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2, AREGIEITBITonT, BADHS, B8 IEORLS L 04
R R 124 i 2 E A0V HE S O & 7200 & 1L B 247
THREHEDREIIRF A EER->TBY, XIIRTEILERLBEN
WHAEZEDRWENZ, FOEBEITHLRITNEL SRV EEDTWVS,
STEA0% | BOBEZoVT, [MiE36% 1 HIE b 2 GG [
B DRI T AL L7 b DT B LT B3 5 BRI
T B R RTEIG R, FHLS (RTESIA - 2% 16 %) O
WRENTHY, $7, Rk EORERE (RE100%) AHRKEN S
CE bbb, BUEAOR 1R, AR KT 5 BABE LT
%¢Lt$®k%éhfw%i
HEOBAEAI, —EORERIE LTI, WAEIZRC LT
b O RMIERON - BFE o TIA DAV E WS FHITSH Y, &
HEA0% | B 5 & 2 A Th Ay

Kb, BROMAHERAN, SRROMM, 5 W), feEEm
o LTEE L% - Y=Y ADWGE - B2 irb I s vk
VI EEITH S, TIUE, STREISA S B, GG 2
WIS (BT, [4MER4] £19.) 174 L8 1 SoRENHNE
%Kﬂbﬂiﬂfvéé@f@gi

(1) HHFHH=2RNE=REEZHE [SREaIElar 2 vy —n2
—¥HM] (FEFEER, 20144F) 3528 (BEER), MiBgii=EaER
=IO T&meimEs ] GERERN, 20124F) 748E, I LR
[ERipE I 1 (5 M) ] (hauiiktl, 20144F) 411EH (FER) 3K,

(2) HIBPBER=KHFMR [FrfdcRk SRlpgmme1E2 ] (- daibhks
1L, 20144E) 148EH —149E (EIFFHFE]) o
(3) SRlFFRESE 1Ha PEER] (E1K) PERRIETH6H] 17H,
(4) ML18H,

(5) MEEZ=BARENR [FEhm T SmeEinmeg 5] (SRl g
7843, 20084F) 159,
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PSS b SBR[ SEB 1SR4 T A 72012, SREOE AL
EILFEDOBEVFER OB 225 2 & 12k %,
BEENEZ I CESEOHAFEH SN L 58, 22955, 7, &

EEHEF L, BE CRE TN 5 1207 - TR, BEOHR,

FEBR, WEORRB £ OB BIS#EA L7sieE— T 0rFEE LT
WIS, 512, BEERREE, E-EHOEMEIIEO VT
AEHFDOTEE AT DTH BN, TOREIE, HETRYIED SN
BHWEICHEGLZbOTRIFIUER S %

CDEHI, BEERHEZIIOWTIE, 2 DO THEAEDE A
ML BB, HEROBDEOMEEEOFEIICEYT A%, £ LT, i
FAANT X B BRE S 1T A OBIFIC B 2 A FANCET 2 b 0
Thotze — 7, &ﬁ~&%ﬁ%ﬁ5&§@ﬁ%ﬁ@ﬁ%ﬁ@ﬁ%ﬁ%L

T, Thizs% <£inmm§h“(b‘7&75‘oﬁo

AT, KEOFEEHES OB EVEERNI S 2 B OB 2 #F
FdHILICEY, EAEOLEEMHEEOBESIEFEANCEL, €0
BRI, SEIO#EH, EXOREEICOX, SHEIT)

F1E RENCB U AHREEHREZEOBEEIEO A OBF B L O
1 B

B1E Bt

KENZBWT, HEEFEE T 2 EEGEOFEANIL, 19404 % LR

(6) HEEZMICBWT, HEREDOBEMIZEMARNLIEZET 5
ZEBTEDN, 0L BREN LS, HEOHEEBHNEIHEG
BE)IHRBEMEEB T ETTARE A (&ME405) LIRHT 55
o %o TRFEHR=FAE L =]ITAS5A - Bi8TE(1)619EE(2) .
H=FE=0R - siigE(1)421H (AHER).
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i (AT, [H&EBME] Lv).) THRINTWS D TIE R, K
ETIE, REEHEE, RERERAREZ & OG0 O T EEH
DEMHER R 2 L2 VT B Y, HEEMI T ENEDE
BHWETH 5, EEMIE, KEBBEOTT, #EWRKEDSDH
FRO B £ BRI £ F o TV B LS TL .

AR SCHE 2 B TR 5 19944E @ SEC 12 & 2 G RE R 8 A1k o 5 Rl
AL T A HAIOIRE ) ) — 2I2B W T, SEC 1, KaEEHEENY
A2 BNTEBHEC B HPE-MIC & 5 &5 155, &S %M 5
A WA & 5TV h ) SEC ORIE &5 &, SeRRELL, SrEDE
EFILD) TH L, WEEHEBICOVWTY, HAMOEREZE) 2 LI
&gi%ﬁﬁ@ﬁ%ﬁ%ﬁLt&ﬁ@%mﬁﬁﬁﬁﬁﬂﬁ%®ﬁﬁ%ﬁ5
EEEIN TS, SECIE, HEEMEZOBMEMEEANCEL, £ <D
ITiRR i L T d, AR COH 1 75 2 Hill B W TR %,

SEC @ FRiRRIE, 512, HEEOMBRD, HE/RR, HEHND
FEROBRIFLAT) &) BBMICERT 20 TH o720

SECIE, FRiEEERTHIIH>T, KDL I~ Thbb,
PRSI, 2R BE2BT00TIERL, L LABGT ARG
VAT HEDTHHEN) ZETHD, UFHRED) ) —ATHERLN:
SEC ® iLf#IE, HZBREMIZOWToOBMEGHEIIOHBEE LT, EXETH
HEEROLNDL, ML, KFLOHE2EIIBWTHNT 5,

DFTid, £, &EEM¥EZAT) BRI ER SN2 @A O

(7) James E. Anderson, Robert G. Baganl and Marianne K. Smythe,
Investment Advisers: Law & Compliance Vol. 1, 9-10 (2009).

(8) SEC, Inv. Adv. Act Rel. No. 1406, 1994 SEC LEXIS 797 (Mar. 16, 1994).

