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How Predictable Is the Chinese Stock Market?

Abstract: We analyze return predictability for the Chinese stock market, including the aggregate market
portfolio and the components of the aggregate market, such as portfolios sorted on industry, size,
book-to-market and ownership concentration. Considering a variety of economic variables as predictors,
both in-sample and out-of-sample tests highlight significant predictability in the aggregate market
portfolio of the Chinese stock market and substantial differences in return predictability across
components. Among industry portfolios, Finance and insurance, Real estate, and Service exhibit the most
predictability, while portfolios of small-cap, low book-to-market ratio and low ownership concentration
firms also display considerable predictability. Two key findings provide economic explanations for
component predictability: (i) based on a novel out-of-sample decomposition, time-varying systematic risk
premiums captured by the conditional CAPM maodel largely account for component predictability; (ii)
industry concentration significantly explain differences in return predictability across industries,
consistent with the information-flow frictions emphasized by Hong, Torous, and Valkanov (2007).
Keywords: Component Portfolios; In-Sample Return Predictability; Out-of-Sample Return
Predictability; Conditional CAPM; Information-Flow Frictions
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TSR ORI, BRI FEAS N T Tt 1 59 HANES €, T2 W, Welch and Goyal (2008)
%%, Ludvigson and Ng (2007, 2009) F1 Rapach, Strauss, Tu and Zhou (2011) /&I == /43 Tl 7y
VLA LAAEREASN 8 25 T B S T 3 455 figm i AT IR s 1556 o AR ST 3870l FH 6 1y
FHEN T A0 T o e SR T S R E AR SN AT T P, IR0 T FEARS PN 7 i . AEARH TR0 fig
R 7 AR AR ST 1) Sk R I o

(—) TRk

BATR Y AL 715 (Expanding Estimation) {511 FEAS AN S Al 25, Campbell and
Thompson (2008) F11 Welch and Goyal (2008) AR T X Biflivh Jiidk. BARVE, T4, Flz;,
BT A EAEASIAE 5> B ng ASUEIME 2 B EIAREAS A VAT R ng AN LB AT BRI REAS S G 56
IRy o TIIAR 5ty R S B BT R s -1 PRI TG A A A1 YL 2

Fin41 = Qi jng + Dijina Ty )
HO{ri e o2y R RO {0 b p2 s MR A DT DA B AR (D) PR aq /b, 5 1 B0/ — ek
(OLS) ittt ai jn b jinge N —SAMIREASP I 2
Pima+2 = Qi jn+1 + Dijin +1%5,m0 41 3)
?E{"'i,t-‘,—l}?=11Xﬂ‘ﬁiﬁlﬁ$ﬂ{l'j,t}?;l'flﬁg%'rilﬁlUﬂﬁfu??aféudz‘,j,nl+1$D8i,j,n1+1o L)UH:%@E, *éi?%’t%ﬂ nz/l\
w5 N B ZE AR 2 s o FOREA SN s { P e Yoo FEASANFRIUAS I T B S TH S 1) SE2 I 500

BT AR S TR (AR AL, FRATT I AT S5 2 o 1 Tl e [V A RS 5G:  J
USRS AR A SN AT, o @3 B TN 7 ¥ i D B LA 25 B A K S I £ T A% 5
BT R o A B0 1A Bt + LB S B A o HEAT TR TOIN, FRATT 15 2 e A

USRI, FRATT AT LA 22 A8 B TR R, Welch and Goyal (2008) #k % “Kitchen
Sink” A, (HIXHRAFAEREA AR AU B, SUEIREAS I BE ) A (Welch and Goyal, 2008).



THH s o RIS R 2 Yomyy Hozs = (216, o0y Tg6) 08 I GETIIAR B, 254 = (P15 B0,5,0)
2 FH 20014 (E A A T 28 s RT AN 2By« “2% Rapach, Strauss, Tu and Zhou (2011),
FAE AT B> 7 AT REAS S TR0 «

Pittl = it + Bé,tit,t (4)

