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ABSTRACT

Recent global financial crisis, has affected idedtént way the economic activity
of the EU business sectors, and their financingb#ifies. The Agri-Business sectors
are not alien to this situation. However there \sey few public studies of the sector
financial characteristics and their credit necessitthus, for instance, how could they
be affected by the financial crisis. How to chagaeze the financial scenario for the
Agri-Business sector is a difficult process andsimple answer is provided.

This paper intention is to identify descriptivedirtial patterns associated with
the different sectors and countries, which coudshgition into a model to facilitate the
financial analysis of the Agribusiness sector. Ohlyo sectors are going to be
considered, primary producers, like farmers, ammdisgary producers ike the agro-food
industry.Which selection will be based on EuroM&CE classification, focusing on
the small and middle small enterprises.

One of the problems is that harmonized financiah deeeds to be used, for all
the countries and selected sectors. For this reasmwould have to restrict the number
of EU countries in consideration, to the followinges: Poland, Austria, Germany,
Netherland, Denmark, Belgium, France, Portugal,irGpand ltaly. These, represent
several economic regions of Europe with diversécatjural, and agro-food industrial
base.

The exploratory statistical descriptive analyseading to this model, will be
based on the aggregated standardized common-siaedial Statements, of the sectors,
by size and country. Not all financial items antiogare to be used in the analysis, but
those that better characterize the financial ammh@wic structure of the enterprises in
the Agri-Business. The comparison process is basdte financial supply chain.

The advantage of using exploratory data analysiweasinclusion of graphical
representations as a form of model building, fetilng the comparison and explanation
of the differences between sectors.

This work represents the first step in modelling timancial structure of the EU
Agri-Business, with the mentioned limitations inuotries and data type. This models,
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and upgraded version, can be use to simulate thaadtof different financial risks and
theirs outcomes.

KEYWORDS: Agribusiness, EU Business Analysis, Financial Cangon, Financial
Models, Financial EDA.

1. INTRODUCTION

Recent global financial problems, have affectethany ways the economic activity
of the EU business sectors, and theirs financipgloidities. The Agri-Business sectors
are not alien to this situation. However there\agy few public studies of the sectors
financial characteristics and their credit necessitSome problems are particular to all
companies and sectors, having a distinct workingtabfinancing requirements, which
provides an insight to the processes involved (kas@a014), (Dilek, 2011).

How to characterize the financial scenario for Aggi-Business sector is a difficult
process and no simple answer is provided (Milled®, (lotti, 2012). So, a comparison
model has to be designed in such a way to overcbmémitations of data to produce
meaningful results. In this context the model issidering the elements and activities
related to the operation financial supply chairpun (purchasing costs, supply cost,
payables), financing the working capital (cash &adks, credit and total liabilities),
and the output (receivables, net profit, and R@€E the cycle in figure 1.

Figure 1. Operations-based Model
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The limitations of the data for the analysis are @f the recurring problems,
when the analysis is extended to the whole EU zanérst level NUTS. The cause is
that farming and food industry enterprises finahdita is dispersed over many data
bases and incomplete, either partial financialest@nts, or missing years, when not
based in different recording principles. As redhié best solution is to work with
aggregated data for all the countries and selesgetbrs from one single official source,
like “BACH” (Bank for the Accounts of Companies Haonized) from the European
Committee of Central Balance-Sheet Data OfficesGBSO).



When taken in consideration the values of the dgperstbased model, not all
the countries have their values present. Once nwrinitation in the number of
countries analysed has to be taken into accourgn,Ttme following EU countries for
the 2014 accounts were included: Austria, Belgidenmark, Spain, France, lItaly,
Netherlands, Poland, and Portugal (ECCBSO BACH3201

To form a clear picture of the Agri-Business finahgrofile, only two major
sectors have been considered, based on NACE ralification (EUROSTAT, 2016).
Code group AO01, “Crops and animal production, mmtiand related activities”
including 32 subgroups, and code group C10, “Martufe of food products” including
26 subgroups. Also, considering the enterprise aigecond classification is used based
on the usual division, “Small” if turnover is equaid less than 10 Million Euros, or
“Medium” if turnover is larger than 10 Million Eusoand less or equal to 50 Million
Euros. As by standard market classifications, tvasges are not fitted to better sort out
the agri-business turnover across Europe.