(9) Tamar Frankel, Arthur Laby, Ann Taylor Schwing, The Regulation of
Money Managers, Vol. 2, Ch 16-25 (3d ed. 2015).
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B PERER O S VLR E b B BB & 52 & N7 SRR O3 Y
1 BT LS i 2 LS AT D

PRS2 IR 2 AR S 2B AR, 658 Lo
PEDEEIEAT S L2 ERT 5, b L, BWEIEKABMOLRT
FREE T AVEATH T, A0 BIAIERERIT) 2 L
TELETHD & 51F, HEEIE, HERE LT, HAISEEIAIED
FUSET AL R MR S LS00, TRTOMMT 5% BRT
BTEIEoT, HEMRHEROBEL D, Lo L, HafmiEss
BEBRICS 2 DN TV oA, RABIIE, BEOREHNSIHE L
FRREIAT LA NER S BV EBESRTVWD, BIZIE, B0k
NERBEHWE], E13HEIC L - TRFERD S AVEEIE, 20
ZEET, HALTWAVERSN TN,

R, VAR, BB LT, A LR AT 365 % ok
FHILIFTELV, LAL, BEOWEIZ) L 2HEL, BEOm
FUCBY 2 MATEDRE & T 5 2 LIXTHECTH 5, AR, B
BB OB E T 2HE 210728 LT, L% [I2B
THREE ALV, UL, BAERESHT L AR, BE
B ORI R 2479 & & 2 BOR SN, Bl I [ SE Ao
BHNCIT 5 525 & 213, HEORIEI2T) 2 & 2HE LT

%57\,

(10) DLFizo X, Id. at 16-26—16-27,
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2 AEFESH EHREEEOBEEMEORIDEN

AEH AT OB A TEE A & BB OB AVEFERI O IE, BIFD L9 12
ﬁ%%hfwgi

ARSI | 2 #E L, F-03ER T 5 L &, BEOFIRRICH T
TAHmEALTVD, EFSHOIAR, FTREERCTHR 72138 EH %
I L T2, GERRTL L 2O L ORIAZRBRAFAE T 515
IZBWT, HEHOFERN, BERFIPLAELLILDOTHY), POEHFR
HOFCH HFREBR OGN LERHT 2008 LTLELZSDTH S,
BEMORANE, FEHFathE ZOBE L OFFFHRO T ZHIT L 5
THED SN LR AT OFRSH RIS T 25 D TH %,

)y, $EEAEFHOBEMEOFINE, FEHRLOMAMED KO H %
DEHI L > THHSND LD TIRRV, HEEMERT, BEIHL
SEEATLDTIIRL, N7+ =<V A%BoTWADTH Y, EHEM
LTWLEED—ENN—t VT =TV OMNEIET DD THL, bHHA,
PeBEMER YR LA AR L2560 5, Bl IE, HaE
MZEHVERN 2RI L) B2 G 2 ME S €720, THELT
BRHAE T BRERELFFE LD, GRS S ORIE OB IMAF L
TWALIGER, 2R E 0TGN LY, HEERROERR) ¥ —
FOAA M TEDLEV)IHETH 5,

2L, 20L& BHABRMEKOBRIFELZWEETY, HEEHE
T, HAMORB LA . HEEHIHEEE AT A EERER D,
FEPEELTVD I LR RAET 2 IBEOWAIZH Y, 2D, #EH L7
BHZT)BL LTEASNTVWEDTH 5,

(11) Harvey E. Bines, Steve Thel, Investment Management Law and
Regulation, Ch4, 4-12—4-17 (3rd ed. 2016).
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E 28 SEC DERICRZWEEAFXEDHEESMEDRRLERDES

SEC &, BEPRFHLEED LK) A7 &L ERL Tk
L&, FRAIEHMDS, HEMR) AT ThHERPLL &, FERH
MICE o TIThN B 23R S NBZENBEE L TV neET5%
COPATTRREFE L TE 720 WO DHEFNE, FEBEMESEDS L I
Z ORI DOFATIERANOIE, F72EGFEIG |0 X 9 2B 2 itH
WrEATnD, F72, HEBMIZE 5T, MAEANTH LD NWT
ML 2205, TETEPIBNT, LITLIE, %8 - a8
HRE LT, BARNREMHIED SN TBY, ZO5MFOEIH%H AR
HNER T 2 LRBET LD D D, T72, HEBMMDPEEZED720IHEA
FTHHEDEES L TWAE2IZE LT, #IEFf (due diligence process)
AT FBD DY, TNERBDL I LEAHENLER S5 LBET S
FHLH 5,

1 BEEIFRELRELTLATVS Z & EREEMICRN, »DREREM
PRV Z7DEREETO EBRFICSHAL W ICH L2 h 5T, HERR
RN L1 E & 17 - -0

@ In re Stiles Lane %}f‘é)

(HEOHE)

Wi NIL, BELEREM &1 Td 5 Stiles-Lane & Associates, Inc. (L
T, Registrant &9 o), SEEAR GRS ORKIZ TH 5 James L.
Stiles (LLF, Stiles &\29,), B I OLHRHEONHRIEKRETH 2
Russell L. Lane, II (LLF, Lane &\29),) D 3% THo720 QU IF 1 K-
= b F = v FOFSAS, all or none (TNTOEKED G D 1HE
TELPo72E, Vo lZAFEXEIY) TIFT, &MENTESHET, R

(12) In re Stiles-Lane & Associations, Inc., Inv. Adv. Act. Rel. No. 1075, 1987
SEC LEXIS 4019 (Aug. 10, 1987).
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GIFT L 72RO Y AT LELE A H1ECH ) ON—= AT
HEND L EBIIER L, @all or none DEETMEZ LT 5720,
THEE4IEE (escrow account) ASEEIT SN TV A & EBICERLT. O
TS IT 4K - 8= b =20 T T BABEDITEIC BV TTH
B3 Tnel LR LaDLo7co OFEOTMED, HFEOHRAES
IRRBENTVD L) IR EIND EBBICER L7z, /8= b F— v
TOWGEDS, VI T AR = F =2y SR ENS L BBICERRE
10720 OFBEROIA, MEELIUHEHWICEHLT, NEAGTHL
LT Tb ST, ANEY) RIS L 72,

Z2C, ##NTdh 5 Registrant, Stiles 8L Laneld, V IF4 F -
W= b F =y TORHGFOHEEB L OWGEICH 725 T, BBFRENEIC
T, BB XUOEBMZT-/22 81280, 19334351745 (@) H 1 75
BLU35, 1934FEMGIFTE105 (b) b X O EIEESHII0b-5, FARIRH
52045, [AEBIHI204%-1(b) (1), 20455-1(b) (2) ITER L7z & Sz,
WHENTDH LIERH AL, HERRE L ToOBEENYH I,
(#aT)

KT, )V IT4 8- N=bF—2 v TORGOFEEL X OWGEE,
BEICE ST, ZORAREKEHWICES LT, AEATHL ERBESN
7R TH D,

(2 In re Westmark Financial Services %&9

(FF O

g N CdH A Westmark Financial Services Corp (LI, Westmark & \»
Jo) 1E, BEHEEBMTHY, »OHERTE LT, BHEIN TV,

(13) In re Westmark Financial Services, Inv. Adv. Act Rel. No. 1117, 1988
SEC LEXIS 1041 (May 16, 1988).
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Westmark 1%, RKOIT4ADZHERE (fiduciary duty) [ ERT AT & &
0, HERERB2065 1 5B X 02 BICREICER T A L ST, T
bH, Westmark 1, BFIIH LT, BT OHELEE AT o 724558 ORES
DFAFTI T B TR ZZHT A LIl h> TV EZBR LD -
722 &, D Westmark (&, B2 Westmark DA OMBDFEFHR 2341225,
ERAMATED ZLERRL 20722k, % 5 U Westmark OR%
WA LT, AEARIERZHEIR L2 LS, ZEtEEEIGER L2 &30
SNz,

(HaT)

AT, HESE L 72RE5 0 BRI 2 3IE 2 ST vy, BRI
DRFN LT, MEARAEFEHEIR L 722 875, ZRtEHEERE 25
ERRTWD HAEH EN D,

(3 In re George Sein Lin. %12?

