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Planning and developingrelevant policies for
regions, localities and places have been one of
the fundamental issues for politicians, policy
makers,  academics,  researchers  and
practitioners in the field of local and regional
economic development.This task is getting
increasingly problematic in the face of rapid
global economic change that has now been
complicated by the impact of recession and
volatility in fuel, energy and
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mineral costs. In this process, some countries
that have been considered less developed are
growing very fast in a way that has never been
anticipated before.

These counties show great potential to develop
and there is a need to understand the regional
dimension of growth more than ever. This
paper explains the challenges that analysts and
researchers experience when they want to
translate the processes that shape regional
economies into regional policies and programs
both at the national and regional levels.
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I. INTRODUCTION

A fundamental question that confronts politicians, policy makers, academics, researchers and
practitioners in the regional development field is: how do you plan and develop policies that are
relevant to the regions, localities and places in which they are to be applied? This task is
increasingly problematic in the face of rapid global economic change that has now been
complicated by the impact of recession and volatility in fuel, energy and mineral costs. Since the
economy changes very rapidly, some countries that have been considered less developed are
growing very fast in a way that has never been anticipated before. These counties show great
potential to develop and there is a need to understand the regional dimension of growth more
than ever.

Turkey, as an example, is a rapidly growing economy built especially on manufacturing,
Productivity is increasing within the national economy and the style of Turkey’s economic
growth has been likened to that of China and India (Rodrik, 2010). As the GDP levels more than
tripled to USD 736 billion in 2010, GDP per capita increased to USD 10,079, from USD 3,500 in
the given period (Economic Outlook, 2011). The visible improvements in the Turkish economy
have also boosted foreign trade, while exports reached USD 114 billion by the end of 2010 (ibid.).
At the same time, Turkey is positioning itself and preparing for entry into the European Union.
To meet Turkey’s national economic goals it is, therefore, important that regional economic
policies should help to support, harness and enhance the economic growth potential of its
constituent regional economies. Those economies, at the provincial level, have a range of
different starting points, from the most developed in the largest urban centers to the more rural
and regional areas.

The global economic environment with which Turkey’s regional economic policy must cope is
also changing rapidly (Taylor and Ersoy, 2011). Global interdependence is increasing on a massive
scale orchestrated through TNC-driven value chains, outsourcing, and evolving styles of value
chain management. The ‘financialisation’ of the corporations driving these chains has seen their
focus shifted towards the creation shareholder value, while externalizing the risks of production.
Increasingly, they are owners of assets and orchestrators of Intellectual Property Rights (IPR),
technology and financial flows from which they can strip profits while externalizing and
outsourcing production to contract manufacturers. And they are aided in their operations by
financial institutions, especially the so-called “clever” and formalized speculation of hedge funds
and financial intermediaries. Turkey’s manufacturers, however, tend to operate in the lower
ranges of these corporate controlled value chains.

A second major shift in the global financial system parallels corporate sector ‘financialisation’.
This is the commodification of money. The commodification of money has fuelled rampant
consumerism in the triad economies of North America, Europe and Japan. It has encouraged and
enabled an exponential growth in the consumer debt of ordinary people in those countries — the
debt that fuels the demand running through the value chains of which Turkey’s manufacturers
are part.

These shifts in the world’s developed market economies have been built over the last 30 years on
an unswerving belief in neoliberal, Friedmaneque thinking that markets are always correct and
always bring balance. Recession and now slow faltering recovery, faltering consumerism, and toxic
and tainted money undermine those old certainties that had led Gordon Brown the UK’s Prime
Minister in the last Labour Government to announce in the years before 2008 the end economic
boom and bust.

Il. THEORIZING PROCESS

So, how is it possible to understand the processes operating at the regional scale to shape the
local and regional economies of different parts of a country like Turkey? First, it is important to
recognize that economic processes are difficult, if not impossible, to measure. Economic data only
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ever portray outcomes — what has happened in the past — and act only as a signpost towards
what might happen in the future. It is only through theory that processes can be conjectured,
making theory central to the formulation of policies to generate local economic growth (Ersoy
and Taylor, 2012). As such, regional economic policies are only as good as the theories that are
used in their formulation are relevant to the regions that are being targeted.

What is only too clear at present is that there is no shortage of theories that specify the processes
shaping regional economies. What is just as unclear is which of these theories has any empirical
and practical relevance in developing regional economic policies for a country like Turkey.