The Financial Statements used are in common-sizéentbat is, all data in the
Balance Statement are relative to Total Assetsafirithta in the Income Statement are
relative to the Total Income. Under this mode thgragated data of different countries
can be easily compared and treated statisticatymRhe Income Statement the values
taken for analysis are Net Profit, Cost of Good®@S) and Cost of Supplies, and with
respect to the Balance, the values considered aceiVables, Payables, Cash and
Banks, Credit Debt and Total Liabilities. Outsitiede, the ROE ratio is included, being
a ratio number it can be dealt with as the othlatixe values (Ross, 2013)

For the comparison, statistical exploratory datalysis support is also involved
(Tukey, 1977), with instruments such as quartitervals, countries average, countries
standard deviation and variation coefficient, aisoluding graphical representations
like Box-Plot and Tree-Maps (Ware, 2012).

2. COMPARISON ANALYSISOF FARM COMPANIES

The farm companies analysed are those includeldeiNACE AO1 group, with
their financial values aggregated for the countdestria, Belgium, Spain, France,
Italy, Netherlands and Poland. These farms aredéd/iin Small and Medium size
according to their turnover.

As part of the limitations of available data, tegdl of significance of the data is
different as result of the companies sample site 3§mall farms have a sample size
above 1000 companies, while the Medium size farave la sample less than 100, with
the exception of Italy with 257 companies. The iicgtions for the aggregated
averaged data are significative.

Small Farm

The importance of the values in the Financial $tat&s, considering average
values for the selected countries, is presentéuefigure 2.
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Figure 2. Small Farms Values Importance

Small Farms Map
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It can be noticed that Liabilities (current anddderm debt) is the first value in
importance, reflecting the needed leverage to firapperation. On the side, Cost of
Goods is the second most important value. CreddankBCredit) is the third in
importance, and included in the Liabilities. Reediles (pending to collect) and
Payables (pending to pay) are quite similar andveoy large, representing a balanced
trade where distribution is clearing the orders.

The importance shown by the Liabilities and Bankdirleave the Small Farms
with a big dependency on credit availability ané financial crisis impact (Vander-
Stichele, 2014), (Piette, 2015).

The inter quartile range for each value expredsesountry differences, which
financially reflects the particulars of farms chagaistics and markets in each country.
Graphically it can be observed at the Box-Plotguarfe 3.

Figure 3. Small Farm Values Dispersion

Small Food Industry Box-Plot
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Liabilities, COGS, Supplies and ROE, present anoirtgmt inter-quartile range,
which reflects a wider range of operational resudtgheir respective countries, having
COGS an important outlier corresponding to Belgiuamd Net Profit and ROE
corresponding to Poland and Italy. On one sideother values are very close, which
could imply a common pattern across Europe.

Finally the detailed analysis at country level usltowith the use of table 1. Here
the values for each country are reflected, andl@seriptive statistics are tally from the
country level results.