(F M%)

BRIERM TS A8 NI, BE S D30077 VOEREZER - EH
TOLMRDG 2 5Tz, £O—HOEEFL, AEHFHEICHML Tk

WIEER, BLXWESEETH -7z, TO—MOBEIL, WHENISLT,

ZEALE) AT DELRVERGEEREATWD Lik~T, HEANI,
BESITL, B A7 OBRCEGMRPIEICOAFEINS L) Z
L, o, LU BIKROIEIDS, FOTLADFEICEONL L) T
BRI L7 Lo L, TNHOFHBIZL b, HEANL, HEDE
G ERIEF B R EETHLT v HN—F -+ 7 3 (uncovered
options) IZEOHEEL, 20, KMICKELZEEOED EOY 27 %

(14) In re George Sein Lin., Inv. Adv. Act Rel. No. 1174, 1989 SEC LEXIS
1096 (Jun. 19, 1989).
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AL LD LERIGIEZERE L2,

BN, BEICYL, EROREDOTEIHE S 5 A 71200V
FIUBIR L 2 dr o7z BN, BEOREHR, &K, WAL L UGS
WENCE T BHEBRORBEEIRS LT, MlGLERD ) AT DR BRI
726

SEC 1%, Ml A2 HUS IS BB ME2005 1 B L U2 7 IER L2 &
R L7zo SECIE, [#x&ERIMIE, ZEHTH L, AR, KA
IMEPEDORGRN 2 5, ETOERELFEIIOVTOELETAELRFRD
T, BONIIHELZ IAY) - FT5Z L 2ltlT 5720 AN RERY
o) M 2 #H 2 0o T b REBME2065% 1 7B X251, #%
BRI L723E &5 RS EZFFNT 5 (defraud) Z & % &k
ETHIEIZEY, INHDEFBEZRL T0b, HEAD, TOREDH
IOV TIRBDFIRZATV, BMEOHELILBEOREZITV, BHET S
TEVAZ ZHRTHZ 2R, o, BEOEE - LA - BLUFES
WG NS DHEERORRE IS LT, MG ELHRT LI LI12L
D, BEZFFIL72Z L1, 2065:1CENT 5L\ ) S LWL TH L.
EAA, BN LT, HEBMEEOELGFNT SN2,

(##a)

RIZBWT, SECIE, HEREMAZEELE LT, BEICHLESL
THBERAT)FBGEAT AL L, HEOHKEHN, ik, WAL L UGS
WHNCEES B0 IS LT, NMEGREELHIET L 2 L 2l
ELRICHED S 5,

(15)
@ In re David A King and King Capital Corporation Z5{4-.

(15) In re David A King and King Capital Corporation, Inv. Adv. Act Rel. No.
1391, 1993 SEC LEXIS 3071 (Nov. 9, 1993).

124(648) FELBuh 68%3%5 (2017411 1)



(- OBE)

B4 N\ Ta 5 King Capital Corporation (BAF, KCC &9 ,) 13B8#%
BRI TH o720 2, WREATHLTEY F - F71E, KCCO
HETHY, 2o, —oOkET, FTu—h— - T4 —-F-DOREH
Thbdhoto ¥/ BLUKCC I, KCCOREEITHL, ¥HBEE6N
PORGEFHOFEHMMIZ L > THFE SN, BEHINA TV LHEREE
(Pool) DRBFREF I ET DL L FHBICEIF L. S 7BL0
KCC &, #EHEDORBHFHOMHFOEMRICHEL T, BEREAELRS
LB EAT o720 B SNTHE L, 2R ELISATHY, EH
41223075 FVRLEZREE LTz, 2R T11000 PV EOFERDE
NS, EHEFZELOSNAREHEMICE VED SR, HEOHATOLEICTE
IonTEY, L THEEHIZBEEHOATEIC L > TRIES 72—
KWy, RM, ZRNE—F =V RBRETLLOIIHVbN, EES
B L THP DA EFIRIE, RODOEEDL, QA7 DRWEET
HHIL, OWERE, UMD BT SNIWEICBIT 255 2520
WHZEHTEDL L, OREHEDOBRMIIBI 2 EEMMFEILZE (loan to
value ratio) 2550% IZHIBE SN T WA =D IR REETH AL &, @)
BBERIE, BEOHIEASSNDL I ETH A,

SEC DHIV.TIZk B &, ¥V 7 BIUKCC B Eete &b, HiEs
NGRS 2 L V) RFEFIREATH) T LI2L ), BEEIEEL
TWARD L) REEREET-o TV, 612, ¥ 7BLUKCC A, &
EOFENEEL S NRKBEFROFEHM X EH STz & iken
KBGOGB LT o TV W) FELZRHRT S Z L Bo Tz,

Z 2T, ¥ 7 BIUKCCIZ19334FFESE S 2 (a) T, A5 (c)TH, 17
(@) TH, 19344EREZIE [F1i£ 105 (b) 3B & OEHHI10b-5 72 & N2
FREMIE2065 2 FIERK L7z & LT, AAWIZAROEEITAE T

BrEh 68%3% (2017411 H) 125(649)
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WEDEIEODHAICEE LT,

(HaT)

AT, WEEMD, AEERED 7 7 ¥ NI 5 KBRS
NOFERED, BWEWOFANI T % & sz, BEAL, RiEshzz
Jgx b 726 T E VI RERREAT) ZLI2L D, BEBLAFITESLT
W EW)EEETo TV Z ENEHEERES N TV A,

(B In re Brian D. Schurauger and Questor Group, Inc. $%51F6)

(FF D)

W# N Td 5 Brian D. Schurauger and Questor Group, Inc. (LT,
Schurauger ¥ \»9,) 1%, E&EBM &M Questor Group, Inc (LLF,
Questor fL &9 ) OHE—DHRETH Y, »OME—DHGEE TH > 72,
Schurauger 1%, FFASFEDOCFE (representative) T H o 72,