Currently, there are two sets of theories on local economic growth, all of which have been
developed in developed country contexts, though they have been applied far more widely. These
two sets of theories are:

(1) the endogenous growth theory of the economists’ (sometimes referred to as the ‘new
economic geography’), and

(2) theinstitutionalist theories (the new regionalism and embeddedness ideas) of
economic geographers, economic sociology and other similar social sciences.

Endogenous growth theory has been labelled ‘undersocialised’ and stylized caricatures, while
institutionalist theories have been labelled ‘anti-clarity’ (Clark 1998; Krugman, 1991). Such,
however, is the rivalry among ‘guru’ theories.

A. Endogenous Growth Theory

Endogenous regional growth theory seeks explain growth in terms of a set of ‘stylized facts’ using
abstract mathematical reasoning. Firms are seen as rational, profit-seeking maximisers, and it is
assumed that reality can be understood through the use of equilibrium-based models (Plummer
and Sheppard, 2006). At the heart of the approach is ‘endogenous’ technological change
(including ‘social capital’ and ‘human capital’) built on processes of learning-by-doing, knowledge
spill-over, and Schumpeterian ‘creative destruction’ as entrepreneurs invest in knowledge and
innovation (see Martin and Sunley, 1998; Jones, 1998).

The models are abstract and difficult to test. However, much of the testing and analysis
attempted in this field emphasizes 5 ‘stylized facts’ as determinants of regional economic change:

technological change and innovation;

human capital, embracing research and education;

agglomeration and externalities;

knowledge spillovers, including entrepreneurship and new firm formation; and
sectoral specialization and/or diversification (see Glaeser, 2000).

These ‘stylized facts’ are difficult to measure, and many proxy variables have been used in studies
to date (see Durlauf et al, 2004). However, though these proxy variables might fit, they are,
nevertheless, difficult to interpret in a meaningful way in terms of the economic reasoning
underlying endogenous growth theory. This is especially true when variable selection is driven by
data availability rather than theoretical fit (Durlauf and Quah, 1999).

The lack of reality that limits the usefulness of endogenous growth theory has been highlighted in

both the theoretical and empirical research in geography which shows many of the theorised
relationships to be simplistic and under theorized. For example, in endogenous regional theory
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agglomeration is assumed uncritically to be a source of external economies of scale that reduce
transaction costs when there is empirical evidence that agglomeration offers not
cheaperproduction, even in transaction cost terms, but simply easier production in purely
behavioral terms (Taylor, 1975). Similarly, the presence of knowledge in a place is assumed to lead
without problem to spillover from one firm to another. No transmission mechanism is
conceptualized while even casual empiricism would suggest that contract law, the legal
protection of IPR, and firms' use of inimitability strategies all seek to constrain knowledge
spillover. Indeed, these restrictions on knowledge flows have been theorized in the ‘inimitability’
version of the competencies theory of the firm.

It can be contented that the ‘stylized facts’ of endogenous regional growth theory need to be
unpacked, especially the mechanisms that diffuse the growth impetus of technological change
through a regional economic system (Clark, 1998). They present a very limited perspective on the
“messy” contingency of the lived economy of places. Outside economics, built on Granovetter’s
(1985) concept of embeddedness, a range of institutionalist theories of local economic growth
have developed that move beyond the anonymity of pure market mechanisms to emphasize and
economic life and commercial transactions built on social interconnections. These theories
combine to create ‘new regionalist’ thinking.

B. Institutionalist Theories, New Regionalism and Embeddedness
The concept of embeddedness, that emphasizes the role of social relations in economic
transactions, has given rise to a powerful model of local economic growth that draws on a range

n o« n o«

of complementary literatures on “new industrial spaces”, “learning regions”, “innovative milieu”
and “regional innovation systems”, “clusters”, and the “creative class” (e.g. MacKinnon, et al., 2002;
Braczyk, et al., 1998; Porter, 1998; Storper, 1997; Florida, 2002). Together, these sets of ideas have
been labelled as “new regionalism” (Rainnie and Grobbelaar, 2004). They share the basic ideas
that market conditions are not the sole determinant of differential regional economic growth.
Instead, local economic growth is driven by proximity, repeated inter-firm interaction and
knowledge exchange, collaborative long-term buyer-supplier relationships, the creation of social
capital (including trust, reciprocity and loyalty), and a supportive tissue of local institutional
thickness (see Putnam, 1993; Malmberg and Maskell, 2006; Cumbers, et al, 2003; Keeble and
Nachum, 2002; Ersoy, 2011).