Table 1. Small Farm Data and Descriptive Statistics

country Recvbils Cash Credit Paybls Liabilities C0GS Supplies Net Profit ROE
AT 7.18 5.33 4192 7.72 66.33 43.06 4.11 434 9.80
BE 882 B.1g 2473 1019 63.93 7438 190 206 356
5 6.41 6.29 1430 5.76 42.14 5290 27.68 229 1.47
954 471 2191 736 53.71 3401 2921 453 5.07
859 320 18.77 954 65,84 5903 22 B6 -2 .48 ~2.00
WL 411 10.05 2195 3.89 53.48 4529 6.66 247 9.43
PL 6.61 6.20 17.70 6.56 37.15 6189 1061 1370 10.75
AVG 745 628 231 722 ] 52.85 472 4386 &
D 2 891 2.18 64 13.49 57 4
vC 0.27 0.36 0.39 0.30 2 0.25 0.79 2
Q 5.02 74 6.16 478 4418 .39 8 52
Q2 7.18 6.20 2191 7.36 3.7 529 0.61 4 5.07
a3 911 7.24 23.09 8.63 .89 60. 2528 54

In this table the red and green shadows represenmaximum and minimum
values for each column. Austria (Credit, Liabiltieand ROE) and Belgium
(Receivables, Payables and COGS) show the largereatration of maximum values
involving three columns. While Italy (Cash, Net firand ROE) represents the worst
cases.

The Variation Coefficient (VC) measures the degredispersion of the series
and how narrow is the confidence interval for 658bability. The less favourable
intervals are for Supplies, Net Profit and ROE. Tdwtliers of Italy (negative) and
Poland (higher) in Net Profit and ROE are causthefVC larger confidence interval.

The Quartile intervals are considered in detail e columns, Receivables,
Cash and Banks, Credit, Payables, COGS and Nat Bafret, 2016).

Quartile intervals for Receivables are as folloW@3 includes Belgium and
France; Q2 includes Austria and Italy, Q1 Polangg & QO includes Spain and
Netherlands. The High Q represents longer paymestiogs from customers
(distribution).

Quartile intervals for Cash and Banks have in QRjiBen and Netherlands, Q2
Spain and Poland, Q1 Austria and in Q0 France &yl |

Quartiles for Credit (Bank Debt) include in Q3 Austand Belgium, Q2 France
and Netherlands, Q1 Italy and in Q0 Spain, andrigbla



Note that the Mediterranean countries, Italy, Sgaid partially France, work
with low Bank Credit and Cash Reserves. This repmssa low capacity of investment
for new projects and developments.

Quiartiles for Payables include in Q3 Belgium aradyltQ2 France and Austria,
Q1 Poland and in QO Spain, Netherlands. High Qimspater payment to providers.

Quartile intervals for COGS have in Q3 Belgium dpoland, Q2 Spain and
Italy, Q1 Netherlands and in QO France and Auslrig. very dependent of the farming
activity and extend.

Quatrtiles for Net Profit include in Q3 Poland andtherlands, Q2 Austria and
France, Q1 Spain and in QO Italy and Belgium. Thedterranean countries show a
lower Net profit than the rest.

Medium Size Farm
The values sorted by importance are presenteckifighre 3.

Figure 3. Medium Size Farms Values Importance

Medium Size Farms Map

M Recvbls W Cash W Credit Paybls ™ Liabilites W COGS M Supplies M NetProfit W ROE

Supplies,
12.53

Cash, 6.21

COGS, 66.88 Liabilities, 57.03 Recvbls, 15.46 ROE, 10.05 | Net Profi...

COGS is now the first value of importance, up 14%eroSmall Farms.
Liabilities is the second value with a small in@eaand Credit the third where the
increase is up 3%. Notice that Receivables hasldduind is larger than Payables.
Trade is thus not in balance.

The dependency about the credit availability arel fthancial crisis impact is
slightly higher.

The inter quartile range graphically it can be obsé in the Box-Plot in figure

Liabilities and Credit present an important inteadile range. Credit,
Liabilities, COGS and Supplies have important eusli corresponding to Austria,
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Netherlands, ltaly, Spain, and France. The remginalues also have some inter-
guartile and outliers, which could imply there @& a common pattern across Europe.