Questor 113, PRSP = FEHAM = F VT 7zds, B ICHEIE S i
BEDELIE, NAVATT, POEEWNELDTH o7, FHitB LV
Schurauger 1%, Questor HHDRAZRIZx} LT, NEALHREDOHIREZIT- 72,
Schurauger DIEDHEIEIL, FE LT, "YU AZOREEB LY 3
TAR - NX= D F =2y TOFEFTOHEIZRE SN T, Schurauger
&, $0ZL0BREEHL, N A7 OHEEIZH R D BB LT
GlaEdtd 2o LIS, ROWZEEL2AES, o, KW A7 D
BREIZLDWEDO L VEEICS, FRONA Y A7 ORREZHERL Tz,
Schurauger 3 &£ UF Questor f:1d, A IC#E, HB % 1T 572D T19344F
AESIG [FTii104% (b) TH,  [AEBLHII0b-5, $&RM2065 1 5 - 277,
[EIHRI206 (4) -2, [F2075 1208 L 720

(16) In re Brian D. Schurauger and Questor Group, Inc., Inv. Adv. Act Rel. No.
1695, 1998 SEC LEXIS 84 (Jan. 20, 1998).
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(Hd)

RIETIE, BB, RESNTEELIEET, o, Ky 2y
DFEN LPTHED % WEEI LT, N ) A7 ORGEB LT 374
FeX=bF =2y TORGOEECHIRL, o, FfFLZ L, #
EHEDFEHN RIS 5 LFBE SN2 RFOHFEIZE LT, HERRIF
WA BIGRD D - 72 DT, FRMERIEIIE OEATEE SN2 D Tz v ap
LEZLNS,

(® In re Rupay-Barrington $%>

(FOE)

Mo 1L, B BN 44 T3 % Rupay-Barrington Investment
Advisory Services, Inc. (LLF, Barrington &9 ,) B X OO ICEIH
£ Frederick A. Wolf (LT, Wolf &9 ,) TH 5, Wolf &, Barrington
D4 T B Valley Forge Capital Holdings, Inc. (PLF, VFCH & w»
Vo) WFATLINA ) AT, KBGO & U 2 8422075 F
VTHEOZOIZEAL, 72, ZOEFICBAOHEIRLIT 72, Wolf
13, SRS OBMROBAD—EIZOWT, HEOEREMEE IV TIT- 72,
L2L, &t TH L VFCH H ORI, BEIZE > TAEETH D,
OB DIEHME L TIET 25D THotz, Wolf i3, TOHEDNA
AT TN M FRET, £/, St THh S VFCH HOEE
L OFMEL FREOREMHIZOWTHRT 52 &% ¢, VFCH#Ho
AEAEBEISL, AT 2 L) IR o720 M, Wolf 13, B%
LT, ZOHRED, GOL)ICEL, BETHLHEHIIL Tz, L
LTI 3, BERP2065 15 - 27, 19408 E R 9 % (b) 1

(17) In re Rupay-Barrington Inv. Advisory Services, Inc., Inv. Adv. Act Rel.
No. 1761, 1998 SEC LEXIS 2073 (Sept. 28, 1998).
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FIERT L 3N,
(tst)

A, BREEEB D, BEICAER 2Bz B
COBEDIZOIHEAL, 721, BAZHERL Tzl e, Matko
TN &R S 5 LRAE SNHBITH b, HEHHSHOBATEOMKAII,
NAVAZT, D, REEKTH), HERIIANEETH 720 KFETH,
AFERHRRLAZAN & TR BUE I ER S A b D TH D & STz,

(@ In re George E Brooks $%1¢8>

(FOE)

s NIL, B EBM TH % George E. Brooks (LLF, Brooks & \»
Jo), BEEHLAHTdH A George E. Brooks & Associates, Inc. (2L
T, Associates £\ 9 ,), BLUZFOHRBHBMESHOTEEMRETDH 5
Morehead Investment Advisors, Inc. (UL, Morehead & \29,) ® 34T
b5

FLIC, BEEANZ, BENCET L) A7 ZHFICEAT 52 8%, fR
TR ERNZ AT L2EEIT LT, NEGRIGZFET L2, BN
&, BEOBEWDGR O N2k, EH%E (credit balances) 2<%
OB OEEY LIELIZTENHho 72, #iEANZ, HAZEAT 5720
DB 2% B4 %3 5 720 IS [RE  (margin loan) % A7z, #
TNDRE DD\ RATHAUL, BT ) X7 etk T 72,
BwRNL, BEOHE LRI ET, 2D, EEOEEOKIT & —2,
B OOEMOBKITETIE L7z, THL2WIRELZIT) 20, B
BOREPG B ZHWD L) ZOITAIE, BEOEADICZHEDRE

(18) In re George E. Brooks & Associations, Inc., Inv. Adv. Act Rel, No. 1746,
1998 SEC LEXIS 1748 (Aug. 17, 1998).
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ZHELCE LDz, HENE, ZOTBIZOVT, BEISTLERRY X
JEBRTAZEERS T,

H212, HED1IANIUROBRKETH Y, 374 MV EOBRKZH -
720 A U 7-#82:1%, Brooks V% O IRA (fHl AE4 ) 1I2B WV THEA
L7z G R 2 e X L & v ) EZ O Brooks (24§ % $R1X % AL
L7zZLICREL TS, 105 FVULED ZoEE, —#lOELE T
T A8 (volatile stock) 12xf L CorbN7z, UEFRITZDEREZEE T,
e NIC LRctal 2 68§ 2R 2 # VL LT o Tz, LaoL, #EHEA
&, TORREBEAR LGS 720 BREMNIREL, MRELT H3AF
WV DFRIAFEA LTz,

312, ECHEEDRBRO Ve ORENDRIOREE X, B A
B OEM 2L TV 2 104EHI1228 5 IV OFEELR - 720 BN,
LRIR I L, TR AR, MnSE, BEOERE I CLELESLA
AT L9 BT, BEOOMELERATEL L) TEEHHL Twiz,
Mg N, BEROLEDOIZ, ez L CGER 2 BA L7z, B
NI, B LT, FEREIG NCBS 2B8 M 7% ) 2 7 122n T, A
R o, B, BINEF4S (margin call) ZEsk SNz, #aE AL,
ROEIERICHB L2, Tobb, BIEHLEOFERIE, #EH Lox
T—=To» ), WHEADGZOHEITSLT 2 L) RIBOFH &7 72, %
TN, BRI LT, BIGEERE E BT 5 & ) 1Sk~ 7e #FA,
HEIEEH OO 0EEE DL 720 EXEHL, TARZHFTL 2L
BTEDELEV)RMOFHRIZILZ S &, HEICEDE, L2Ladrs,
FlER SN EEDO—TIE, BEDOTLAZDLDTH 72, HHENL, T
KDL L TnD eV TERFIT LT, G o7z, #F, BE
DEENIFRALN ARz SNz,

R NIL, BRI L COREE G [ 247, S Erk2005: 1 7 -

HEBG 68%3h (2017411 A) 129(653)
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2B Lz F MM, AL, 19344E 55005 155 (b) 38, 19
S (h) TEIER L7z & 30E Sz,

[#5d]