G, o FI1D; 2 (i o Yo B BOITURI £ ¢ TR M [FTVA A3 50 1) OLS A1 o FRATT IR ZAF 3] np AN B S B
RS I REARSD LR B {4401 oo

A [ 5 SR AU st V3 A R] FUIN M PR B A T 5 T AR Al VA 0 ) A L A A 28 20 v [
SRR A, RTINS R A A A . BT I A g B P B R A A R AR AR TR v -
Fitt1 = Y51 7i,; (Campbell and Thompson, 2008; Welch and Goyal, 2008) . 41 45 7 Tl A% e £, 77
)45 JE R FOL N o o0 g S A A 2t TS T2 ) PO e i D 28 R 3 e 2 YOI ) AR S 00 4 B,
IEAZAE TPy Se P W i — BEAE TN, DR A S 2 T A R

A48 H] Campbell and Thompson (2008) IFEASNR?GE it it RS o oK LUERFs 4 T 1 FEASSD
TN GRE ST o RS e Rl B2 1 A58 FH FOT0U P [l Y RS 280 Tt Ay 5 P B A s Foa il ok PR 489 77 Pl 5
75 (MSPE) /b FE

w21 (Piny k= Ping k)
Fos =1~ %}ii(n,nﬁk - Fz',n1+k;2 ®)

%RZOS > O, Fa R PR 2 pn i, fz‘,t+1%)ﬁ\?|ﬂ“ﬁ[\§$ﬁ,t+ﬁ)ﬁ\?mo

AV N RS g Gt S AT BB a0, T AR T YU P ] VA28 i (10 12 77 ol i 2 A g 5
SPYAJUSC RS TR R340 T R ZE A A, B RS g = 05 & RBBE CHUMUD 2 TN 1 [ )= ASE AR 0000 1) 35
5 THU % 22 L 7y sk ~PSA1 i 2 P 1340 7 iR 22 0, BIRZ, ¢ > 0. B AT ] Clark and West (2007)
MSPE-adjusted & it dEAT i ek 4, ‘&) Diebold and Mariano (1995) FlIl West (1996) £ttt
AR FRATAE I 3K —Ge v St () L DR, 0N e (] = A 2R 50 [y sk~ 350 5 i P A Y i ik s A 7Y

(Nested). Diebold and Mariano (1995) F1 West (1996) i1 L AF ik 447 (Non-Nested)

FRIREA AT 8 g I AR MBI E IE & 041 {H Clark and McCracken (2001) F1 McCracken (2007)
KB, Diebold and Mariano (1995) F1 West (1996) i1 & 7 LLH ik R A T A8 7 I I A AR
METHEIE 204 . Clark and West (2007) 7t Diebold and Mariano (1995) #1 West (1996) it &
fELRE E3EH T Clark and West (2007) MSPE-adjusted Ziit4, X8 IEMI SR AE LR R
TUIREA ST B8 77 Bt I NI IE 20 A, AT AR LF I /AR o

FATILEFE 1996 4F 7 H—2001 4F 12 JYENFEARNALTH], A A sk A vF & A v A g,
JFIZEN 2002 4 1 F—2009 4 6 HAEAFEASMEIR I, FEAGMI AT 53 4 i AR ) 2002 4
—2006 “FEANITT 37 ik LUK ) 2007 4F—2009 45 B 1IN 4.

() Windsds
# 31 MKT 472 A 12 NG5 AR 50 T4 300 4G AU a8 EA T FEA SN R RS s ZE 1t
(HAH). TO. MOG. M1G FlIl M2G %5 4 NG AR R A F B Fitill (PCF 411D 1R ¢ T 5%7K -

B3, MR A EE BERREARSNIGE ST . HFH, 32 E 5 TR T 45 % 2 A OREAS A T
MR2 o115 9.30%, FELUF FARMM K. WK T ARSI, THBE A G /ER KB R
5, AR 2007 4E—2009 4F (1) 3= 5 sy T R o £ 24 T A& ] 2002 4F-—2006 411 3 1%

TO. MOG. MIGHIM2GAFA/N 22t Az ) i [ I 52 iy (i3 ELRGUE IREAS AN I BE ) (AL
3. 4. 5H16). FEFIPERET I REIFAZIEE AR, BT RTOF R RIFEASN I HE

V£ 0 AR B 4518



SEARZ G EARG . Miller (1977) $RH, MALEsESZRET, BE RG2S S8R E .
BT E S T R R TR R AN VS s RT3 Ak e = B A i AR I AN N B
P, XD AL A Miller (1977) HFRE L ER ST LILEM . “M0OG. M1GHIM2G%% 5%