Figure 4. Medium Size Farm Values Dispersion

Medium Size Farms Box-Plot
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Finally the detailed analysis at country levelhswn in table 2.
Table 2. Medium Size Farm Data and DescriptiveiSies
courdtry Recvbls Cash Credit Paybls Liabilities COGS Supplies MNet Profit ROE
AT 1113 872 4015 9.B5 58.05 7156 3.20 202 4127
BE 2050 Q17 26.62 17,77 B8.E3 67.75 15.10 217 1003
ES 18,57 445 1924 17419 5047 70.80 15.19 385 11.18
FR 12 67 532 1536 1062 4288 4394 2468 5.53 8.67
T 2033 4.60 2185 2251 65.05 T1.87 14 82 202 4 25|
NL 1296 7.83 36.37 973 70.58 68.29 6.22 348 2061
PL 1206 345 19.73 8.07 37.36 67.52 B.53 9.26 11.39
AVE 1548 6.21 25.63 13.68 57.03 66.88 12,53 405 10.05
STD 415 233 933 5.45 1214 7.67 7.1B 263 5.54
Ve 027 0.38 136 0.21 on .57 065 0.55
Qi 1237 455 945 49.67 67.84 7.38 2.10 6.47
Q2 1295 512 2195 58.05 68.29 1482 348 10.03
a3 1945 B.28 31,50 66.94 7118 15.15 468 129

In this table, again Austria (Cash, Credit and CQ&%®I Belgium (Receivables,
Cash and Liabilities) show the larger concentrabbrmaximum values, followed by
Italy (Receivables, Payables, COGS). While FranCash, Credit, Payables and
COGS), followed by Austria (Receivables, Payabf&spplies, Net Profit and ROE),
Italy (Cash, Net Profit and ROE) and Poland (CaBhyables, Liabilities) have
minimum values. It can be noticed that some coestare both showing maximum and
minimum values. One reason for this behaviour cadiriked to the small sample of

enterprises in the Medium Size Farms.

The Variation Coefficient (VC) presents narrowetervals than the Small

Farms, but the significant presence of outliers@# the intervals range.
The Quartile interval analysis per country is dkfes:
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Quartile intervals for Receivables are as follo@8:includes Belgium and ltaly,
Q2 includes Spain and Netherlands, Q1 includesderaand QO Austria and Poland.

Quiartile intervals for Cash and Banks have in QRjiBen and Austria, Q2 Italy,
France and Netherlands, and in Q0 Spain, FrandePaland.

Quartiles for Credit (Bank Debt) include in Q3 Austand Netherlands, Q2
Belgium and Italy, Q1 Poland and in QO Spain, arah€e.

Note that the Mediterranean countries, Italy, Sgaid partially France, work
with low Bank Credit and Cash Reserves. This regmssa low capacity of investment
for new projects and developments.

Quartiles for Payables include in Q3 Belgium aradylt Q2 France and Spain,
Q1 Austria and in Q0 Netherlands and Poland

Quartile intervals for COGS have in Q3 Austria aitaly, Q2 Spain and
Netherlands, Q1 Belgium and Poland and in QO France

Quartiles for Net Profit include in Q3 Poland andarfce, Q2 Spain and
Netherlands, Q1 Belgium and in QO Austria and Italy

3. COMPARISON ANALYSISOF FOOD INDUSTRY COMPANIES

The food industry companies analysed are thoseaided in the NACE C10
group, with their financial values aggregated by ttountries Austria, Belgium,
Denmark, Spain, France, Italy, Netherlands, Pokmdi Portugal. Industry is divided in
Small and Medium size according to their turnogame limits as before.

As part of the limitations of available data, tkgdl of significance of the data is
different as result of the companies sample sizecanntries. The small industries have
a sample size ranging between 5000 and 21 (Denmaitk)an average size of 3200,
while the Medium size industries have a sample seteveen 1000 and 27 (Denmark)
with an average size of 380. As with the farms sheples for medium industry are
significantly lower in size than for small industry

Small Industry
The values sorted by importance are presenteckifighre 5.

