomber, 252 US. at
204.

02 Macomber, 252 US. at 202-203, 205.

03  Macomber, 252 US. at 212-213.
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[Her

UMROFIHRE LT 2 e gibh s, F72, Pitney FHEX, FHALE
269 A HEF] (interest) ZNHAEZHREOREL LCIEIETE L), &
REIBUF B & OF Brandeis #HE QML TET 2 E LT, [FA41E, %
NE#T L X DOFELE (substantial entity) EHb T IUER 508, o
i, AT L OO —MDPERDOFEETH L0571 TR, £
DL IR EFHR LV ETEE, BEFEBY T bN LY
IZOoWTYH, INEHRFOFHE LTHEBTELVNLTHE] LLHIRL
TRV BN EKRT L R PIOGAEL BT A LB AR YR EEMEZD
booME L TIRT 5270 0OKAHRLDTHLDOTH LY,

W BN S D BB AN OB OB L, Macomber DR TYH, 7ok 2
(£ Phellis IZBWCHERST 5 2 EATE DY, Phellis \ 3 A ¥ ¥ 4 7 RO
BN OFRETH o 7275, Pitney HHEIZZOEEBERZHML L, F4~D
B Z LT EL0L LT, [SHMEOEEICL o TAEL, HAKE
D B OEE OAifiE & B S &5 &) T LA MM (property interest)
EFELTCI o) FREO—HEMAREOMEICERT L2 L 22,
MUOWEETH 2| LR Lo ZOHRIE, HREDOTICHERLR D> 72
ZDHD (res) VELLZLZBATLODEVZ, BELLMELZO LD
PR HHL L AL ODEHFETELTHS ), $72, Pitney BHIEI2#t
T, &0 5 S HROFZRLHTEE T E T OR L OIEHT
B 505, B OARIFN 2 EAMAE EAT IS T L2000, [Z20 59
A, EAP B IES LS R L 72 D THEOR S, HE
MHE ORI L FERRIC, RYEZHET 5] CHRLZD, oo
Th, RUPPFIRE 22 50%, BUVES SNREHEOKRFEORNE Tk
<, BEMPET SNIFHTOFEANOENMIEIZRKD 5 HIZB T, Hornby O
R EICH L EHFINL S,

049  Macomber, 252 US. at 214.
05 Powell, supra note 70 at 545-546.
06 United States v. Phellis, 257 U.S. 156, 170-171 (1921).
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Lok b, Roswell Magill 25849 % £ 91297, Phellis \231} % Pitney
FHEOEEERICIE, BRY2ES SNAREETOEANOBING % I DT
e L TR 2HRIC oW T, HiaAmELS OGN S5N5 &
N7zl LIV EBPLETHA ). $4bb, BUDVES SNLIHEH
R A B CHEA L 72ARED X 9 12, MREOHIMNEATERIITEHETH 5
Wb 2hb o, FrfEx b os LT SN IREAWBIR S/ £ T,
[ZD &) RER, BEA LZHAGED H L HERO—H & L TR, S
DECU D HAKLZRIF LTz DThH B 05, BEUPERIATDObNIHEITIE,
ZORERIZBWT, LEEHSIRER L CUkF IR S M a Arsio &l
EHIE 2T 2T ER S]] SHREN, BRI I NS ETTH o
YOO LT X 2T 2 LICHRET 5D TH B &) BfEs
Pzl mmshzochs @,

72, ZO2%HD Pitney HHEDHIRIZ, TOH%RLIES LT, AR
MZEE D) E&P OF kX %300 5 2 & TRU~OEBL % H 5% L 72 Sansome
R, WEGZHE D FLHEAMAG O 5 [k X O &M % #ERE L 72 Bowers |23\ TR
ELTHIHE NN, BRASF 51220, Towne %2 Hornby \ZH¥§ % HELYH
EV)HEEZTDH D (res) DEIIMMZFEE L THIEYT 5 &\ 9 T4 OFERIT
THAEBE, 2L o THEY &0 ) IS~ OB % BT S b Hifrhs
BEL L7z &) BEAHITICHE T 52 LIl o720 TH S,

07  Magill, supra note 56 at 29 (Z D35 75 7121d 2 DO T 2ESG L Tnb).

08  Phellis, 257 US. at 171-172. See also Magill, supra note 56 at 29 (b 5 1 D DOFEHF
v Ok TEFEDS, NROFEBOHEHIZB VT, B S AR Y ICHEFR (interest)
EHEL TS0, MEFRABEZNOMEICERL TENILTLE) ZEHFTE
W] LWV LDTHD).

09 Commissioner v. Sansome, 60 F.2d 931, 932 (2d Cir. 1932), cert. denied, 287 U.S. 667
(1932); Taft v. Bowers, 278 U.S. 470, 482-483 (1928). See also Perthur Holding Corp. v.
Commissioner, 61 F.2d 785, 785-786 (2nd Cir. 1932).
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V. #EICH AT —— Macomber DIRARIIEHICEET 257 —

KEGTIE, Macomber \ZB\WTHEE FORLOMMEDED X ) HAED b
OLLTRRENTZD, F72, ZOERELTEDL) BREBEIHFHLELT:
D%, Towne X2 Hornby 72 EORHIE] & Ot % Hik L 20EL LT
Elzo TORRELTHELNIHMREE, Macomber \ 2B\ Clix, MEZD
b (res) & LTHBNROBLAAHBEEINTEY, 20 L) 2HFIZITR
BAORBEZIBIELIFO T TRERIIAEEL T L L V) EENLZERIAD S
N7zEVH) bDTH b,