I A e () TR % ) AT RS YT Bernanke and Gertler (1995) $ ! (5% M B AL S A0S PRI . 4R
AT A5 GRAE T [l i o R P S A, SEAA TR UK PR AT S 2, Ak 52 ma B Sl
fhe WAN, H. A (2002) Ny, MBS AT AR 5 BOR AL S SR R L R R

(=) ATk R A
X 3R TATI B A A BRI G AR A SN T Fiai A 46 25 R . Fii g et A58, TO.
MOG. M1G fll M2G %5 4 NG AR T B 40 A AR SR FEA AT AE 7y, Horp, TO XF PRT
FTRS ATMLI RS ¢ 73l iFrik 9.44%1 8.95%. /- T0ill (PCF 411D o] LLAERE A tab 2 00 Ay
AT B, HR 2 BT B0 206 1 T e DAL T T R A2 AR & . BARITE I
ATNEPE S 2] G AR B RSN el T v, (B AT ) il e S o 22 AR K. L MAN. TRS.
WRS. FIN. PRT. SVC fil MUT %5 7 AN 3 4 T R2 o St it K T 6.00%, fE£E5F /e A
AT, PRT [ 85 TN R g iRiik 11.37%. 1] MNS (3.67%) Fil MED (2.84%) 547k ffm]
TR MEZ . NE 710 B AR, BT EREAS, TR H S AE R K s
Sy, VLK) 2007 4F—2009 AEIRSF-38) T iy TN RS o 29 4 16 8] 2002 4F—2006 4F: (1) 2.5 fi%.
*3 AT AL A A AR A T &5 SR
414 DIP DIY DIE SVR EP B/M INF NTIS TO MOG MI1G M2G PCF
MKT 030 098 184 -201 -478 -713 076 123 7.79° 205 261" 297" 9.30"
AGR -2.04 -1.88 045 -122 -648 -754 043 -023 490 1.40° 062 -0.82 4.00
MNS -1.07 -097 -2.99 -1.88 -434 -760 0.77 208 348 101 185 326" 3.67
MAN 134 208 169 -1.05 -278 -448 0.04 141 6117 176 241" 196 816
UTL  -1.19 -1.37 077 -1.07 -384 -489 101 029 491" 196 146" 066 441"
CNT 288 304" 153 074 060 -0.04 -055 549" -049 208 129" -187 417
TRS -344 -371 045 -346 -8.68 -109 140 -107 895 085 126 1.03 6.16
INF -530 -6.14 077 -202 -133 -19.3 -222 -120 6.99° 036 214 1.01 470
WRS 135 207 017 -081 -2.06 -3.96 -0.33 264 563 173 174 156 757
FIN 139 287" 237 -452 -250 -438 199 -265 569° 062 058 259 6.84
PRT 3.00°0 374 134 -119 006 -177 -127 056 944" 094 288 269" 1137
SVC 3177 355 -009 -1.69 -0.04 -224 -1.09 238 611" 144 132" 125 853
MED -001 037 008 -022 -433 -875 -0.15 241" 098 055 134 073 284
MUT 014 026 038 -0.72 -462 -846 -065 042 574 147 243 138 809
#Sig 3 4 1 0 0 0 0 2 10 5 12 5 13
R2, 002 030 053 -147 -403 -650 -005 096 526 124 164 119 6.19
The AR T AT 2 4 RS 25 F P PE 910 Campbell and Thompson (2008) FEAA R2Ge it RS o (TI4rEL). {748 R AT bk
AL, SRR AR, MKT 172 A BRI H 41 & AU DREA SN RS s 41 . PCF FIRILT 12 MEHA R
113 B4 IO ) RS, o457k . 77 4426 R2 g% Clark and West (2007) MSPE-adjusted 45t it 7 5% /K V- F 3% . # Sig 172441 s 7E
5% 7K B AT EE . RS ATRG—FIBR T MKT S R2, o8- 10 F 24 o

QPR t i ars ik

Y OWREE . IKIAZE . 5 (2008) RILHTEBE # RS ST S IR 3 IE 15 . Baker and
Stein (2004). F&k4h. Sri¥E (2002). Wang and Cheng (2004) FH3KI§, XI5 (2006) &5t WA [H) B £f BERIF 4
TR GBI FWGE IR R,



