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Abstract

With an abundance of natural resources, the extractive and fishery exploitation at a developed
stage, Papua New Guinea (PNG) should have been at the top end of the developing world, however,
this has not materialised. PNG is going through the dilemmas of development through high rate of
resource exploitation and unequal distribution of benefits that is having detrimental effect on the
economy and general living standard. Many have questioned why this situation has existed without

being addressed.

It is also acknowledged here that there has been much literature that has been written on the
environment and social impacts of resource project, however, there has been little written on the
benefits flowing through to those people affected by resource developments. This report attempts

to address those benefit sharing issues.

A review of past and current projects and how they distributed benefits has provided a baseline
from which the most important elements for future benefit sharing have been identified. These are
that BSA are negotiated, legally binding agreements that recognise property rights, are
internationally recognised, they allocate and demarcate responsibilities and ensure development
coherence. Using these characteristics, a fair and equitable benefit sharing could then be developed

for resource projects in Papua New Guinea.
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