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An empirical investigation of International Fisher Effect on 10 Asean countries
ABSTRACT

In this study the empirical evidence of International Fisher Effect is investigated among
ASEAN member countries and assuming Malaysia as the home country. In general the results
of this study indicated that exchange rates movements do not follow the International Fisher
Effect theory and nominal interest rate differentials cannot completely offset the currency
value changes among ASEAN countries in the long run except the fact that this theory is
partially held in Malaysia-Indonesia case for the surveyed period.
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