Liabilities is now the first value of importance 6% over small farms. COGS
is the second value, up 4%, and Credit the thirdrevlthe value is likewise. Notice that
Receivables has doubled and is larger than Payabiasde is thus not in balance.

The dependency about the credit availability arel fthancial crisis impact is
similar to small farms.



Figure 5. Small Industry Values Importance

Small Food Industry Map
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Credit, 22.26
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The inter quartile range graphically it can be obsé in the Box-Plot in figure

Liabilities, COGS, Supplies and ROE, present anoirtgmt inter-quartile range,
with a profile very similar to small farms. Cred@OGS, Net Profit and ROE have
significant outliers, corresponding to Austria, &al and Netherlands. On the other side
the other values are very close, which could ingppmmon pattern across Europe.

Figure 6. Small Industry Values Dispersion

Small Food Industry Box-Plot
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The detailed analysis at country level is showtabie 3.



Table 3. Small Industry Data and Descriptive Stiags

country Recvbls Cash Credit Payhls Liabilities COGS Supplies Net Profit ROE
AT 994 545 4274 1122 73.85 4043 0.9 2.06 1120
BE 13.26 5.68 1641 11.17 57.21 b65.70 5.72 2.68 5.12
DE 13.29 670 25.92 11.45 62.17 45.10 2.34 10.66
ES 18.02 826 2 as 13.57 53.17 56.06 19.36 1.60 354
FR 17.61 1087 1920 18,57 £9.87 4323 19.81 256 a.46
T 2258 68.26 2207 2008 7259 6072 1563 -0.14 -0.50
v 73985 12 89 1150 621 48.70 43 52 071 908 1235
PL 15.69 S5.E8 19.32 14.36 48 32 7396 757 422 1329
PT 17.85 8.27 23.75 15.11 70.64 59.17 16.19 =194 -5.54
AVE 15.13 8.12 2226 13.30 8077 56.58 1111 2.50 6.91
5TD 452 243 B74 33 595 .48 828 304 679
ViE 0.30 030 0.30 0.17 075 1.22 0.58
Q1 13.26 6.26 19 20 112 53.17 48 82 451 1.60 3.54
15.69 8.26 19.44 13.57 55.87 56.06 11.B8 2.34 3.46
Q3 17.85% 68 75 15,11 70.64 60.72 18.81 2.68

In this table Italy (Cash, Payables, LiabilitiesdaBupplies) and Netherlands
(Cash, Net Profit and ROE) show the larger conegiotn of maximum values. While
Austria (Receivables, Cash and Supplies) and Netids (Receivables, Credit,
Payables, Liabilities, COGS and Supplies) have mmimh values. It can be notice the
some countries are both showing maximum and minimaiwes.

The Variation Coefficient (VC) values are simitarthose of small farms.
The Quartile interval analysis per country is dkfes:

Quartile intervals for Receivables are as follo®@8 includes Spain, Italy and
Portugal, Q2 includes France and Poland, Q1 insligkdgium and Denmark and QO
Austria and Netherlands.

Quartile intervals for Cash and Banks have in Q3giBen, France and
Netherlands, Q2 Spain and Portugal, Q1 Denmarklehyg and in QO Austria and
Poland.

Quiartiles for Credit include in Q3 Austria, Denmarkd Portugal, Q2 Spain and
Italy, Q1 France and Poland, and in QO Belgium Idatherlands.

Note that the South European countries, Italy, igpBortugal and partially
France, work with a better provision of Bank Cregiitd Cash Reserves than small
farms. This represents some capacity of investrioemtew projects and developments.

Quatrtiles for Payables include in Q3 France, l&hg Portugal, Q2 Spain and
Poland, Q1 Austria and Denmark, and in QO Belgiwmeh ldetherlands.

Quartile intervals for COGS have in Q3 Belgiumyitand Poland, Q2 Spain
and Portugal, Q1 Austria and Netherlands, and irb&mark and France.