KT, AEEGESINZOE, BF—IHBFIEAS N WEE, Gl
W& AT, THEEETDT, FEokIEPHREETTo728 )
TEThbH, £, BEOBBE I LT, 105 FVE#B5EHO
MLWHRICHE 21T 0 720°, BFEIANEE LR OTAZ R L7212
o9, FNERRERANDPEH L2 EI0E T, LHEOBIIIEA L2,
BT, 6AORT NI LT, TARZMREL, »o, LFEEZIE) 72
DOFREGAZENEBLELSY, HEVPZOFTELFE LT, EEE
AU T 2 HOSH A TUED S5 S LFT, RIS EEI gLz
W) ZEThH D,

AT, EEMEOEALGEROME 2 — AP IR SN TS &
W) T, BEFDHLLEZONS,

In re Craig S. Vanucci and Brian K Andrew $%1¢9>

(FOME)

W N Cd 5 Craig S. Vanucci (LLF, Vanucci &V ,) B & 0¥ Brian K
Andrew (LUF, Andrew &\29),) 3, BRI OFERBMELZ1T-
TV BRSO R TH o 72, UK BEEILSHIE, HERFBLOk
KOMERE T RICOE, FIEE 1 FVEHMERET S L) I5RAL B2 HER
WX LTI L Tz BEERERE, vt —~—F v 77 el
THEE SN, Thbb, BHREREFLD27.5% KB SR T N T 1
7EF% (adjustable-rate derivative securities) 1C#H&E &z, TSI,

(19) In re Craig S. Vanucci and Brian K Andrew, Inv. Adv. Act Rel. No. 1782,
1999 SEC LEXIS 70 (Jan. 11, 1999).
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BREBHFIZE > TRITEN, HDLNIEINS ORI, AREEIFIZE -
TRIESNTZDDTH o7z, LrL, BEHEAMAEDOMESTEL, 4
HIEERIE, F92500 FIVOEE R W o 72, B ERELOHMEIL, #
HENZRI L, HEEZTo 72/, RERISH LT, 1HRIZD 0961
PV bz, HAmENnoJFE KL, Ai4F) (short-term interest
rates) DEWM % LA TH o7z,

SEC 1%, H¥~Ar—~—7 v b7 7 F (Money Market Fund) 7%,
HEVICHVAIDDHY), RNEETH D120, L LIcHE kDR % H
I L TV BEEFEFLICE o C, AEAETHD LFRRELZ, £2°T,
B NIE, ERIP2065 2 5 1 ERX L, $72, FEREI 223D ) &4
BHIG1, BAT, EREEENCIEE L2 L LT, 19334 5E55175 (a) TH 2 5
BLO3FITERLIzE SN,

(#R&T)

—H, YA =7 v b7 7 VN, REREEELTHDL EEDND
25, EHEN O R EAICXY), HEOWlisTTAR N E L2 L E,
TARDEEGIERPARII R EBENDNDH L, £ T, HERBASHIL
E L7SMBEEOMEF L HEICEL L TWAIL, ¥A—xX—F7 v 77
VRD, BEFICHEALZWEEINLZELDHN ) DI ERHL NI E N,

(© In re Brian D Otoole %1%2))

(H OB

B4 Ao Brian D Otoole (LLF, Otoole &\ ) 1%, BELERM T
& 1), Otoole Capital Management % #&%& L C\272, Otoole I&, P&
ZRIDOEED»S, n—r @it lL, B2 Twi, BEISHLT,

(20) In re Brian D Otoole, Inv. Adv. Act Rel. No. 1828, 1999 SEC LEXIS 1890
(Sept. 20, 1999).

BLBUG 68%3%5 (2017411 ) 131(655)
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PRI N TV o 72120 b 67, BRICIELHEMFITIZBWY
T, RPN TS LIRBOFIZIT> Tz, 512, BFEEMNT
i3, EBOODICHwLNE LT w/z, Lo L, Otoole i, 4D
WHEICOEHPAENTY, 72, BEOBEHN/ Y Yy 2 70—-0L
RE@z T2 e, 2o, BEPEEZBRATVWIZZ LSRR AP
720 HEDLOM) ANDON 1D, & B b ozl b d
SN Dol WEBNREREBENZ DRI HRO LN, »ORA
DEATWIBE L 72&#E 1 LT, Jlon— a5, frbhiTwiz, &
NEOU—278, BEICEDAEERKEL DI LI2LD), BB
2065 17 - 25| CHURIER L7z L Sz,

()

AIETIE, FHEOT ST o BRI, BN ZERRELEAT
WREL L 7 EE OFE O — AR L, BEORME I L
7%, WEVEOFRANI L, HERNE2065 1 55 L2 GIHERT S &
ENLDTH A,

2 WEERZMICHBWT, LIEFLIE, REBNE - I9EHE - REFIRE
LT, BERMEREPEDSNTEHY, ZOFRMEDERY»EESMHERAIC

(21)
BRY 2 ERESINEH

(21) Stroock Regulation of investment advisers by the U.S. Securities and
Exchange Commission, February 2016 33 |25\ T, Robert E. Plaze (¥, &
DE )BTV D, [HEBEME, BEIOGLT, @67 5%E0H50
AT 2EH A . JOFEBIE, —HRIICHEEEBICE LT, BHE
OWFHIRM, BeEkE, HEHMIIBWT, AEMZREZZRL TV,
Z LT, EMHEEORNS L RBICHS LT, #5735 L) G
BREEAT) TERERLT WD, HREEMIZE o TomMGMELE, LT
LIS BSZL) 374 F - X= b F =2 v 7EHIIBWT, &

132(656) EEBUh 68% 3% (2017411 J1)



In re George F. Fanhey %%32)

(CHEOWE)

W5 O Fanhey 135 §F-BEERM S TH A Inver World B & UFEARS
o Inver World Securities D5 % 35 L T2 7z, Fanhey I&, Wit
A4 OiE 2@ L, 222, FhHlL Tz, Fanhey DRI & Y A7 <
& B1000 NDIHERD /21T, 418330005 FVOEREZER L Tz,
BEDEGED, £ LT, RETHEELGHREIHASNL LWV ) FHH L
W2, Fanhey 13, Bl faltEdym <, 22 MERPfTThhTnin
BeBWIH IS LT/, Inver World #11d, H OTITEOFIHIZB VT,
BEOHEDHEFEDMMMMELE L CRIBFIRL Tz, 5612, [HthiE, #&

BB OEDOE 2B ET 72012, WHNOEADR Y M7 — 7 gL
Tz, Fanhey i3, #Elie~r—0—r %) v rodiEicont, A%
ThHhHILZBEDIZ, T LT, FHPTE, Fanhey (235 LT, 847 H DR
BB LU 14839005 RV &G DL (criminal restitution) %4y L
720 EBIZ, TRIFAMOVGERM ST EFIFTIZ, Fanhey A¥19334FFESH17
% (a) T, 19344FEHL5 [FTEHAI10b-5 (20T, I3RITb 7z o GERAT
BEfTbRVE, o, KEBME06% 15 - 2 512HE00WT, KA
&L THEATAZITDRVEDRBERFRREZ RO,

