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III. Theory 
• 𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴   : (-) We hypothesize that the less selective a college is, the fewer students 

we would see choose to attend there. Thus there would be a negative relationship of 
ADMIT on YIELD. 
 

• 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅   : (-) The higher the cost of attendance, the less likely a student is to attend 
that college. This implies the effect of RNTF on YIELD would be negative. 
 

• 𝑅𝑅𝑅𝑅𝑅𝑅𝑅𝑅   : (+) The more aid a student receives, the lower the cost of attending. This 
would make more students likely to attend. Therefore the effect of RAID on YIELD 
would be positive. 
 

• 𝑅𝑅𝑅𝑅𝑅𝑅   : (+ or -) Less income during a recession makes it more difficult to pay for 
school, but fewer job opportunities make a recession an ideal time to reinvest in 
your skills. This means the effect of REC on YIELD would be either positive or 
negative.  
 

• We use fixed effects to capture cross-section heterogeneity.  
 