What has been created is a series of explanatory frameworks building on ideas of:

1. flexible-production, flexible-specialization (Scott & Storper, 1992);

2. clusters and competitive advantage (Porter, 1998);

3. embeddedness model (industrial districts, learning regions, innovative milieu (Maskell
et al, 1998);

4. enterprise segmentation (Taylor & Thrift, 1982, 1983); and

5. the creative class (Florida, 2002).

With their emphases on technological change, innovation, enterprise and proximity, they build
on the conceptual foundations laid in the earlier theories on growth poles and growth centers
(Perroux, 1955; Boudeville, 1966) and product-cycles (Vernon, 1966).

The new regionalism ideas are broad and popular as platforms on which to build regional
development policies though they have significant limitations that constrain their explanatory
usefulness (see Taylor, 2005). They do not measure economic growth or decline, but simply
recognise ‘success’, and use the idea tautologically to identify ‘successful places’ from which to
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draw qualitative inferences on ‘success’. Proximity is fetishised as a vital and central element of
enterprise generation and the exchange of information, ignoring the inimitability strategies of
firms, especially those involved in the development of new technologies. Time is incorporated
only implicitly into these frameworks, and the networks within which firms are embedded are
seen as more important than the firms themselves (for example, see Yeung, 2005). Quite
unrealistically, new knowledge is assumed to translate unproblemmatically into new business
ventures, and the unequal power relations between firms together with the brutality of the
capitalist profit imperative remain largely unrecognised and left outside the scope of theorising
(Christopherson and Clark, 2007). What is more, the whole issue of financing and the supply of
funds in regional economies is entirely neglected.

The institutionalist ideas of new regionalism offer, therefore, a different but equally limited
caricature of regional economic processes to that offered by endogenous growth theory. They
have been accused of being over-theorised with an opacity created by an emphasis on qualitative
methodologies that makes it difficult to say what theorised processes promote or retard regional
economic growth; what are vital and what are irrelevant.

11l. THEORIES TO POLICIES: LOST IN TRANSITION

Given these theoretical assumptions on local and regional economic growth processes, the
question arises as to how they can be turned into useable and appropriate regional economic
policies? Experience both in the UK and especially in Australia, from the former Federal Office of
Local Government (Taylor and Garlick, 1989), shows that this is not an easy and straightforward
task because politics frequently gets in the way of economic analysis — not just party politics at
the State or national levels but, sometimes more importantly, the bureaucratic politics of
government departments and public servants. In this environment, theoretical thinking, no
matter how grounded it is in empirical analysis, gets lost in translation. This problem was spelled
out in detail in relation to Australia regional policy in the 1980s and 1990s in Taylor (2000) and
aspects of UK policy in Taylor (2009) (also see Bryson and Taylor, 2006, 2008).

Two stages can be identified in the translation (and potential distortion) of theoretical thinking
into policy. First, at the level of politicians and policy makers, translation occurs because they are
dealing with real issues in real time. There are political imperative behind the decisions they must
make which economic theory cannot address. The politicians and policy makers need ready
answers and this makes the ‘guru’ theories of overseas experts appealing because they come with
the intellectual weight and gravitas of the researchers and consultants involved which tends to
outweigh the local knowledge and sensitivity of local researchers and consultants. Second, at the
level of local practitioners, further translation also occurs. Australia evidence shows that local
practitioners at the community level are often motivated to define their jobs to show success and
to demonstrate engagement with current policy at higher levels of the national bureaucracy. This
is hardly surprising as it is these higher level bureaucrats that control the stream of local
practitioner work.

The politician/policy maker mistranslation of real world processes has been only too evident in
the West Midlands region in the UK. It has been shown Bryson and Taylor (2006, 2008, Taylor,
2009) that over a 50 year period, the spatial dimensions of regional policy as they have been used
to frame policy in this region, have rarely been in tune with the processes shaping the spatial
aspects of its economic growth. In the 1950s and 1960s, spatial policy aimed to concentrate
public housing growth into corridors radiating from the Birmingham and Black Country
Conurbation. These corridors were separated by green wedges in an effort to improve the living
environment of the people moving to dwellings in these new public housing corridors. Grand as
these plans were, they never matched with reality. As policy was being developed, society was
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changing. Affluence was increasing, and with it, increasing levels of home ownership. As a
consequence, more housing was built in the planned green wedges than in the corridors
designated to take it.