F 4 ST FURBE TS AL B AN SR A AN ] T A A6 45 3. TOL MOG. M1G Fll M2G %5 4 A28
TSRS R A S E gt LR 45 L2 RSN AE 7, TO T At ) Lo .
TS TN (PCF 41D W] LAFEREAS SR 0 25 T T A7 (PR e A, HON R 2 BB D 41 5 (1)
T e S #BOL T B AT BN DA i . AN IS AL S (W RE AR o] T AP A B 7 e, R
Sy T ) RS g BE T R A AE 7.79%—9.19% 2 1], A 7 1) C 40 il WL, EARAEVIAR RS We 4145
Tet) 16 7] FRE P A B S a9, (B RadY] 2002—2006 4E, /N 20 4 b K B 2 40 &
RS, b S1 K nI U M i, R2 o HE v a2 8.55%. [RIINF, ARABHE Wt 1A fE R K o
HH T, WA 2007 42009 4 19 34 32 5oy T R ¢ 20 24 7 A 48] 2002 45—2006 411 2 £

*4 TR Bt 41 G FEA T 45 S
e D/P DIY D/E SVR E/P B/M INF NTIS TO MOG MI1G M2G PCF

MKT 030 098 184 -201 -478 -7.13 076 123 7.79° 205 261" 297 930
s1 -3.03 205 117 166 -679 -10.2 -203 166 971" 188 164 137 9.15
S2 027 031 -026 099 -413 -721 -116 171 6500 181 261" 168 841
S3 098 -084 023 053 -462 -667 -1.78 199 865 128 139 149 867
S4 038 -019 004 015 -360 -576 -106 153 801" 119 208 172" 839
S5 050 -064 0.19 -0.01 -400 -624 -0.78 063 694 081 227 172" 779
S6 030 -015 026 -0.06 -412 -683 -0.78 206 7.79° 153" 238 148 9.19"
Y 027 068 080 -1.11 -391 -614 -037 0.60 717 124 263 151" 833
S8 135 1.83 112 -094 -249 -429 -019 121 6.19° 0.8 1.81" 155 7.92
S9 055 120 139 -1.17 -394 681 029 030 796 132" 229" 192" 870
510 205 333 394 -169 -345 -522 202" -091 505 202° 259" 362" 838
#Sig 0 1 1 0 0 0 1 0 10 3 10 9 10
R, -007 035 089 -016 -410 -654 -058 1.08 7.40 140 217 181 8.49
FE: ARFARE T MU 4L AU 5 (0 AL [T Campbell and Thompson (2008) FEAS R245iH i RS ¢ (F4rHE). SL,...,510 474
BTG 10 AMIUBIBEE A4 . MKT 4720 E A R 23 % 41 4 B M REAR AN TR RS g PSR4 A8t PCF 4]
RIET 12 MBI Y AT RS 5. “7” RERE HE Clark and West (2007) MSPE-adjusted 45 i H7E 5%7KF | % . # Sig