HAROFHE - AL, EFFRE L R D, HHHABOIL— V2D
WTC, FHEANOFEBL S W WIN R WD IZ FDIRBEDR LB END L v 1
HADPHFELTBE ST BARICBI A5 L SITEEBAOREIL, b
CETURBWIEMSTAtE LA BT 28 m EoMEIZE & 5,
L72h3oC, AIRTHONHE 2 S HAROBLE O L OB & O FRE 7
W LHEBEROIRHAE B IZEPN L DI Tldk v, 728 218, HAROHBER
DEL D&% Macomber \ZBIF L FORBOMELF LD LE 2
UL, I SR OWRIE L WO REPE L 2w Eidn i 2 Lt
e 7205, 2O &) BRSO R B S I SHIL L 7256 O
EDBHEEHICAR R TE72008DTHoT, Z IS DIELHE
LADLNLENWTHS I,

L& L, Macomber \ZB\F A8k EORLOMEIE, L7 ed, B~
DREBON—VONELZHHAT 25O LTHHATH S L) ICEbNL, §
bt HAOPESH - SEABICBIT 5B ~ORBEO N —VONEIX, B

t wcroopmsnaegzobogED () Hr 20 IHEROEET
A L o TV DY (T2 & ZITFTBI245 2THEI), 2D L) BV —vo

) bokb, wAHM60.3 27RE3NE 2 524TH (V7)) — < BTl mHH k)
OREERE LT, HHEFEHEL [ LBlaLBe b oedRe LTz
BB T 2 Z L1 BEOREVERNRA ZWVHEDEER L | LT 2,
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B, BEZDODLD (res) DB Lo E L THEE STV 5 250
bOLEIETLONHKRTH S, BUDEF % & & HESITHRIEOHIMNEZ
M L OFTR L L CHUET 2 L) BRSO W CGRBIL — L sikEt s i ¢
WD b, TONEIL, BUDOES % EOWERIIBIT TR DO
ETMEEL, €T, UFWINEOEL SRS Nz (i) ZHOFH TR
BlEOFEBORETHLED W5 TWZIETTHEEEZLONLNLTH Do
DED ) ICHB~OBRBEON — NV E2FEH L 72 ICMb b D, Wi
TS 2 Hiit L 34 2 L CRRAM S Nz, T SSRRBASEC D 9 5
EVO) EMIMMERIEL, BEiET200E )T ETHA). LT, &
IR 9 2 eI 2 B 2 A%, BLUANORBELON — VOHNFIL, BUDOES
o W3 o IR OR T OB 2 HE IR 2 b oI s <
&, L) LDOTHLDIERMENY RV, 2D L) ITHS~NORBIL — LD
WEZZT§IUL, T2 EFERBRITEZ V220w DL 22056 Th b,
EH, FNEME—DEZ ETHDOTIIRL, BEDES % %A 1257
WiEZ0 b0 (res) A& L TIEIET 2 A AIHERE L O, LS N7z
(fifi) FHOIFEIEF 2R &% LIS OO E 21T\, ZOHEOHBNT
DA RET 2 L V) HERWZFITI A MIZHELSD, KL TwL
CEDLEZ DL DEEZDLRETIELNA ) Do BELRDL, 5O LAY
IZOWT, ZOHEE, FICHREOWMIMEOFRELERT 52 Lid, RO
B EDBETADHEALZBEIIBOCEZHITITRETH L LEBIZHILSNS
LOTREWVWTHA) L, RIIATETRL LA PO ERED A1) v

S

(o) Zeds, HITFTARBZIE, MR R EATEII BV CHE L EOIEEEEE (boot)
WA ENTHEICB T, BingosE coAIEEIEEED (i) #Heiss LT
189 5 )V — VAN EE A F: 35652 (a) TED N T W 5,

100 HEIFEBUCIE, HOWRMREETH > TH, TNPHA TV LTEOREILIE-
TITONBEEIZIE, #05E (partial liquidation) (21ES & 0 & LTl EEERS R
DORGE T DN — VDT DAY (NERRAZEI3025:0)4), 2O X ) BV — VO
X, AT A MIEE LoD, WNEOEE2 ST 2 REE IR L 72ERE R LXE D
b LitZe v,
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MWL THITIAMDPE LS REVELZEZONE 05 TH Y "9 MhJ51C
BT, MEOBMNIEZITIRT 2 &) WL, Macomber 7 & THiTE & &
NMEZDOLD (res) & LTHBCEELZILEL, T o %2 XFT 5 5ME
DFTY, FECEADR S HEOIOL LTHAELTBY, ZORH)T
TN T HHEPE T BYILKRT B 2 L CURNFI RSO EFIIEZ Tn D
EDRTEDLELEEZONDNPLTHED, TabbL, WKW ZHE L
T, BUDES % EORRIZBIT 2R EDOWMNEEDSABXT RO TH S &
RN ZIZHEBE L oob, s 2 BARMIZIEIE S 2 FE& & LT Macomber
BT BB FORY O &L YIS Z LT RELR D TH %,
COEHIIEZD AL, HROBUE EOBY O & DRG0 v LR
(X, BREOHINROA LA & ATMBMRIC, BUDOES % E2 R ITGW
FEZDHD (res) PR & L CTHIET 2 Bk 0@ HE P28 Y) Th 2 D2
— I, BRERo TR VO DOWGEEDP S HFETRETHH LW
ZAHEHICEDONL, FRTEIOFREICY ML Z LITTE WS, 4%
DBV T HATHLZ EE Lzwv,
(ARWF7E1Z JSPS BHIFE 15K169220 Bk % %13 72 D CTdH %)

Sk

=3

109 But see Ethan Yale, Corporate Distributions Tax Reform: Exploring the Alternatives,
29 Va. Tax Rev. 329, 336-347 (2009).
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