Later, in the 1990s and early 2000s, regional policy in the West Midlands, promulgated by the
now abolished regional development agency (RDA), Advantage West Midlands (AWM), again
mirrored national policy, favoring cluster ideas and current thinking on the knowledge economy.
Great effort went into identifying and designating ‘clusters’ of one sort or another, both real and
imaginary. And the spatial element of the policy framework sought to confine new and high
technology industry growth to the western, Black Country, half of the Birmingham and Black
Country Conurbation, this being the part of this urban-industrial complex that had been most
seriously undermined by the national Thatcherite economic policies of the 1980s that had
favored banking and finance, and business and professional services over traditional engineering
and manufacturing. Laudable as this approach to regional planning was, and built as it was on
‘guru’ thinking especially on clusters, it bore no relationship to the realities of spatial economic
growth in the West Midlands region. As a Bryson and Taylor’s (2006) major research report on
the region for the West Midlands Regional Observatory (WMRO) showed, the fastest growth of
new and high technology industry, was occurring in the West Midlands region, not in the
Conurbation itself, but in a surrounding belt up to 20 kilometers distant from it. In the same belt,
business and professional service employment and businesses were also growing. This was a
radical disconnect between policy and regional economic processes, but one that is not
uncommon. Clearly, regional policy practitioners and formulators need to be better informed on
the economic processes shaping their own regional economies. At the same time, it can be
argued that economic analysts need to understand the regional policy processes as much as the
regional economic processes that they theorize.

IV. THE PRACTICE OF REGIONAL DEVELOPMENT: DOES IT HAPPEN ON THE
GROUND?

The local community/local practitioner mistranslation of real world processes is, from the
evidence available, quite different again. Too frequently, it would appear, local communities and
in some regards local development practice are not fully engaged with any understanding either
of local economic processes or with the realities of policy. As was recognized over 20 years ago, in
Australia there is a tendency for local communities to react to local economic problems from the
perspective of, “We have an economic problem, what are you going to do about it” (Taylor and
Garlick, 1989). From the perspective of the local economic development practitioners, it is also
important to recognize that there is a tendency for them to be motivated to define their jobs to
show success and engagement with current policy thinking. There is a tendency, therefore, for
terms like ‘clusters’, ‘networks’ and ‘creatives’ to be used in ways that theorists did not intend
them to be used. As a consequence, the terminologies of theories are absorbed into standardized
schedules of local development practitioners and consultants.

Drawing on Australian experience, gathered through the Country Centers Program of the late
1980s (see the detailed discussion in Taylor and Garlick, 1989) and more recent research using
facilitated workshops and focus groups involving local community leaders (Garlick et al,, 2007), a
number of significant and quite different issues emerge for regional development at the local
community/practitioner level.

Workshops with community leaders in Australia revealed five quite revealing and common
attitudes in Australian regional communities. First, they seemed unable to appreciate their

integration into a global economy involving the growing power of rapidly industrializing states
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and shifting patterns of trade. Second, there was an optimistic naivety about the way
corporations with operations in their local communities would be loyal to them,
notwithstanding the body of findings that would suggest otherwise that has been developed in
the past 30 years. Third, these regional communities lacked local strategic thinking and were
particularly enamoured of the quick-fix, ‘guru’ solutions offered to them by consultants. Fourth,
once a community had a plan it became transfixed by it. It was enough to have a plan.
Implementing it was unnecessary. Finally, having a plan raised led local communities to forget
past failure and to see only a super-optimistic future: an attitude that might be labelled, the
optimism of the immediate.

This is not to suggest that these communities were living in a world of unreality. Many were
aware of their loss of skilled people (human capital) to larger urban centers.Lack of dynamism
was recognized in some regions, as was the loss of human capital to major metropolitan centers —
though this exodus was seen as normal. Key industries were seen as not generating business spin-
outs, and regional planning was seen as disorganized. The local education provision was seen as
out of tune with the development of local entrepreneurship capacities, and consultants were
seen by some as pushers or ‘winner’ strategic formulae rather than building on unique local
capacities and abilities (Garlick et al,, 2007).