7RG B e ST 53 TR . RS, 61T 45— BIBR T MKT Shif) R o Ui T4
*5 TR T LB 3R AL e AR A1 Yl 25

44 DIP DIY DIE SVR EP BM INF NTIS TO MOG M1G M2G PCF
MKT 030 098 1.84 201 -478 -713 076 123 7.79° 205 261" 297 930

BM1 138 238 159° -1.17 -316 -567 039 168 7.26° 211" 186 132 8.36
BM2 129 205 042 -1.80 -339 -627 -036 030 7.91° 129" 172" 163 886
BM3 040 148 1.37 -237 -521 -697 -015 1.80 9.31° 203" 383 289" 10.30"
BM4 193 273 149 -150 -333 -579 040 4.89° 513" 267 223 237 863
BM5 -1.04 -0.85 078 -1.64 -514 -7.10 -0.31 130 8.00° 232" 168 204" 831
BM6 071 128 097 -1.01 -383 -606 -070 201 4.08 318 279" 216" 7.76
BM7 -2.06 -1.77 080 -1.15 -671 -872 074 099 7.41° 074 304 304 7.70
BM8 020 104 1.23 -1.68 -413 -624 007 -0.13 6.88 138 306 325 923
BM9 -0.73 -0.03 152 -191 -551 -7.79 195 051 575 079 162" 4.08 7.48
BM1 -119 -1.18 1.67 -202 -575 -7.14 021 -236 564" 237 378 305 755
#Sig 0 0 1 0 0 0 0 1 10 7 10 9 10
RL. 009 071 118 -162 -461 -678 022 110 674 189 256 258 842
A ANFEHRAS T TR 1A L B 4L B IR (TR (1) Campbell and Thompson(2008)FEASR R2 %5 i R g TT 43 k) .BML,...,.BM10
AT S5 B T4 LT PR RS 1 10 AT T (4 AR 418 . MKT A2 A TR T 3 4L £ U 3 M FEAS AL T RS g0 918 12 205
Ak, PCF FIEIET 12 AMFAS R L I RS 50«7 0% RS shily Clark and West (2007) MSPE-adjusted &t it-fH7E 5%7KF

B #Sig TR FIFLE S/ BERAT R . REATREEFIBR T MKT M RS <SR K T-H {H
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*6 J AR R BEBE R A B AR A A i) &5 LR

44 DIP DIY DIE SVR EP BM INF NTIS TO MOG MIG M2G PCF
MKT 030 098 184 -201 -478 -713 076 123 7.79° 205 261" 297 9.30
OCl 155 303 188 -293 -318 -550 0.23 017 9.12° 220" 245 285 11.01"
Ooc2 092 -039 126 -157 -580 -822 -107 072 841" 206 2777 259° 854"
OC3 298 -301 047 -1.09 -831 -11.4 -015 -1.00 1037 1.07 2.82° 192° 883"
Ooc4 088 -0.36 0.77 -140 -592 -878 -034 170 847" 159" 190" 144" 895
Ooc5 -1.14 -0.83 152 -1.67 -6.85 -8.62 -020 067 946 171" 207" 215 9.39"
OoC6 098 139 035 -140 -343 -527 135 154 485 126 171" 266 6.21"
OC7 253 341" 195 -112 -195 -3.77 104 186 4.87 145 335 234" 903
OC8 030 086 076 -1.08 -245 -482 044 -239 719" 139" 162" 161" 779
OC9 090 170 1.68 -142 -2.99 -467 029 055 613" 149" 289" 224" 813"
OC10 094 143 177 -1.82 -389 -553 013 253 428 289 286 318 7.21"
#Sig 0 1 0 0 0 0 0 0 10 8 10 10 10
R%, 013 072 124 -155 -448 -667 017 0.63 731 171 244 230 851

T AR T AU BB 21 A BB 3% (9 T[] ) Campbell and Thompson (2008) kE A4k R2 45 i R, 5 (Ti 43 Hi ). OCL,...,0C10
AT R 2 8 KB AR R B LB T M35 £ 10 AN B H B 2 45 o MKT AT 0 [E A JBE T 7 B0 % 21 S A 25 RO RE AL T RS, .. PCF
FESET 12 AN AR () LR T RS g0 “7” 184 RZ gHidf Clark and West (2007) MSPE-adjusted 45 V-7 5%7KF F 5% . # Sig
17 R H AR 5%KF BT . RS AT R IR T MKT M RS, (v 1P MH .

®T HXF A1) 2002 45—2006 AR 2007 4:—2009 4 [\ R s SE 1T i
HE 02-06 07-09 02-09 #H& 02-06 07-09 02-09 #4H 02-06 07-09 02-09

A: B AR
MKT 4.31 11.82 9.30

B: TR ALA AR
AGR 5.10 3.48 400 TRS -1.37 8.47 6.16 SVC 5.81 9.59 8.53
MNS 1.26 5.10 3.67 INF -0.49 8.39 470 MED -1.64 5.98 2.84
MAN 3.72 10.11 8.16 WRS 4.66 9.17 7.57 MUT 2.55 10.37 8.09
UTL 0.04 6.12 441 FIN 4.06 9.95 6.84 1y 241 8.17 6.19
CNT 2.16 5.03 417 PRT 5.49 1438 1137

