ABNIAIOTCA HU3KHE 3HaueHMs nokasarencd BPII ma mymy HaceneHHs M NMPOH3BOAMTEIBHOCTH
tpyAa. [lonoGHas cuTyamus xapakTepHa Taxke H st Kypckoit o6mactu. T.e. u3 NpUrpaHH4HBIX
pernoHoB LI®O Tomeko benropoackas u CMoneHCKas 061acTH MCHONB3YIOT KOHKYPEHTHBIE
TPEUMYILECTBA, CBSA3aHHBIC C UX NMPHUIPAHHYHBIM NON0XKEHHEM, APYTHM IPHIPaHUYHBIM PETHO-
HaM MOXXHO peKOMEHJ0BaTh 3((heKTHBHEE HCTIONB30BATh UMEIOLMICS Y HUX pe3epB HapalluBa-
HUS CTpaTerHyeckoi KOHKYPEHTOCOCOOHOCTH.

PaccMoTpuM HeckobKo mojpoOHee MOKa3aTelH, XapaKTCPHU3YIOMME YPOBEHb Pa3sBHTHUS
MHBECTHLMH M BHemHe#d Toprosnu. [To rokasarento HHBECTHMIMA B OCHOBHOH KalMTall HA Iep-
BOM MecTe Haxoausack MockBa, Ha BTopoM — MockoBckast o6sacTe. 3HaueHHs JaHHOTO TOKa3a-
TelNs y OCTANBHBIX perdoHoB L[PO 6bu10 B AECATKY pa3 HHKE 3HAYEHHUS MO MOCKBE U IPHMEPHO
B 3 pa3a Hibke 3HaueHHs o MockoBckoii obmacti. Cutyanus usmeHuaacs B 2009-2011 rr. Tak,
Ha NPOTSXKEHUHM JAaHHOrO MEpHOIa BPEMEHH JIMAEPOM 10 TI0KA3aTENi0 HHBECTHUMH B OCHOBHOH
kanuTan crana Jlumenkad obiacTe, Takke 3HAYMTENBHO YNyYIIHIHCh Ho3HiMH Kamyxckoi,
Benropoacko#, Mockosckoif, Teepckoit u Boponexckoit obnacteit. B coorBercTBHU co 3Haue-
HHEM 3KCITIOPTHOH KBOTHI BHEIIHAA TOProBiIs Hanbosee pa3sBUTa B CICAyOmHUX pernorax 1[PO:
benroponcko#i, JIuneukoi, Mockoscko#t, Tynsckoit o6nacTsax, a Tarke B Mockse. Ciienyer oT-
METHTb, 4TO HauGoJiee YBepeHHbIE NMO3UUMH 10 AAaHHOMY MOKa3aTeNlo 3aHHMaioT Jlunenkas u
Tynbckas oGnact, MOCKBa, IPH 3TOM HH OJMH M3 STUX PETHOHOB HE SBIIAETCS MPUTPAHHYHBIM.
[To nokasatento HHOCTpaHHBIX MHBECTHLHA Ha IyIly HaceJIeHHs JuaupyeT MockBa. B HekoTo-
pble TO/BI U3 PaccMaTPHBAaEMOrO BPEMEHHOTO MEPHOAA OTHOCHTCIBHO BBICOKHE MOKA3aTeNIH
MHOCTPaHHBIX HHBeCTHUMH ObltH XapakTepHbl a1 Kamyxcko#t, KoctpoMmckoit, JIuneukoit u
MockoBckoii ob6nacteif. B 1ienoM, nokasareM HHOCTPaHHBIX MHBECTHLIMH Ha Ayly HacelaeHUs B
pernonax 1J®O MeHbIIE aHATOrMYHOTO NMOKa3aTens no Mockse 6omee 4eM B AT pas3.