V. CONCLUSION: IS LOCAL FACILITATION AN ANSWER?

In this paper we have argued that the theorizes through which analysts and researchers engage
with the processes that shape regional economies translate with difficulty into regional economic
policies and programs at the national level not only because the theories themselves are partial
but because they are all too frequently promulgated by ‘gurus’ concerned for the primacy of their
own thinking. That translation is made more difficult by politicians and policy makers who must
cope with the realities of economies that are in a constant state of ‘becoming’, and the vagueness
of theories that allows them to be shaped to meet any political goal or distorted at the local level
to accommodate local bureaucratic goals. At the same time, local communities are often, from
the evidence available, only partially aware of the potentials and weaknesses of their own local
economies and communities and the problems facing them.

Too often, regional economic policy is imposed centrally in national economies, with the UK’s
approach to regional development being a case in point. It can be argued, however, that what is
needed at the local and regional levels to promote and encourage appropriate economic growth
that contributes positively to the national economic effort is facilitation rather than centralized
direction. Such local facilitation has been argued for in Australia based on the Country Centers
Program of the 1980s. It would be built on seven pillars.

Local community forums that draw together local politicians, bureaucrats, community leaders,
local business people, local enterprise support groups and institutions, finance and legal and
other commercial interests, community groups and educationalists. Broadly based, they would
not be consultant-led as there is evidence to suggest that this thwarts local commitment and
initiative;

Local facilitator schemes based on individual facilitators, but not consultant-led, who seek to
foster local economic initiatives by introducing potential ventures and existing entrepreneurs
and social entrepreneurs to sources of advice on enterprise, trade and sources of venture capital
for example, and to government departments at all levels. They are not providers of finance but
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people who facilitate the entry of local business people into national and regional networks of
support and advice;

Local business service support to ease new ventures through the vulnerable early years of start-up
and expansion/diversification;

Fast track business review structures to remove costly indecision and bureaucratic delays that can
impede local enterprise and entrepreneurial activity;

Local venture capital provisionthat can ease new ventures into being without the need to have to
deal with the different ways of doing business in terms of raising finance that are commonly
experienced in large cities and metropolitan centers;

Local business forumsthat act as support structures for newly established business ventures — an
important element of what has been called institutional thickness; and

Enhanced links between universities and the business community that can generate knowledge and
information flows, enhance new enterprise development, and extend and reinforce the human
capital provision of a region or place.

However, great caution needs to be exercised in building enterprise facilitation on these seven
pillars, especially when a particularly successful economic venture appears.

REFERENCES

Barnes, Trevor. “Retheorizing Economic Geography: From the Quantitative

Revolution to the ‘Cultural Turn’."Annals of the Association of American Geographers 91, no. 3
(2001): 546-561.

Benneworth, Paul, and Henry, Nick. “Where is the Value Added in the Cluster

Approach? Hermeneutic Theorising, Economic Geography and Clusters as a Multi-perspectival
Approach.”Urban Studies 4, no. 5/6 (2004): 1011-1024.

Boudeville, Jacques Raoul. Problems of Economic Planning. Edinburgh University Press,
Edinburgh, 1966.

Braczyk, Hans-Joachim, Cooke, Philip and Heidenreich, Martin (eds). Regional Innovation
Systems: The Role of Governances in a Globalized World. UCL Press, London, 1998.

Bryson, John, and Taylor, Michael. The Functioning Economic Geography of the West Midlands.
West Midlands Regional Observatory, Birmingham UK,2006.

Bryson, John, and Taylor, Michael. “Enterprise by ‘Industrial Design” Creativity and
Competitiveness in the Birmingham (UK) Jewellery Quarter, DIME (Dynamics of Institutions
and Markets in Europe).”"Working Paper 47 on Intellectual Property Rights, 2008.

Christopherson, Susan, and Clark, Jennifer. Remaking Regional Economies: Power, Labour and
Firm Strategies in the Knowledge Economy. Routledge, London and New York, 2007.

Clark, Gordon. “Stylized Facts and Close Dialogue: Methodology in Economic Geography.”Annals
of the Association of American Geographers 88, no. 1 (1998): 73-87.

Cumbers, Andrew, and others. “Innovation, Collaboration, and Learning in Regional Clusters: a
Story of SMEs in the Aberdeen Oil Complex.”Environment and Planning A 35, no. 9 (2003):
1689-1706.