(tad)

PEBEMIE, FEOBEEY, L LT, #&7T, MEGREIIHRASN
5LV ENDOFHZAT - TW s, TOFH & 3302, 2 fofk

o RS - REGIRE LTED LN TS, BRI, HERITH
L CARBEE RIS R L7234, SECICL - T, FEMEEIEBEDER
iThe LT Ens,]

(22) In re George F. Fanhey, Inv. Adv. Act Rel. No. 2196, 2003 SEC LEXIS
2798 (Nov. 24, 2003).
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A WEEE AT 2L, HAEEANIGER T2 W) 28R b9,

@) In re Top Fund Management, Inc., and Barry C. Ziskin %%ﬁzﬁ)

(S OE)

Ra—FaTN 77 FEERT HENTH L AR A Top
Fund Management & [a[tLD 44 CT# % Barry C. Ziskin (&, %% 2 —F 2
TN T 7y ROBERNIIKS 24 7Y a YlG247->C, #HEREELD
LD UG Ia—F a7l 77y FOHGmRERB L OEEEED
ENEH (SAD T, BWOEBEAROFMLE (appreciation) %X ) & F
BHRT 7 FTHBHEFEBP LTz, OB, EROERDI0
IN=L 2 I BENB & OSHEOFEAT A OEERA L 72139 Claamprat
ICHH T E LR IHRETH L) b DTH o7z, T72, A7 a Y5
&, ANy VHBMORZFF SN TV, BB, 200948 12 I3H0E PED21
N=t b, 20104 IISHEHE DTS /S — L ¥ b 2 BB 4 T2 3 YL
FNHEE LTz TS T Y a YIENZE Y 77 ¥ F3SEDER -
720 RIS Y, BEMIRE2065 15 - 25 OEAHFEE S N720
(#aT)

KL, I2—F a7V 77 Y Nl 58G-S, HHHRz
IOF, BEIa—FaT7l - 77 Y FOFREHWIIKT 24 7Y 3 VI
512470 C, BEEALELOLI LA EHMEIGER T 5 LB ESI N
720 PEBERAMDSE 3 LR L O 7o 5 B g | 20 S L 72 9B 1S &
DEZFIHEEZELE LI LIE, BRICHSG L2 WKEEH 217-o 72
& L CERIRERIEBUE ISR 4 & SN,

(23) In re Top Fund Management, Inc. and Barry C. Ziskin, Inv. Adv. Act Rel.
No. 3526, 2012 SEC LEXIS 4031 (Dec. 21, 2012).

134(658) HEEBuh 68% 3% (2017411 1)



12 In re UBS Willow Advisers $%2¢4>

(FF O

Wi N CTdh 5 UBS Willow Management LLC (LLF 2B W, UBS
Willow Management &\ ) &, KEFEMEHLTH 5, FHEOHKIL,
77y FIZHLT, REWEEIT) 2L THo72 WHEATH S UBS
Fund Adviser LLC ¥, #X&EBMEHTH Y, s6f FIVOEEZEM LT
V72, UBS Willow Management LLC O¥&ingid, F& LT, &k
T2 RKBRIZT L) ZLTHY, BWiELd s 0ITHEELOERLR
AR TOEEHOMBIHET S22 L0k - T, HEOHMEERL
L9 EEZ Tz, BEtE~oREX, BIUEMNEL (long-credit) @
HElE T o 72,

UBS Willow Management LLC (&, ¥4 5 7 7 » FOFEEEIEDOEK
HEHEIIOWT, REERTLZEROEEE4T > 72, UBS Willow
Management LLC 1%, €3k, MifEAME T L72HAEAS, FRAGITIZAGAE A
ERATLECHFEEDOTT, HEZT-> Tz, HEATH LML,
& EA ot $ 5155 (distressed-debt) % i A L T\ 7275, CDS
(credit default swap) ZHEAT A LI o7z, T OHRERIEIE, MY
ERHE L (short-credit) D¥IETDH 72, U4 CDS OEEAICES LT,
i, HEBIEDOEHEIZOWT, HER, 77 v FORiIR &S LU SEC
CHH A T bR o7z, B CDS DALY 77 v FICEKAELE
ELELD, 77y FidEHsns,

EDATA12X5 Y, UBS Willow Management LLC 3 X OF UBS Fund
Adviser LLC Oljtt i3 B &M 2065 2 75 - 4 S ITER Lz Shz,
ML, AR S OT B % f L S 7z,

(24) In re UBS Willow Management L.L.C. and UBS Fund Advisor L.L.C., Inv.
Adv. Act Rel. No. 4233, 2015 SEC LEXIS 4314 (Oct. 16, 2015).
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(#eas)

BB, EHL TV LARERILOKEERME CHFETICLEL, A
DILENS, TINT 4 THMOMWANE LT L2 L1280, VAT
WML %77 v FORMERE@E L 20722 &A%, FERESIER
TR T B & NIz, HEBRDBEIZEN L w7 7 v FokEH
WEBFICEELT, 77> FOERET LI 81, EEHEOFRNIKT
HTEIT A,

@ In re JH Partners, LLC $%§{f)

(FOE)

A, HHEOKA T 7 ¥ FORERM P EE RHEL ZRE SN
HETH D, #i#EAND JH Partners, LLC 1%, #i% A D JH Investment
partners, L. P. 3 X OY JH Evergreen Fund, L.P. ## U C, #&&hLMZEIC
#1620005 KV OERF 247y, FLE D IZS RGN S Bk Z T,
W —2E, 77 v FOFBEMEFICEFHRIN TPz, T2,
BEO7 7 2 FOEMIZHIZY, FHEDT 7> Fefo7 7 FL) b,
FERIICAFNCELY %9 BL5 | (Cross-Over Investment) #4T\vy, AFJIC
THONT72T 7 2 FIZoWT, HEBHZRIIZOFEIFRINTY
rirotze $72, 77 Y FOBKITED 5T B EPH ARG 5E
U722 ks, ERBEOFFNBERER LRAE SN, T4bb, 77
Y RTE, BEDOEHANOTEITT 7 ¥ FOFEEMSHEO T AL {, i
HEED208—t > 2B TE%ELT, POREORANOHEEHIHE
HEED30S =y FEBR LI LIE, #HICEREShTwe, 72,
PEIREANOHEED, EREED30S—t > b2BR LI LIE, FEs

(25) In re JH Partners, LLC, Inv. Adv. Act Rel. No. 4276, 2015 SEC LEXIS
4883 (Nov. 23, 2015).
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NCwiz, 77 v Fid, TNHD3OD5MHERL THEXITV, B
Du—r b INSDOHIRE# R TITb 7z, HEkAL, PCEREPT2065
2% - M4, EPEH2064)-8 1@ L7z & 3BE Sz,

(#aT)