C: MUBBEA AL UGS
S1 8.55 9.49 915 S5 3.69 9.57 7.79 S9 2.83 11.06 8.70
S2 5.73 9.71 841 S6 5.19 10.95 9.19 S10 5.20 10.26 8.38
S3 5.49 10.17 8.67 S7 4.03 10.41 833 1y 491 10.13 8.49
S4 4.75 10.01 839 S8 3.62 9.62 7.92

D {17 {1 LU A3 8 A1 £ A 2
BM1 3.91 10.75 8.36 BM5 3.56 10.47 8.31 BM9 2.71 9.76 7.48
BM2 4.65 10.90 8.86 BM6 4.80 9.68 776 BM10 -0.21 11.64 7.55
BM3 5.80 12.21  10.30 BM7 0.12 10.57 770 7Yy 3.56 10.72 8.42
BM4 6.61 9.95 8.63 BMS 3.66 11.31 9.23
E: JBAUSE B AL Al 2

0ocC1 6.38 13.64 11.01 OC5 3.83 12.73 9.39 0C9 3.13 10.09 8.13
0C2 2.12 11.51 8.54 0OC6 3.27 7.58 6.21 OC10 5.58 8.21 7.21
0OC3 1.63 12.71 8.83 0OC7 4.94 10.59 9.03 ¥y 3.55 10.91 8.51
OC4 3.30 11.60 895 0OC8 1.36 10.40 7.79

e ARG TS (AR, AT (B #2r). MU (C #i2p) METEN (D 32> FURAUEDRE (B 8i2y) S8R A 420 MTEA
TR 2002 4E—2006 AR RV 2007 4E—2009 4 (19 2 43 Tl Campbell and Thompson (2008) #EAShR24i1HE RS 5. 02-06
BT ] 2002 4E—2006 4£ {91 B4 I RS g8 v-4ik: 07-00 1AL HLvR B K3 2007 4E—2009 4£ ) 1 43 P RS s 4 iiks 02-09
Pl A REACH AT RS sBi ik PIIAT S BREAT T RS s v AT 148
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(o) T E R 4 A

# 5 e 12 NG5 5 0 I T {8 L B8 4 A AR EA T REAR S IO (R A 96 45 SR RIS 4
PB4 SRR, TOL MOG. MG il M2G “5 485 A5 AT 3% (I REAR AN FIIAE 11, R34k
PR LTABEE N IE, TO M AE ) JUILaE. M1l (PCF 81D IR2 (4T m#l B Nk,
FERE A A S5 5 T BT A ) TR T (L Ll B 2 s LK 22 00 i v (i L A3 s 44 (0 T 3 4 4
TR RGBS R AN[R] AR T R LE B AL TORE A o] PRI A7 B2 25 5, 2Ry T
[ R B vH A AE 10.30% (BM3) — 7.48% (BMO) 2 [a], AR THI{E i b #E % 4 bL i (e i i
EOF BT A5 S S TR o NZR 7 (1) D #8253 AT UL, s i i 7 EU AR5 B8 445 A5 - A2 48] 2002 4F—2006
SERRITPE UL 2E, BM10 [fIR% ¢ /2%-0.21%, AT vl TRIME . [FIH, TR T (2 LB e 4 5t o
VLA I 5 25 5 0N, YA e K] 2007 4-—2009 4 ¥ -3 32 1 43 Wt R, o 25 24 ~F- £ 1 2002 4-—2006
SEI0 3 fi%.

ON) BB L A&

6 12 N TSR AR i BB 4 A A RS HEA T REAR ST (A 56 45 K o A L T
JUEB 3 4 R RAL, TOL MOG. M1G Hil M2GG 4548 5 A48 o A) ik dee i P00 AL &, AT 1T K 240 RY ¢
ik AT 5%IKF 03 S 1E o BT (1 B TN (PCF 31D (MRS g 4i v 55 AE 5%7KF- 23 N IE,
HR AR 2 BUBALEE h FE$ BT 45 1 I e ) #AR T I A7 (R B A . AN ] IR v FE 5%
A TRIFEAS Ay SRR A AEAR R 22 53, 5 0 P00 R RS, g ZE 1 E A 7E 6.21%(0C6)—11.21%(0C1)
218, ARBEAET E B A A ERG TN R 7 (1 E S8 BRI 45 18, oAb
BRIP4 (OCL) IR ICIAE TRl 2002 4E—2006 43 vk Y] 2007 4F—2009 4E#R &
B e ANy, B TP BE BB G AR BT S A m] U, YA 2007 4E—2009
SRR B TS TN R, 29 24 °1-A839] 2002 4F—2006 “F 1) 3 1 o