Quatrtiles for Net Profit include in Q3 Belgium, Ketlands and Poland, Q2
Denmark and France, Q1 Austria and Spain and ift&)@and Portugal.

10



Medium Size Industry
The values sorted by importance are presenteckifighre 7.

Figure 7. Medium Size Industry Values Importance

Medium Size Food Industry Map
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COGS, 66.64 Liabilities, 56.43 ROE.8.99 | Net Profi

It can be noticed that COGS is the first valuempertance, up 10% over small
industry. Liabilities is the second value in im@orte, down 4% over small industry and
likewise medium farms. Receivables is the thirdueah importance, up 6% over small
industry and medium size farm. Receivables is latiggn Payables, both reflecting the
food distribution unbalance.

The dependency about the credit availability arel fthancial crisis impact is
similar to small industry.

The inter quartile range graphically can be obsgimehe Box-Plot in figure 8.

Credit COGS and Supplies, present an importantr-guartile range.
Receivables, Liabilities and Supplies have sigaificoutliers, corresponding to Italy
and France. The remanining values show small ouertile range and some outliers,
which could imply there is not a common patternoasr Europe, with differences
among countries.
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Figure 8. Medium Size Industry Values Dispersion

Medium Size Food Industry Box-Plot
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The detailed analysis at country level is showtabie 4.

Table 4. Medium Size Industry Data and Descrip8tatistics

country Recvbls Cash Credit Paybls Liabilities COGS Supplies Net Profit ROE
AT 16.40 581 26.64 11.09 62 14 60.31 137 248 12:13
BE 2231 7.68 13.30 18.37 5119 62.90 17.76 279 8.60
DE 141 774 17.84 11.29 57.52 63,50 222 11.00
ES 2154 547 2051 15.82 5455 B66.33 16.62 272 7.59
FR 209898 564 12892 1825 5747 60.24 1812 215 3.05
T 2954 658 28.58 2358 6685 67.53 1732 125 471
NL 2052 885 828 1257 4278 69.59 162 286 12.17
PL 18 80 514 2222 15.26 5121 76.72 754 316 10.83
PT 2565 492 23.76 16.81 57.06 72.61 12.13 1384 5.79
AVG 21.11 6a4 19.34 i5.89 56.4 66,64 1158 2.40 899
STD 459 137 B.80 388 5 561 711 058 2.71
"/ 0.22 021 0.35 0.25 0.10 0.08 061 0.24 0.30
al 1580 547 1330 1257 5121 62,90 6.36 2.15 7.59
a2 2059 581 2051 15.82 57.06 B6A.33 1238 148 8.60
a3 2231 7.68 2376 1825 5752 69.59 1728 279 1100

In this table Austria (Credit, Liabilities, Net Pitoand ROE), Belgium (Cash,
Supplies and Net Profit), Denmark (Cash, Net Prafit ROE), Iltaly (Receivables,
Cash, Credit, Payables, Liabilities and Supplié®therlands (Cash, Net Profit and
ROE) and Poland (COGS, Net Profit and ROE) show l#nger concentration of
maximum values. While Austria (Cash, Payables a@GS), Netherlands (Credit,
Payables, Liabilities and Supplies) and PortugastC Net Profit and ROE) have
minimum values. It can be noticed that some coesit@ire both showing maximum and

minimum values. The sample size can be accountesbfoe results.

The Variation Coefficient (VC) values are loweathbefore and stable.

The Quartile interval analysis per country is dkfes:
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Quartile intervals for Receivables are as follo@8:includes Belgium, Italy and
Portugal, Q2 includes Spain and France, Q1 inclidkberlands and Poland, and QO
Austria and Denmark.

Quartile intervals for Cash and Banks have in Q3giBen, Denmark and
Netherlands, Q2 Austria and Italy, Q1 Spain andnéga and in QO Poland and
Portugal.