Hu3zkue 3HaueHHs nokasareneli MHHOBALIMOHHOTO Pa3BUTHS, Pa3BUTUA UHOPACTPYKTYpPHI
1 ypoBHA pa3BuTHA BOJ] M MHBECTHLHMH HEraTMBHO BIHMSIOT HAa CTPaTETHHECKYIO KOHKYPEHTO-
cnoco6HocTk pernoHoB LIPO H, COOTBETCTBEHHO, HA TEKYIIYIO KOHKYPEHTOCIIOCOGHOCTh PEr-
OHOB 4epe3 psAx JieT. B cBsi3u ¢ 3TUM MBI pekoMeHayeM BceM perioHam LIDO, 3a uckimodeHem
r. Mocksa, benropoackoi, Mockoeckoii 1 BopoHexckoi o6iacTeif, cocpeoTOYMTE BHUMaHHE
Ha MOBbILIIEHHH 3HaYeHHH NOKa3aTeeit cTpaTernyeckoil KOHKYPEeHTOCIOCOOHOCTH.
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RUSSIA’S ACCESSION TO THE WTO: GENERAL CONDITIONS,
OPPORTUNITIES AND CONSEQUENCES

N.A. Grineva, V.A. Bykhovets
Belgorod, Russia

Russia has finally joined the World Trade Organization (WTO) at a ceremony in Switzer-
land 16.11.2011, after 18 years negotiating its membership. It is one of the most significant
events that influence the international position of Russia. Formerly Russia was the largest econ-
omy in the world that was not a member of the World Trade Organization. It is also the last
member of the Group of 20 major economies to join, after China gained membership in 2001.

To join the WTO Russia had to abide some special rules and conditions. A so-called “tar-
iff disarmament” would probably last 7 to 10 years and will proceed through annual gradual re-
ductions in tariffs on finished goods [1].

The obligations assumed by Russia in connection with the entry the WTO, can be divided
into 4 groups:
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1. Reduction of import tariffs and import quotas. According to the report of the Working
Group on Russia's accession to the WTO the average import rate will be reduced from 10% to
7.8%.

In this case, according to the Russian Ministry of Economic Development, reduction of
the arithmetic average of the import rate will be 3.6 percentage points (from 12.9 to 9.2 %) and
the weighted average rate — 4.7 percentage points (from 11.9 to 7.1%). In any case it will be
about 30% and will conclude all sectors of the economy, except production of fuel and energy
from natural raw materials, where Russia has no threat from imports.

2. Removing of administrative barriers on the admission of foreign companies to domes-
tic markets. Quantitative import restrictions such as quotas, bans, permits, pre- authorization ,
licensing or other requirements or restrictions that are not supported by the WTO, should be ex-
cluded without possibility of introducing again. Besides, Russia receives the obligation to facili-
tate the admission of foreign companies on the market for 116 of the 155 service sectors.

3. Reduction of export duties. Russia is to reduce rates of about 700 commodities. Ex-
ports of oil and gas will not be affected, and the maximum effect will be made for black and non-
ferrous metals, where the export rates will drop to 0%.

4. Commitment to reform legislation and system of government. The Russian legislation
for the period of the WTO negotiations gradually was put in compliance with the standards of
the organization. However, some commitments have not yet been fully implemented, in particu-
lar — in reforming the system of public procurement, transparency of legal acts, responsibility for
discrimination of foreign firms and etc.

The first two groups of commitments (reduction of import tariffs and import quotas and
removal of administrative barriers), will have the greatest impact on the Russian economy be-
cause they are like to facilitate access to Russian market for foreign producers and to lead to re-
duction of the share of domestic companies in the marke t[2].

Over the past 10 years, the average import tariffs were reduced by 30%. For the tariff po-
sitions dutiable at the rate of 30%, the rate were decreased to 20%, the number of tariff positions
dutiable at the rate of 25% was 6-time reduced.

New customs tariffs have already led to adverse consequences:

o general weakening of the protection of the Russian economy. Initially the rate cut was
justified by the effect of devaluation of the ruble, but to the time of transition to the new rates
this effect has completely exhausted itself;

* negative social consequences (as the customs rates decreased in the first place for an
expensive and prestigious goods and have not changed for most essential items);

o the narrowing of possibilities for the implementation of differentiated industrial policy
(as a result of the general policy on alignment of tariff rates).

As aresult, Russia enters the WTO not on the same terms that were 10 years ago.