PR, FIARAHBING [ 7 7 &~ FOENH I o zfro722 &,

% b B O T 7 ¥ FOBHKITED H T 2 ERHRERIRGIHI
EX LT, WELEREICEEZEDOZHOT — > 247\, ORI IS A
EHBIRER TV Z L, HEBMEOTHIHE RN TH 5 L ilE
SNTzo FEMMIL, B L OB O TR EEH OB EZ
HITAHZLIZE VTN TEY, HEEMEOT T, EEM2RESO
HufRftT 2 L V) BRNEBZA->TWA LI TWVD, £2T, &
FEHH OIZHEBLIE I BV TED S N7 EHR A IR G ER T 5 4 &
HIE, BEORDHIEHMICKL, #EHEIIER T2 0w 2 &I

%590

3 KERMEPBRED/OHICEBATIAEIEEL TVWBLICELT, &
1IEFFMfi (due diligence process) %#fTHFEENF HY), ThaB22 &
MEEHRALERICH /-3 EBE S h/-ZE1l
In re Philip A. Lehman and Tower Equities, Inc. %%f)
(B0
¥z g% N @ Philip A Lehman and Tower Equities Inc. (LLF, Tower
Equities &\ 9) &, BEALEHEMTH - 72, [FHLE, $F1219974£ 9 A H
5, [4E10H oM, HRFEMLSH Tower Venture 12X A FLZEIZB VT
AT S NT24300 BV OFEs & FHE 2588 L 72, Tower Venture (33— 1 v

(26) In re Philip A. Lehman and Tower Equities, Inc., Inv. Adv. Act Rel. No.
1831, 1999 SEC LEXIS 1927 (Sept. 22, 1999).

BLBUG 68%3%5 (2017411 ) 137(661)
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NOERESEN D, 10007 BV A4 DR (loan repayment premium)
ELTHWA D12, BiELZT728 v BIBOFHEIT > Tz,

Tower Venture 1%, 40—V I12BWT, E5%5LHVEIT) LED L
W EBEIR L7z, Tower Equities. (X, FE4A I —0 v XOHITICB N

FATENIZA Y » BNAERIR (stand by letter of credit) 4%, 4350 —
U ERAREET A & EIEFEIR L Tz, Tower Equities 1%, &HH 2R Z D
7273, Tower Venture 2%, AR 3 % DRI BB & OTCA & H &ERIZSHL
DI, BFHO— ORI VA L7z, £ LT, FRhon—
R RKWBETH LRGSR E D O IRBEEE 2 VIS 2 &I 5 Ik
G i DRI ¥ E 3 5 & Tower Equities 133872, SEC 1%, U43%Ef
DU—U, BIBETHY, HFELTWERDP>7:2E2FRE LIz, #EAD,
Tower Venture OFAZEIIBIE L C, SHMZEELZHVWTW R o7z L7
€ L72o SEC I, BEFRADTI9334FEREIRE 175 (a) T,  19344FREZFING [Prik
105 (b) H, [FEAHII0b-5, BEMRE20051 75 - 251 ER L2
E L720

(#aT)

BEEH, BEIYL, REOFREERMOFZHEL2. Ly
L, YZEREESHI 0 — 2 2B L, BEEF 3 % OFES LUk
ERERIID) 72012, BFEU— L ICE BRI Hwb vy Tk
T IRMFIR L7z, BERRNE, BBEICHEE LT, SHMRERZIToTY
Lol EREEN, £O L) RRRAHFLHEEIEA ST LEE
PEANCK T 5281259,

(27)
@ In re Hennessee Group LLC and Charles J. Gradante {4

(27) In re Hennessee Group LLC and Charles ]J. Gradante, Inv. Adv. Act Rel.
No. 2871, 2009 SEC LEXIS 4397 (Apr. 22, 2009).

138(662) HEEBuh 68% 3% (2017411 1)



(F D)

W5 N @ Hennessee Group LLC (LT, Hennessee Group & \»9) &
BHEBERBATH 5, L, BEIILT, Ny Y77 FoKE
BIE%1T) &St TH B, 20054E12B W T, B A Tdh 5 Hennessee Group
(&, 100 A\DB% & 1318500007 PV OFHEEEH L Tnwiz, $72, #HE
A @ Charles ]J. Gradante (LT, Gradante &%) 1%, Hennessee Group
D1 EFE CEO Th o7z EELREMHRE L LT, Bayou Fund &\ 9 Ny
V77 Y FHERL T2, Hennessee Group 3 & UF Gradante 1%, >3
DOEIUZ BT 58 1F M (due diligence process) DE & IFMEMEIZIE LT,
% { OF % 4T - T\72, Hennessee Group (&, H#WIZ, BEB LV
TFROBE I LT, #IERHEO 2 TOREIZ BTz S TW 2wk
BALHELE L v & B L T/, Gradante ®fE[XIC L 1), Hennessee
Group (X, Bayou Fund IZB L C, RSN TWAE WL OO EERIEH
REAT L Do T,

20034 2 A 25, 20054F 8 H 127417 T, Hennessee Group ™40 N\ DJRE
%S, A OHESE % 13 72, Bayou Fund 125600 K VDL EOFEE %47 -
7S, SNHLOELEHEDIZLE AL, b, BEINTLIE -7,
Bayou Fund ®%1£ 513, Bayou Fund ®#3iHIER L O EiNi =2 —A L
y—, BABREECEEROMBHEIZHE VT, Bayou Fund DR %
3L, BEREFML Tz,

Hennessee Group 75, ~v ¥ 7 7 » F&#f, #ERST212H720, 5
SOOIEH O IE M (due diligence process) #4179 & LTz, MDAy
VI 7Y IS, BEOERICHET b MRS 2 EHE LT
&, @77 FORA—V ¥ —OREE, 77 Y FOR— 17+ 1)+ O
BLORE, VA7 <A T A2 FORR, 7 7 ¥ FOMIMERR AN O KT,
7 b I IEHE L R R L, 77 ¥ P A=Yy = LRAD

e BUhE 68% 375 (2017411 H) 139(663)
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H%EATH 2 &, O—EMMIZBT 57 7 ¥ FOWES) & KBS 2 012155
L EEGERRALOMEB LD VT 7 Y FITBI &R -7+
THIROFEN L FEB L2 G2, OFR— 7404 A—T v —
Ay VML= —OREE LML, WEiTo2 BT, 77 FO
BB L OV AT L E2MEL, K= F 7+ 04D ML =T ¥ T OO
e =% 1 7- I, Hennessee Group O#FEDWIEEHMIZ BT 2SI
FRIEICERT A7, 772 FOBBOMRELITHIZ L, ®FR—F 7+
VAR =T v — DG/ EAT 5 720 2R & Ol B 2 B
BLUOEROME, %6 TOEEINBHEROFEL, Hihil#
Ry &ZIFROEA, B L Hennessee Group DER 2R T 5 2 &,
Hennessee Group 3 X UF Gradante 1%, Bayou Fund O# &I LT, &
WA 2 —CAERFHHLZIZOELS T, HIEFHED 5 2OEHD ) b,
R=bT73VAD ML =T 1 THHTER—F 74 ) T OREED 2 DO LK
1L o72. LT, Hennessee Group £ & UF Gradante |&, Bayou
Fund O EERSE D IFAEDSEED L& wvw) 2 &, 2>, Bayou Fund Ot
£ L UBFEHAVE AR OEFERFIEAH SR AT D 5 &\ ) T #E 8 12
BT 5 EEBoT,