Quartiles for Credit include in Q3 Austria, Italydh Portugal, Q2 Spain and
Poland, Q1 Belgium and Denmark, and in QO FrandeNetherlands.

Quartiles for Payables include in Q3 Belgium, Feaaad Italy, Q2 Spain and
Portugal, Q1 Netherlands and Poland, and in QOrf&uahd Denmark.

Quartile intervals for COGS have in Q3 Netherlarféigland and Portugal, Q2
Spain and Italy, Q1 Belgium and Denmark, and inA@étria and France.

Quartiles for Net Profit include in Q3 Belgium, Ketlands and Poland, Q2
Austria and Spain, Q1 Denmark and France and ittap@and Portugal.

4. CONCLUSIONS

The conclusions can be divided into two parts. @ne global perspective and
other particular to the position of the each coumtith respect to the financial cash
cycle operation associated to the Agri-Businestosec

As a global perspective, it is interesting to nibtat small enterprises (less than
10 Million Euros turnover), both farming and fooddustry sectors, show small
variation between the countries and the sectorghéopoint that the common-size
Financial Statements could be characterized andmed as a fixed value model given
by the average value and confidence intervals, thighuse of the VC coefficient.

The agri-food market in Europe is a strongly retgdamarket, with strong
stabilizers, either national public policies, or Bk the Common Agricultural Policy
(CAP). Convergence in the operation and econonsigli®is to be expected by the long
run (Svatos, 2013).

However the medium size enterprises for the andlysectors cannot be
characterized yet with a fixed value model as deedrfor the small enterprises.

Thus for the medium size a larger sample and nealysis is needed to
overcome the data fluctuations, in order to confifra model like the one in small
enterprises is possible.

Other conclusion form the analysis is the poor capdo finance investment
projects in the small enterprises, being this cépaetter with medium size enterprises.
This also reflects that the banking financial sisvithout other special mechanisms to
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finance farming and food industries, can stir upbbems in the enterprises affecting
their future.

The particular conclusions, are presented in t&hld&eU Agri-Food Matrix,
which for every country and financial value conggyovides an index of performance,
tally from the quartile particular ranking. Thidex of performance globalizes al sizes
(small and medium), and sectors (farm productiod #ood industry) based on the
guartile position. So, if a country has 4 Q3 posi$i, 3 Q2, 3 Q1 and 2 QO the index of
performance calculated will be: 4x3+3x2+3x1=21

Table 5. EU Agri-Food Matrix

Country Recvbls. Cash Credit Paybls COGS Net Proft
AT 2 6 9 5 4 5
BE 10 12 6 5 8 5
DE 1 4 3 1 1 3
ES 7 5 4 6 6 6
FR 8 6 3 8 2 8
IT 12 5 8 15 10 0
NL 3 11 4 1 7 11
PL 4 2 4 10 12
PT 6 2 6 5 5 0

The countries with the highest index are: Austaaudse of Credit, Belgium for
Receivables and Cash in Banks, Italy for Receislifayables, use of Credit and Cost
incurred in Goods, Netherlands for Cash in banlks ldat Profit, and Poland for Net
Profit and Cost incurred in Goods.

The companies with larger Cash in Banks are ragyiless Bank Credits than
the ones with low amount of Cash in Banks. The xnfte Cash also portrait the
companies as more inclined to use Cash versustGoedhe working capital financing
(Barret, 2016).

The companies with larger Receivables have longee for collection from
their customers (providing large credit period) arekd short term financing. In the
case of Italy also Payables is delayed.

The countries with the lowest index are: Italy d&wattugal for the Net Profit, in
Portugal and Poland also have low amount of Cagairks.

The case of Italy is interesting given the operatldifficulties and the low Net
Profit generated.

While Denmark has the lower index in Receivabl@ayables, Credit and Cost
of Goods, followed by France in low use of Creditdd\etherlands in low Payables
(short payment period).
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