In the field of non-tariff regulation, we will also abide by WTO international legal norms.
Entering the WTO, Russia has an obligation to ensure compliance with WTO rules, the national
health system, veterinary and phytosanitary, technical regulations, and

¢ used by the Russian Federation sanitary, veterinary and phytosanitary measures should
be based on international standards, supported by sufficient scientific evidence and risk assess-
ment;

* Russia will retain the right to apply more tough requirements compared to internation-
al standards, if it required by the level of protection established in the Russian Federation. Be-
sides Russia will actively participate in the activities of relevant international organizations to
develop the standards and recommendations.

So, there are hot discussions in the public and scientific literature about positive and neg-
ative effects on Russian caused by its entering the WTO. But anyway , in the short-term, imme-
diate impact of Russia’s accession to the WTO is relatively minor. It is just like minor conces-
sions made at the final stage of the negotiations, compared to the concessions made steadily over
the course of the entire 12 years. The sectors to suffer most will be pig farming (duties on the
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import of live pigs have fallen by 87.5%), dairy and cheese production, as well as the manufac-
ture of trucks and buses. Seafood will become more expensive for consumers. The key to under-
standing the short-term impact of WTO accession is the stance taken by the state banks, which
farmers say discontinued livestock loans immediately after WTO accession, and also AvtoVAZ,
which has begun importing automotive sheet metal [3].

The domestic automotive industry, rigidly competing with import, is the most sensitive to
WTO accession. The consequences may affect the quality of the economic and social develop-
ment of the country, which, in turn, may lead to the closure of the number of enterprises, the loss
of jobs, the growth of unemployment and rehabilitation of the population. However, the extent of
the damage will depend on both the terms of our accession to WTO, and the branch actions of
the modernization of production, the cost saving.

According to calculations of the total losses for the Russian economy in 2020, due to the
entry the WTO in terms of added value amounts to 3.3% (2.5 trillion. rubles) of GDP, including
1.26 trillion rubles in the form of direct losses and 1.24 trillion rubles in the form of lost oppor-
tunities of growth. Taken together for 8 years, this effect will amount at least $ 10 trillion.

It is important to notice that joining the WTO will lead to an increase in raw material ori-
entation of the Russian economy. As it is known, our extractive industries- oil and gas, coal,
metallurgy, production of mineral fertilizers, etc., will have the least damage from WTO acces-
sion In Russian economy the share of these sectors is about 40%. Thus, lost 5.1% of the total
output will lead to a 29% loss in turnover of agriculture and the manufacturing sector industry
(excluding petrochemical and metallurgy). This slowdown of production development produce a
serious threat for the stability of the development of the country, since, as it was shown by the
recent worldwide financial and economic crisis in the context of globalization, it first of all hit
raw-oriented economies and the national economies not relying on developed industry.

Finally, the WTO membership will contribute to further stratification of society by reve-
nue and increase social tensions in the country, especially in regions where there are no signifi-
cant reserves of natural resources or facilities for their processing. According to preliminary es-
timations only 10 regions will almost not lose from membership in the WTO — that in which the
volume of industrial production and agriculture to 2020 will receive less than 10% growth. In 42
regions aggregate output will receive less on 20% of growth.

It should also be noticed that the process of accession to the WTO was closed for repre-
sentatives of many sectors of the economy. This had the dual closed character:

o Firstly, there was not published information conceming the specific conditions of ac-
cession commitments and Russia in the context of individual sectors (rates, quotas, etc.). The
press has widely covered only the course and the outcome of negotiations, not their actual object;

¢ Secondly, there weren’t taken into account the interests of some of the key sectors of
the economy. Some lobby groups have reached a huge success, as the tough negotiators have de-
fended their requirements, others have been put before the fact unexpected concessions.

Although there are a lot of problems, Russia’s becoming the WTO member certainly
gives a positive political signal. Russia has pronounced its endeavour to further integration into
the global economy and to adoption of the common practices of international business. Never-
theless WTO membership is not a panacea for all the problems in the Russian markets, it won’t
make Russia competitive in the West European market automatically, though it is an important
step towards greater efficiency and predictability in the Russian business environment.
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