FEAT A OFEF:, Hennessee Group 3 & OF Gradante (&, #%&RAM:206
G 27 B L ERBE SN,

(H5s)

RTIE, HEBEMOPEEHIET 2Ny DT 7 ¥ FOBATIEHR~DOH
EWE LT, BIEFHIZE 2o 72720, MAMEIGER & shiz, %%
BRE, BEIG LT, ZEERG LT TBY), Z0HRBIT, HER
PIRMT 2 —CRAEZFETL, BEEICH L TT) 3iHr S, ERREHRD
ETEHRT 52 L Thotz, HEHMD, ~v 77> N,
T2I12H720, 5 O2OHHOMIEFFi©4T) & LTW7zdy, 20w D%

140(664) L Bh 68435 (20174 11 F)



FATEIN TV o7z,

4 FIAEFFRETIREEEEEHIERD S wrap fee EFFEL TV
», HEBREBHEED, MOREEMEE ICREDEAEBRIELT
WEHEIC, RRMTEBOBITICS Y RE L S0 EERORR
BERER- LI EICLYEEMDRRICRT 3 &38E & /==l

In re Raymond James & Associates, Inc. %}lef)
(D)

AEAFEE WET L HERHZES O Raymond James 1%, Raymond James
Consulting Services (BLF, RICS &9 ,) e L7 UFHEH—LRAD
TC, Raymond James D% L, UFZME OIHE - EH SN L HEICE
WTETNVDOR— P74 ) A ZRESEL72DIC, B=FOEHEHRE %
WINTEX AT & &SN, EHEHHE L, Raymond James & DI IZHE
V>, Raymond James |Zx} L C, EI¥ &M (sub adviser) & L CTATENT
5 EW) L DTH o7, Raymond James (&, BAZE 4T LT wrap fee i
KLUz ZOIETIE, Bi%DY, Raymond James 12 X o THAT L L72HL
FIOFHE bR VE ST, FIFEBMIE, KHAE LT,
Raymond James | 285 | & $AT & 245, )5, mEHPITERBEICIRT 5%
BrA-oTn5E7zd, MOFFHFERTE DG 2HITTL I ENTEL LS
Tz, BIFERIN & ORI BB T, BEDOLOITRBHITZ
BRSHFHIL, BIRERMICH Y, ORI ERRIE, 4G22 D
HEHATRE 2 WE T2 &M L 7284120 &, Raymond James LA D
AEHSIL LA 235 2 EDSTE L L ST, BIFEBM M OFEZ
SR BT 254, Form ADV Part 2A D5 v 77 4 =D/ 7Ly b

(28) In re Raymond James & Associates, Inc., Inv. Adv. Act Rel. No. 4525,
2016 SEC LEXIS 3369 (Sept. 8, 2016).
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i, [, W5 2847 2 RER A0 13005 1 L T E %Rt F
BEEZRL, »oF0a A M, T 774 —123BI1L T Raymond James
Lo TREND L) ZEZRBIRETH L. LEOOLNT W,

Raymond James 1%, A% IZx7 LT, Raymond James DWWt D FF4 4412
T HIMFEEHZHR L Thh o7z, RICS DRAZ A L7EMNN % 2 A
N &, Raymond James 2SEI# BB OBG [OIMEOFEGF & LTHEL 2D
DTHY, FOREKIZH LT Raymond James 2534 2 A 7 3 51HR

FIZBWT, KAEHFEH O 720 I8 SNRERNG O3 2 M2 ik
FNT5,

Raymond James (&, EI#EBM 2R RPATZ Rz 9720 120G O ME
AT TENTEL L RBR LD, BIFCEBMICE D ) oirF otk

ATCHFEE O I A P OREHEICE T 2R PUEL T iad o/, KR
f12, Raymond James &, I bN/-SHEPEETH L 0HED, H5HW
(&, RICS D71 J ARkeE ORIERI D, B IS L GEAGT 54
BAMEREL TR0 G602 I 5720, o ERHETFEEOEHRE
FHET, »OFHTELd»ol, 512, BH%IL, Raymond James &
wrap fee DZEHEAT) ICHEL T, NS OBMNEEAE*EET 2 k%
HLehol,

Raymond James (&, —#BD EIFERA M A D FEZR 24112 program trade
EHEELTWZZ L R Ao TV, BHREBEMA?S ) © 2 Fh/zEHS
FAFHHR O I A P 22T 720 O X 5 BORR Fin SHRIRES, »
DFEIT LD o720 TD LI REBORRL T %1%, Raymond James 7%, i
BDIZOITLGN S, POk L7 EEORETIT) T L ERELRS L
OELDTHo72, FRDITADKEE, Raymond James (&, & &R
2065k 4 7 DIERHTFERE S 1720
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The Obligation of Suitability of Investment Advisers who
Perform Investment Management Business:
The Study Based on the Comparison of Japan Law
with U.S. Law

Hiroyuki USHIMARU

The purpose of this article is to clarify legal problems about the obligation
of suitability of investment advisers who perform investment management
business and to investigate a solution. Thereby we can protect Japanese
investors. The method of the study is to compare the law of U.S. with Japan.

Japanese investment advisers have an obligation of suitability that requires
an adviser make only suitable advice to clients.

In the first place, japanese investment advisers have an obligation of
suitability when they solicit the conclusion of a discretionary investment
contract. This obligation is an express requirement under the Financial
Instruments and Exchange Law (Article 42, Article 38(3)).

In the second place, japanese investment advisers have an obligation of
suitability when an adviser manages the account of clients. This obligation is
not an express requirement under the Financial Instruments and Exchange
Law. But it derives from the duty of care (Article 42 of the Financial
Instruments and Exchange Law).

SEC has brought many enforcement proceedings against investment
advisers accompanied by the issue of the obligation of suitability in the
United States. In 1994, SEC proposed a rule that would have codified this
duty.

I introduce such enforcement proceedings and the SEC’s proposed
suitability rule in order to prevent illegal business of Japanese investment
advisers and to regulate such business by the regulatory authority.

I analyze various legal questions of the obligation of suitability of
investment advisers who perform investment management business. For
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example, there are the following questions. In other words, there are the
content of the duty to give suitable advice, the duty to inqure into each
client’s financial situation, investment experience and investment objectives,
the duty to institutional clients, the scope of suitability inqury, updating client
information and the effect of the violation.
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