Durlauf, Steven,and others. “Growth Econometrics.”In Handbook of Economic Growth, edited
byPhilippe Aghion and Steven Durlauf, 555-677.North-Holland, Amsterdam,2004.

Durlauf, Steven,and Quah, Danny. “The New Empirics of Economic Growth.”In Handbook of
Macroeconomics, edited by John Taylor and Michael Woodford, 235-308. North Holland,
1999.

1086 | UNDERSTANDING DYNAMICS OF LOCAL AND REGIONAL ECONOMIC DEVELOPMENT



Economic Research, Vol. 25 (2012) No. 4 (1079-1088)

Economic Outlook — Invest in Turkey[Accessed 25 April 2011]. http:// www. invest.gov.tr/en-
US/turkey/ factsandfigures/ Pages/ Economy. aspx

Ersoy, Aksel. “Assessment of Institutional Thickness in the Turkish Context.” African Journal of
Business Management 5, no. 30 (2011): 12206-12211.

Ersoy, Aksel,and Taylor, Michael. “Modeling Local and Regional Economic Development in
Turkey: A Curate’s Egg.” Growth and Change 43, no. 4 (2012): 615-637. JEL classification: R10,
R58

The Rise of the Creative Class. Basic Books, New York, 2002.

Garlick, Steve,and others. An Enterprising Approach to Regional Growth: Implications for Policy
and the Role of Vocational Education and Training. National Centre for Vocational Education
and Training (NCVER) (for the Australian Government), Adelaide, 2007.

Glaeser, Edward. “The new economics of urban and regional growth.” In Oxford Handbook of
Economic Geography, edited byGordon Clark, Maryann Feldman and Meric Gertler, 83-98.
Oxford, Oxford University Press, 2000.

Gordon, lan, and McCann, Philip. “Industrial Clusters: Complexes, Agglomeration and/or Social
Networks.”Urban Studies 37, no. 5 (2000): 513-532.

Granovetter, Mark. “Economic Action and Social Structure: the Problem of
Embeddness.”American journal of Sociology 91 (1985): 481-510.

Jones, Charles. Introduction to Economic Growth. Norton, London, 1998.

Keeble, David, and Nachum, Lilach. “Why Do Business Service Firms Cluster? Small
Consultancies, Clustering and  Decentralization in  London and  Southern
England.”Transactions of the Institute of British Geographers 27, no.1 (2002): 67-90.

Krugman, Paul.Geography and Trade. MIT Press, Cambridge, 1991.

MacKinnon, Danny, and others. 2002.“Learning Innovation and Regional Development: a
Critical Appraisal of Recent Debates.”Progress in Human Geography 26, no. 3 (2002): 293-312.

Malmberg, Andersand, and Maskell, Peter. “Localised Learning Revisited.”Growth and Change
37, no. 1(2006): 1-18.

Martin, Ron, and Sunley, Peter. “Slow convergence? The ‘New’ Endogenous Growth Theory and
Regional Development.”Economic Geography 74, no. 3 (1998): 201-27.

Maskell, Peter, and others. Competitiveness, Localized Learning and Regional Development —
Specialization and Prosperity in Small Open Economies. London: Routledge, 1998.

O'Neill, Philip, and Whatmore, Sarah. “The Business of Place: Networks of Property, Partnership
and Produce.”Geoforum 31, no. 2 (2000): 121-136.

Perroux, Francois. A Note on the Notion of Growth Poles.Economie Appliquee, 1955.

Plummer, Paul, and Sheppard, Eric. “Geography Matters: Agency, Structures and Dynamics at
the Intersection of Economics and Geography.”Journal of Economic Geography 6, no. 1 (2006):
1-21.

Plummer, Paul, and Taylor, Michael. “Theories of Local Economic Growth: Concepts,Models
and Measurement.”Environment and Planning A 33, no. 2 (2001a):219-236.

Plummer, Paul, and Taylor, Michael. “Theories of Local Economic Growth: Model Specification
and Empirical Validation.”Environment and Planning A 33, no. 3 (2001b):385-399.

Plummer, Paul, and Taylor, Michael. “Theory and Praxis in Economic Geography: ‘Enterprising’
and Local Growth in a Global Economy.”Environment and Planning C 21, no. 5 (2003): 633-
649.

Porter, Michael. On Competition. Boston MA, Harvard Business School Press, 1998.

Putnam, Robert. Making Democracy Work: Civic Traditions in Modern Italy. Princeton University
Press, Princeton NJ, 1993.