VU s BT n] SN ) 285 il R

AT 2541 CAPM BERYH SR — 305045 B FE A I R g e v 73 ifk S A1 8 177 i M B 2R ) it
LR s o1 alpha FIFRINTE RS, PIFR 43 o FRATTIE AT AR b BEIR A BERIE S T 4% S Ui sl R XA T
M HE B AL A T REAS AR R] S0 22 S ()RR fig

() FEARSN AT T 7 fif

Stambaugh (1983) fil Ferson and Korajczyk (1995) 25HF5% T 41595 77 5@ M B AR 6 i 220 25
FHEI R A8 S o AT TTRE S AT LS H SR 8 7 s U A 2R Al 412 P IS 738 2R e XU v Af mT il 4 o
AR T FPE P R, SR A B TN JE T alpha R FRINYE, alpha ) FRNE fN: T P MR
W e iRz . A& CAPM BEE AL (5) RS (HuvH i /it Jy 4 A1 98 7 e M A A T
TR g pF1 alpha W TUIITE RS g P55 o

BB BT L 1 IR A 2 Il A T AR

Tie = ai(Te—1) + Bife + € (6)
Hrp, oo I YR NS R, fod K 4EEE T HRTA G RGN B 1, B2 K it &
beta, e; s, B Pik:
fr = ANzi-1) + ws (7)
Hrh, Mweoq)72 K EERE T #8416 (1) RS PR () 2 A IO A, we BB CFle; JSMNTD o FHTA
xe UM, HRGME SR S AR o RATANSAE B e AT Bl O A5 PE ISR @

Y OBIRME T Bt WKL, W 2% Stambaugh (1983) %o SEUERF T AR A NI I AR 5K Ba AR
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E(rig|zi—1) = BiE(filzi-1) = BiMzt-1) (8)

FRHE AR BE 7 e A, g o £ OT ST PR T IRUIS: BT -7~ ] S0P R ) XU, i, B BN (24—1)s
1M o (@p—1) = 00 a0 BT AT T AR AN BEHE Bi N (e ) WERE I HE 20 J8 T alpha AT FU0 11, DXLk
o (xp-1) # 0o AT AT (T T T RGN, Wy (ze—1) # O T BERA G | FENIRE.

AT 53 ERY g » BT EEH S s e T4 B8 BB YRR T PN 7, o SE I s Y23
K f FTUMOCR BRI KA T HH By A0 Bipro VHET B =000 A I REAR S0 32 15053 T
7}7?2% )EHﬁif}ﬂﬂ%%xtaﬁftE@I&ﬁ?ﬁ?ﬂ“ﬁﬁ‘ﬂj)\(fvt—l), iaj‘jﬁ\(xt—l)o %ETEBi,t—I%HS\(l’t—l)ﬁ]\
N (9 AT B rs 1 5 1F 5™ E AR 2 AR 32 8 o3 T

’Fﬁt = Bz/',t—lj‘(xt—l) 9

FRATHEHE =3B 1 B0 7 o IR T B TRMBRAC R P, 4o 7y o BT BN SR A T8 77 58 BB 2 R 1)
TELIHRI R I, e PR 7 2% A 7 s A28 m ot 1t 6075 alpha m Pl 4

BATRAEARE s GV RN T Fivh . B —A T gt Eegasl (5) AR, W T %
A% 7= AR IR 4 SR s 23 YOO AR T g s SR U R TOUn f 289 g Yol i3 2 ik /D> -«
222:1 (ri,n1+k - ffnl-pk)z
Yot (Tintk — Fing+k)?
R} s p UL T By BEB A5 1 AT B8 8 M T 1 o 35 A e v R T ISR
3 TR AF T 12 A4 0% 7 s M A 284 240 SR 1) =3 23 YU 1107 389 7 Yol a3 222 o /D> -«

w2 (Pimgtk — Fing+k)?
Rbg,=1- %giign,mik — ffmik; (11)

Ry g SR AN T B B0 A4 1 1) alpha rTSIOE,  RIDBAT 4 4 P8 7 i ARl 412 10 35
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