Rainnie, Al, and Grobbelaar, Mardelene. New Regionalism in Australia. Ashgate,

Aldershot, 2005.

UNDERSTANDING DYNAMICS OF LOCAL AND REGIONAL ECONOMIC DEVELOPMENT | 1087



Aksel Ersoy and Michael Taylor

Rodrik, Dani. Structural Transformation and Economic Development. Policy Research Foundation
of Turkey (TEPAV), Ankara, 2010.

Scott, Alan, and Storper, Michael. “Industrialization and Regional Development.”In Pathways to
Industrialization and Regional Development, edited byMichaelStorper and Alan Scott, 3-17.
Routledge, London, 1992.

Storper, Michael. The Regional World: Territorial Development in a Global Economy. Guilford Press,
New York, 1997.

Taylor, Michael. “Organization Growth, Spatial Interaction and Location Decision-
making."Regional Studies 9 (1975): 313-23.

Taylor, Michael. “The Dynamics of Australian Regional Policy: Lessons for Europe?.” Federal and
Regional Studies10, no.2 (2000): 107-125.

Taylor, Michael. “Embedded Local Growth: a Theory Taken Too Far?.”In Learning From Clusters:
A Critical Assessment, edited byRon Boschma and Robert Kloosterman,69-88. Springer Verlag,
Dordrecht, 2005.

Taylor, Michael. “West Midlands Regional Planning: Coping with Uncomfortable Truths.”Paper
presented at the Pacific Regional Science Conference (PRSCO), Brisbane, July, 2009.

Taylor, Michael, and Bryson, John. “The Restructuring of Metal Manufacturing in the West
Midlands Region of the UK: an Emerging New Geography.”In Globalising Worlds: Geographical
Perspectives on New Economic Configurations, edited by Catherine Tamasy and Michael
Taylor,145-154. Ashgate, Aldershot, 2008.

Taylor, Michael, and Ersoy, Aksel. Understanding Local Industrial Growth: From Theories to
Pragmatic Local Policies.Policy Research Foundation of Turkey (TEPAV), Ankara, 2011.

Taylor, Michael, and Garlick, Steve. “The Commonwealth and Regional Development in the
1980s.”In Regional Development in Australia: Policies and Processes, edited byBenjamin
Higgins and Krzysztof Zagorski. AGPS, Canberra, 1989.

Taylor, Michael, and Plummer, Paul. “Promoting of Local Economic Growth: the Role of
Entrepreneurship and Human Capital.”Education and Training 45, no. 8 (2003): 558-564.

Taylor, Michael,and Thrift, Nigel. “Industrial Linkage and the Segmented
Economy:1."Environment and Planning A 14 (1982): 1601-1613.

Taylor, Michael, and Thrift, Nigel. “Business Organization Segmentationand

Location.”Regional Studies 17, no. 6 (1983): 445-465.
Vernon, Raymond. “International Investment and International Trade inthe
Product Cycle.”"Quarterly Journal of Economics 80 (1966): 190-207.

Yeung, Hwaic. “The Firm as Social Networks: an Organisational Perspective.” Growth and Change

36, no. 6 (2005): 307-328.

RAZUMIJEVANJE DINAMIKE LOKALNOG | REGIONALNOG RAZVOJA

Sazetak: Rad tvrdi da politicari, kreatori politike, akademici, istrazivaci i prakticari u sferi lokalnog
i regionalnog razvoja moraju preispitati dinamiku lokalnog i regionalnog razvoja. Ekonomija se
rapidno mijenja, zemlje koje su smatrane manje razvijenima imaju ubrzani rast na nadin koji nitko
nije mogao predvidjeti. Te zemlje pokazuju ogroman potencijal za razvoj te vise nego ikad postoji
potreba za razumijevanjem regionalne dimenzije rasta. Ipak, globalizacija i brze promjene
dogadaja u svjetskim razmjerima postavljaju niz izazova pred politicare, kreatore politike,
akademike, istrazivace i prakticare u sferi lokalnog i regionalnog razvoja. U radu se raspravlja o tim
izazovima i tvrdi se da bi se trebali sagledati interaktivno a ne pojedinacno. Ra stimulira debatu
koja je potrebna kako bi lokalni i regionalni razvoj ostali relevantni.

Kljucne rijeci: ekonomski rast, regionalna politika
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